EDGAR access

ity EDGAROnlime™

GLOBAL GOLD CORP

FORM 10-K

(Annual Report)

Filed 04/16/12 for the Period Ending 12/31/11

Address 45 EAST PUTNAM AVENUE
SUITE 118
GREENWICH, CT 06830
Telephone 203-422-2300
CIK 0000319671
Symbol GBGD
SIC Code 1040 - Gold And Silver Ores
Industry  Gold & Silver
Sector Basic Materials
Fiscal Year 12/31

http://pro.edgar-online.com
© Copyright 2012, EDGAR Online, Inc. All Rights Reserved.
Distribution and use of this document restricted under EDGAR Online, Inc. Terms of Use.



U.S. SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 10-K

(Mark One)

x ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934 FOR THE FISCAL YEAR ENDED DECEMBER 31, 2011

0 TRANSITION REPORT UNDER SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the transition period from to

Commission file number: 002-69494

GLOBAL GOLD CORPORATION

(Exact name of Registrant as Specified in Its @ngar

Delaware 13-3025550
(State or other jurisdiction of (IRS Employer
incorporation or organization) Identification No.)

555 Theodore Fremd Avenue, Suite C208, Rye, NY Q058
(Address of principal executive offices) (Zip Code)

Registrant's telephone number (914) 925-0020
Securities registered under Section 12(b) of thehBrge Act: None
Securities registered under Section 12(g) of thehBrge Act: Common Stock

Indicate by check mark if the registrant is a welbwn seasoned issuer, as defined in Rule 405edbéturities Act: Yes Nox
Indicate by check mark if the registrant is notuieed to file reports pursuant to Section 13 ord} 5 the Exchange Act: Yas Nox
Indicate by check mark whether the registrant&B filed all reports required to be filed by Seeti or 15(d) of the Exchange Act during
past 12 months (or for such shorter period thatelyéstrant was required to file such reports), @)chas been subject to such filing
requirements for the past 90 days. YsesNoo
Indicate by check mark whether the registrant lsmstted electronically and posted on its corpo¥atb site, if any, every Interactive Data
File required to be submitted and posted pursuaRile 405 of Regulation S-T (§232.405 of this ¢bgpduring the preceding 12 months (or
for such shorter period that the registrant wasired to submit and post such files). Yes Noo
Indicate by check mark if disclosure of delinquiélers pursuant to Item 405 of Regulation S-K is contained herein, and will not be

contained, to the best of registrant’s knowledgedéfinitive proxy or information statements incorgted by reference in Part 1l of this Form
10-K or any amendment to this Form 10-IK.




Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company. See definitions of “large accelerati fi“accelerated filer” and “smaller reportingrapany” in Rule 12122 of the Exchange Ac

Large accelerated filer [ ] Accelerated filer [ ]
Non-accelerated filer [ ] (Do not check if smalleporting company) Smaller reporting company [X]
Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the Exdge Act). Ye® Nox

The aggregate market value of the voting stock hgldon-affiliates of the Company computed by refiee to the price at which the stock
was sold, or the average bid and asked pricesabf stock, as of June 30, 2011, was $2,815,055.

As of April 13, 2012 there were 83,805,475 shafdh@registrant's Common Stock outstanding.
DOCUMENTS INCORPORATED BY REFERENCE

Portions of the registrant's Proxy Statement medatid the Annual Meeting of Stockholders schedtibelde held on or around June 8, 2012 are
incorporated by reference into Part Il (Items hfbtigh 14) of this Report




Cautionary Note Regarding Forward-Looking Statemens

This Annual Report includes statements of our etgiemms, intentions plans and beliefs that contgtitéorwardiooking statements" within tl
meaning of Section 27A of the Securities Act of 398 amended, Section 21E of the Securities Exehant of 1934, as amended and are
intended to come within the safe harbor protectimvided by those sections. These statements, vilmciive risks and uncertainties, relat
the discussion of business strategies of Globatl @airporation (the “Company" or "Global Gold") amdr expectations concerning future
operations, margins, profitability, liquidity andpmital resources and to analyses and other infesm#tat are based on forecasts of future
results and estimates of amounts not yet deterf@ngfe have used words such as "may," "will," "ddgu’'expects,” "intends," "plans,"
"anticipates," "believes," "thinks," "estimatesse€ks," "expects," "predicts," "could," "projectgdtential” and other similar terms and
phrases, including references to assumptionsjsiréiport to identify forward-looking statementfieBe forward-looking statements are made
based on expectations and beliefs concerning fetveats affecting the Company and are subject ¢tert@inties, risks and factors relating to
our operations and business environments, all aéiwére difficult to predict and many of which dreyond the Company's control, that cc
cause our actual results to differ materially frihhase matters expressed or implied by these fortemking statements. These risks and other
factors include those listed under "Risk Factors! alsewhere in this report. The following fact@siong others, could cause our actual
results and performance to differ materially frdme tesults and performance projected in, or imghigthe forward-looking statements:

o the Company's history of losses and expectatidarther losses;
o the effect of poor operating results on the Camyp

o the Company's ability to expand its operationisdth new and existing locations and the Compaabyjlgty to develop and mine its
current and new sites;

o the Company's ability to raise capital;

o the Company's ability to fully utilize and retaxecutives;

o the impact of litigation, including internatidreabitrations;

o the impact of federal, state, local or foreigwernment regulations;
o the effect of competition in the mining industand

o0 economic and political conditions generally.

The Company assumes no obligation to publicly updatrevise these forward-looking statements fgrraason, or to update the reasons
actual results could differ materially from thosieipated in, or implied by, these forward-lookisigjitements, even if new information
becomes available in the future.

Cautionary Note to U.S. Investors

The United States Securities and Exchange Commigthie “SEC”)limits disclosure for U.S. reporting purposes toenal deposits thal
company can economically and legally extract ordpo®. We use terms such as “reserves,” “resourtgsplogic resources,” “proven,”
“probable,” “measured,” “indicated,” or “inferredyhich may not be consistent with the reserve didimsé established by the SEC Indu
Guide 7. Laws of foreign countries including Arrmreeand Chile are not consistent with SEC Industuyd@é 7 regarding use of such ter
We are required to adhere to the mining laws a&ugiirements of the countries we operate in whichuae developing reserves as wel
exploration and mining activities pursuant to lawshe countries where we operate and to be in tiange with license requirements.
acknowledge that due to the differences in lamthefcountries in which we operate and SEC InduStride 7, our mining activities are be
reported for informational and disclosure purpdsased on foreign country requirements but alsottt@SEC does not recognize any of
properties as having proven or probable resentebleshed under SEC Industry Guide 7. Under SEitistry Guide 7, we can only state
we are in the exploration stage and have foundis@mies in mineralization amongst our drillinguklts, even though we have fore
country approved reserves, resources, mining legrend sales of concentrate.




ITEM 1. DESCRIPTION OF BUSINESS
(1) GENERAL OVERVIEW

Global Gold is currently in the exploration statiés engaged in exploration for, and developmert mining of, gold, silver, and other
minerals in Armenia, Canada and Chile. Until MaBdh 2011, the Company's headquarters were locat@ddenwich, Connecticut and as of
April 1, 2011 the Company’s headquarters are in, R\ Its subsidiaries and staff maintain offitesrerevan, Armenia, and Santiago,
Chile. The Company was incorporated as Triad En@gyyoration in the State of Delaware on Februdryl®80 and, as further described
below, conducted other business prior to Januat®d5. During 1995, the Company changed its naowa ffriad Energy Corporation to
Global Gold Corporation to pursue certain gold aagper mining rights in the former Soviet Repubbé#\rmenia and Georgia. The
Company has not established proven and probals#evessin accordance with SEC Industry Guide 7 wtadiits properties. The Company's
stock is publicly traded. The Company employs apipnately 100 people globally on a year round basis an additional 200 people on a
seasonal basis.

Although the Company competes with muititional mining companies which have substantgigater resources and numbers of employ
the Company’s long term presence and the expenideknowledge of its personnel in Armenia and ifeChllow it to compete with
companies with greater resources.

In Armenia, the Company’s focus is on the explamtidevelopment and production of gold at the Tookhuk property in the North Central
Armenian Belt and the Marjan and an expanded Majarth property. In addition, the Company is exjlg and developing other sites in
Armenia, including the Getik property. The Compatgo holds royalty and participation rights inetfocations in the country through
affiliates and subsidiaries.

In Chile, the Company is engaged in identifyingdgekploration and production opportunities anddasnus interest in the Pureo property.

In Canada, the Company had engaged in uranium mtjao activities in the provinces of Newfoundlaaatd Labrador, but has phased out
this activity, retaining a royalty interest in t@@chrane Pond property in Newfoundland.

The Company also assesses exploration and produagijoortunities in other countries.
The subsidiaries of the Company are as follows:

On January 24, 2003, the Company formed Globall@f and Global Plata LLC, as wholly owned subsiidisy in the State of Delaware.
These companies were formed to be equal joint asvolea Chilean limited liability company, Mineradbial Chile Limitada ("Minera
Global"), formed as of May 6, 2003, for the purpo$eonducting operations in Chile. On Decembe2®,1, the Company sold these
subsidiaries to Amarant Mining Ltd. (“Amarant”).

On August 18, 2003, the Company formed Global Qaldenia LLC ("GGA"), as a wholly owned subsidiawhich in turn formed Global
Gold Mining, LLC ("GGM"), as a wholly owned subsidy, both in the State of Delaware. GGM was quedifio do business as a branch
operation in Armenia and owns assets, royalty artgipation interests, as well as shares of opggatompanies in Armenia.

On December 21, 2003, GGM acquired 100% of the Ararelimited liability company SHA, LLC (renameddblal Gold Hankavan, LLC
("GGH") as of July 21, 2006), which held the licenis the Hankavan and Marjan properties in Arme@a.December 18, 2009, the
Company entered into an agreement with Calderaniglthe terms of a joint venture on the Compamyarjan property in Armenia
(“Marjan JV”). On March 12, 2010, GGH transferttbé rights, title and interest for the Marjan pndgpe¢o Marjan Mining Company, a
limited liability company incorporated under thevkaof the Republic of Armenia (“Marjan RA”) which a wholly owned subsidiary of
GGM. On October 7, 2010, the Company termingtedMarjan JV. See Legal Matters for an updateherMarjan JV.




On August 1, 2005, GGM acquired 51% of the Armefiiaited liability company Mego-Gold, LLC, which itbe licensee for the
Toukhmanuk mining property and seven surroundirgjagation sites. On August 2, 2006, GGM acquitegiremaining 49% interest of
Mego-Gold, LLC, leaving GGM as the owner of 100%v#go-Gold, LLC.

On January 31, 2006, GGM closed a transaction tmise 80% of the Armenian company, Athelea InvestisieCISC (renamed "Ge
Mining Company, LLC") and its approximately 27 sopi&ilometer Getik gold/uranium exploration liceresea in the northeast Geghargt
province of Armenia. As of May 30, 2007, GGM aaedi the remaining 20% interest in Getik Mining Camyp, LLC, leaving GGM as tl
owner of 100% of Getik Mining Company, LLC.

On January 5, 2007, the Company formed Global Go#hium, LLC ("Global Gold Uranium™), as a whollyvaed subsidiary, in the State of
Delaware, to operate the Company's uranium expdoraitivities in Canada.

On August 9, 2007 and August 19, 2007, the Compiémngugh Minera Global, entered agreements to fajoint venture and on October 29,
2007, the Company closed its joint venture agre¢mvégh members of the Quijano family (“Quijano”) lhich Minera Global assumed a
51% interest in the placer and hard rock gold Malir®ios and Pureo properties in south centraleChiar Valdivia. The name of the joint
venture company is Compania Minera Global Gold WéddS.C.M. (“Global Gold Valdivia” or “GGV”). OrAugust 14, 2009, the Company
amended the above agreement whereby Global Goltiwieabecame wholly owned by the Company and rethionly the Pureo Claims
Block (approximately 8,200 hectares), transfertimg Madre De Dios claims block to the sole owngrsbimembers of the Quijano

family. On October 27, 2010, the Company entenéal &an agreement with Conventus Ltd. a BVI corporef‘Conventus”) for the sale of
100% interest in GGV which was amended (with Cotweand Amarant) and was closed on December 2, 28&& Description of
Properties and Subsequent Events for an updatedh G

On September 23, 2011 “Global Gold ConsolidatecbRe®s Limited” was incorporated in Jersey as a Suibsidiary of the Company
pursuant to the April 27, 2011 Joint Venture Agreatrwith Consolidated Resources. See Descriptidtraperties (Toukhmanuk and Getik)
for more information.

On November 8, 2011 “GGCR Mining, LLC"” was formedDelaware as a 100%, wholly owned, subsidiary lob& Gold Consolidated
Resources Limited.

The Company is a reporting company and is therefobect to the requirements of the Securitieskxchange Act of 1934, as amended (the
"Exchange Act"), and accordingly files its Annuagort on Form 10-K, Quarterly Reports on Form 1@®@finitive Proxy Statements,
Current Reports on Form 8-K, and other informatiathh the Securities and Exchange Commission (tHeC'$. The public may read and

copy any materials filed with the SEC at the SEHIblic Reference Room at 100 F Street, NW, WasbimddC 20549. Please call the SEC
at (800) SEC-0330 for further information on théoRuReference Room. As an electronic filer, thev@any's public filings are maintained

on the SEC's Internet site that contains reportsypand information statements, and other inforamategarding issuers that file
electronically with the SEC. The address of thabsite is http://www.sec.gov.

The Company'’s filings are also accessible freehafge through the Company's Internet site afteCibrmpany has electronically filed such
material with, or furnished it to, the SEC. Thealebs of that website is http:// www.globalgoldcogm. However, such reports may not be
accessible through the Company's website as prgragtihey are accessible on the SEC's website.

(2) INITIAL ARMENIAN MINING PROJECT

In 1996, the Company acquired rights under a Jéemture Agreement with the Ministry of IndustryAfmenia and Armgold, S.E., the
Armenian state enterprise, formed to provide capitd multistage financing of the Armenian goldustty, which rights were finalized under
the Second Armenian Gold Recovery Company JointiferAgreement, dated as of September 30, 1997.

As of January 31, 1997, the Company and Global @ohdenia Limited, the Company's then wholly-ownealy@an Islands subsidiary
("GGA Cayman"), reached an initial agreement wittsttDynasty Mines, Ltd., whose name changed tdif&tésold Ltd. On July 5, 2002
("Sterlite"), a Canadian public company and whdsas were traded on the Toronto Stock Exchanderesipect to the initial Armenian
project. The Company, GGA Cayman and Sterlite edtérto a definitive agreement, dated May 13, 128Wer such agreement, Sterlite
acquired all of the stock of GGA Cayman, subjeatddain conditions, by advancing funds in stagesessary for the implementation of the
tailings reprocessing project and the preparatf@ngineering and business plan materials for ttraghian Joint Venture and

delivering 4,000,000 shares of First Dynasty (I&terlite) Common Stock to the Company (the "FDigrdement”). The parties thereafter
amended the FDM Agreement on July 24, 1998. Putdaahe FDM Agreement, the Company retained thketrintil December 31, 2009 to
elect to participate at a level of up to 20% witkriite, or any of its affiliates or successorsnterest, in any exploration project undertakel
them in Armenia. As of December 31, 2004, the Camgpiid not own any shares of Sterlite common sttt2006, Vedanta Resources plc



("Vedanta") acquired control of Sterlite throughimétar International Limited ("TSI"), an indirestholly-owned subsidiary of Vedanta. In
September 2007, Vedanta (and Sterlite) announ@dhy had closed a stock sale transaction withP&eMining Ltd., which made
GeoProMining Ltd. and its affiliates the succesdorthe 20% obligation.




(3) ARMENIA PROPERTIES

The Company operates an office in Yerevan, Armaitiare it manages its exploration and mining adéigias well as reviews potential
acquisitions. A map showing the location of thepamies in Armenia (below) and other informationtba properties are located on the
Company's website.

-
3

SHIRAK &
il TAMRE @' TAVLSH

{ HANKAVAN
HANKAVAN AREA SITES

: by s L g
TOUKHMANUE ! e
f.-\,RF.A SITES TUNJEHMANUE
ARRAT AT S J \
KTITAVE |

¥
{

r{ GELHARKLUNHS

oy -

ARALAN TR

AHARAT )

R MARIAN TR

| 1 SYUNIK
i e

" ‘.r "

Rl o < Sl

LITCHEVADZ-TEl Y53 TERETERASAR

T B
b e ot

Hankavan
Hankavan is located in central Armenia in the K&tpyovince between Vanadzor and Meghradzor north@Marmarik River.

GGH acquired Hankavan licenses in December of 20@&1gh the acquisition of the Armenian companyASHLC (since renamed Global
Gold Hankavan, LLC ("GGH")), and conducted a dnuijiprogram along with other exploration activitieconfirm the historical feasibility
work done on the copper, molybdenum and gold miizatzon in the Soviet era. GGH also expandedxtd@ation activities to six other,
smaller license areas in and around Hankavandditian, GGH conducted exploration and planneddtednine the feasibility of a quick st
mining operation for copper oxide in this area.e3d activities have not been actively pursued pengierformance of a conditional,
confidential settlement agreement with the Armer@avernment entered as of February 25, 2008.

See Item 1A “Risk Factors” and Item 3 “Legal Pradiags”, below.




Marjan

The Marjan mining property is located in Southwest&rmenia, along the Nakichevan border in the Sypnovince. The property is
accessible by car or truck through existing pavedidirt roads. The property includes two partsyjtaCentral, where early drilling and
underground exploration has been carried out angaM&orth (Mazmazak), which is situated some Irbriorth of Marjan Central. The
whole property is roughly rectangular in shape,i82wide by 6.1 km long. The approximate geogragieordinates of the property are, 39°
24’ 00" Latitude and 45° 51’ 00" Longitude. Eldctpower is proximate to the property. There soal river which passes in the immediate
proximity to the property. The Company does natehany facilities or material equipment at the grtyp. The Company has an Armenian
government approved and licensed mining plan asdibae exploration work at the property but hasdestloped any significant surface or
underground works or infrastructure with the exmapof approximately 62 kilometers of roads buitpproximately 60,000 tonnes of
mineralized rock has been mined and stockpiled.edlipment needed is brought to the site on areaded basis from the Company’s other
properties or from contractors.

The area of the Marjan Property is underlain bytigr volcanic rocks, which have been intruded bytim-northwest trending dioritic
dykes. The bulk of the gold and silver minerali@ats contained within polymetallic sulphide veimghich are associated with north-
northwest trending hydrothermal alteration zonEkese alteration zones are readily observed oautface as rusty to grey zones on
outcrops. Two types of gold mineralization haverbebserved. These are gold mineralization agsacwith sulphide veins in volcanic
rocks, and gold mineralization adjacent to dioritykes, which intrude the volcanic rocks.

The Company does not currently have establishextves at the Marjan Property, except as reportetidyrepublic of Armenia State
Committee on Reserves (“GKZ") and is focusing oplesation work based on Armenian historical GKZaets (please refer to the
“Cautionary Note to U.S. Investors” on page 3 af tlieport). The Company has done geological mapmround geophysical surveys,
trenching and diamond drill testing at Marjan andtmues its exploration work there based on thme\ian historical GKZ records in
conjunction with the exploration work and resulted so far. Additional exploration and mining wevkl need to be funded with additional
funds raised through joint ventures, debt, equits combination thereof.

The Marjan property is a lode deposit which willrh@ned using open pits and underground adits. Qdrapany has one National special
mining license #HA-L-14/526 which covers surfagghts for mining, exploration and related purposegbld and non-ferrous metals (please
refer to the “Cautionary Note to U.S. Investors”gage 3 of this report). The license area is @efiny the following coordinates:

1. X =4365000 3. X =4363770 5. X =4360000
Y = 8570000 Y = 8574530 Y =8572700
2. X =4366800 4. X =4360400
Y = 8572000 Y = 8575250

In 2009, GGH engaged in mapping, sampling, drifllgsis and other exploration work at Marjan andasged Marjan North area. As of
December 31, 2011, the Company has not generajecea@nue from sales of any concentrate or othaeeralized material at the
property. As of December 31, 2011, the Companyspast approximately $3,516,500 on mining and empilon activities at this property,
excluding acquisition and capital costs.

This property was previously explored during thei€pera. SHA, LLC applied for an original licenfsem the Armenian

Government. GGM acquired 100% of SHA, LLC, the A&man company which held the license to the prgparbecember 2003. On April
28, 2008, the Company was issued a twenty-five Ysg@acial mining license” for the Marjan propertfeetive April 22, 2008 and expiring
April 22, 2033 which expands the prior license temad substantially increases the license area &gpnoximately 1,400 acres to
approximately 4,800 acres. The Company is requogrhy annual governmental fees of approximatbh,@0. The Company is also
required to perform work at the property as sutediind approved in its mining plan which includésing of 50,000 tonnes of mineralized
rock annually, and to have additional reserves@ama under Armenian Law in order to maintain ticerdises in good standing (please refer to
the “Cautionary Note to U.S. Investors” on pagd s report). On March 12, 2010, GGH transfenfeel rights, title and interest for the
Marjan property to Marjan Mining Company, a limitéability company incorporated under the lawslw Republic of Armenia (“Marjan

RA"). Marjan Mining Company is the licensee of tilarjan Property.




On December 18, 2009, the Company entered inamesement with Caldera outlining the terms of atjgenture on the Company’s Marjan
property in Armenia (“Marjan JV").

Key terms included that Caldera would, subjecetons and conditions, earn a 55% interest in thgaviasold-Silver-Polymetallic Project
after completing a bankable feasibility study oa gnoject or spending US$3.0M on the property.

As additional consideration, Caldera made a nonnadble US$50,000 deposit by December 30, 2009vasdequired to issue 500,000
shares of the company on a post-consolidated b&siklera would also make a payment of US$100,@0@ter than March 30, 2010. A
definitive agreement was to be signed as soon ssilge, upon completion of due diligence reviewspextive board approvals and any

regulatory approval that may be required. The Camgpreceived the US$50,000 deposit on Decembe2(X®.

On March 24, 2010, the Company signed an agreewignCaldera establishing the terms for a jointtuea on the Company’s Marjan
property in Armenia (“Marjan JV”) which amended thecember 18, 2009 agreement.

Key terms included that Caldera would own 55% efshares of a newly created joint venture compla@gome the operator of the project,
and be responsible for all expenses. To maintaif5% interest, Caldera would be obligated to dpgnto US$ 3,000,000 on the Property,
issue 500,000 shares of Caldera and make a payhei®$ 100,000 on or before March 30, 2010 to Gl@xd Corporation. The joint
venture board would have two Caldera representatinel one Global Gold representative. Howevetaireactions including adoption of the
annual operating and capital budgets require unamsnesonsent. Should Caldera not perform in acomelavith the terms of the Marjan JV,
then Global Gold would have 100% interest of thejitaJV transferred back and Caldera would receivelSR on the Marjan property
equal to .5% for each tranche of US$ 1,000,00®muprhaximum NSR of 3% without any prorating.

Also under the joint venture agreement Caldera diown 100% in the Marjan Gold-Silver Project by nimgkquarterly payments totaling
US$ 2,850,000, starting September 30, 2010. Ifi€ral missed one of its quarterly payments basew dailure to raise funds from capital
markets, it would be entitled to an automatic 39 eension from each quarterly payment; if Caldiefaulted on an extended payment then
Caldera forfeits its shares of the Marjan JV, bieved of its investment commitment, but still feble for the payments to Global Gold wh
accrues interest at 10%, and possibly retain atsoyderest as described above. If Caldera medpayments and completed its obligations,
Global Gold would retain a 1.5% NSR on all prodoiston the Central zone and a 2.5% NSR on all ptamtuon the Northern zone. Caldera
could prepay the payments, fulfill the investmenineitment, and take 100% interest of the JV attang.

The agreement was subject to approval by the TSXu/e Exchange and the Board of Directors of tispeetive companies. As of April 30,
2010, Caldera paid the Company $100,000. Caldethdr informed the Company that it received TSXNee Exchange approval on the
transaction, which subsequently proved to be untfe October 7, 2010, the Company terminated thgavi JV for Caldera’s non-payment
and non-performance as well as Caldera’s illeggibteations in Armenia and other actions. In Oeto®010, Caldera filed for arbitration in
New York City. In September 2010, at Calcs invitation, the Company filed to reverse thegjal registration in Armenia. That litigation
and the New York arbitration were subsequently lkesbin favor of the Company, restoring the Companip0% ownership of Marjan. See
Legal Matters and Subsequent Events for an updateeoMarjan JV.

See Item 1A “Risk Factors” and Item 3 “Legal Pratiags”, below.




Toukhmanuk

The Toukhmanuk property is adjacent to the Hankaraperty in central Armenia, between the Aragatsotd Kotayk provinces. The
property includes seven surrounding exploratioessés well as other assets. The property is Id@dproximately 60 km (72 km by road)
north of Yerevan, close to the Town of Aparan amohe 75 km (by road) from the Alaverdi copper smétienorthern Armenia. Access to
the Toukhmanuk Property is by paved road (abolwrdTrom Yerevan to the turn-off of the road northAparan and about 15 km by dirt
road from Aparan to Melikkyugh, the nearby villagethe site). Local infrastructure is availabldha site and at nearby towns. Infrastruc
at the site includes electrical power, cell phoatmvork and road building equipment. Logistical soit, in terms of power, is available at the
Toukhmanuk site, and at Melikkyugh, which is linkeda 10 Kv line to the Armenian Power grid. Wateavailable from natural sources
within the property, independent of community segtcIn addition to the central property, the asijon included a 200,000 tonne per year
capacity plant. The Company has maintained thet'glarushers, mills, and gravitation circuits imogl condition while also adding a hydro
cyclone and flotation cells, as well as buildingeav tailings dam. Other major assets at the ptpjieclude several bulldozers, excavators
and a track trencher which are all in good conditi@he property also includes some temporary Imgushits, and hangers which are used to
store core samples, a gold room, and a new |IS@iedraboratory.

The area of the Toukhmanuk Property is underlagad@minantly by Jurassic volcanic rocks and Cretaséatrusive rocks. The volcanic
rocks comprise andesites and dacites, and thesiméruocks are dominantly granitic with minor gtamgneiss and amphibolites. Parts of the
area are also covered by Tertiary volcanic rockkiging obsidian and perlites. Gold mineralizatiothe Toukhmanuk area is hosted by |
volcanic and intrusive rocks.

On October 27, 2009, the Company issued a presaselannouncing the first stage of approval ofvesdor its Toukhmanuk expansion.
The Republic of Armenia’s State Natural Resourcgsmiy (the "Agency") issued its certificate basedhe proposal of the Agency’s State
Geological Expert Commission made during its Ocat@3 2009 session. The total ore reserve appraaesdroughly 21,900,000 tonnes with
an average gold grade of 1.62 grams per tonneuwatt @f grade of 0.80 grams per tonne and an aeesdger grade of 4.88 grams per tonne.
Total approved reserves in the C1 and C2 categareesoughly 35.614 tonnes (or 1,145,000 ouncegplaf and 107 tonnes (or 3,440,000
ounces) of silver. In its approval, the Agency atitteat the “approved reserves entirely corresporttié requirements for Measured and
Indicated reserves under International Standards."

On November 18, 2009, the Company issued a presssseeannouncing that following up on the issuari¢be approving a first stage gold
reserve, the Republic of Armenia’s State Naturaidreces Agency (the “Agency”) has delivered it$ dglcision with backup calculations on
November 13, 2009 confirming an additional goldrese in the inferred category. The Agency isstedécision based on the proposa

the Agency'’s State Geological Expert Commission enduting its October 23, 2009 session. A copy efdfficial approval and a partial
unofficial translation are available on the companyebsite www.globalgoldcorp.coand attached to this Annual Report on Form 10-K as
Exhibit 10.21.

The approved gold resource in the Inferred categop tonnes (or 1,225,276 ounces), which togetlithrthe approved 1.145 million ounc
of reserves marks a sharp increase from the 8réeapproved under GKZ decision N28 of January2@64. The reserve and resource
estimates were concluded at a cutoff grade of taghg per tonne.

The Company has done geological mapping, groungtgesical surveys, trenching and diamond drill tegtt Toukhmanuk and continues
exploration work there based on the Armenian hisabiGKZ records in conjunction with the exploratiwork and results done so far (please
refer to the “Cautionary Note to U.S. Investors”gage 3 of this report). On October 17, 2011 Gbepany received an updated NI-43-101
format independent technical report prepared byr&6Eolbear International Limited for the Toukhmarard Getik properties in Armenia &
reporting on new discoveries at Toukhmanuk whiciviailable on the Company’s websitd.he Behre Dolbear analysis reported 39.23 ir
tonnes at grades of 2.07 g/t gold and 14.07 g/éssiising a cut-off grad of 0.6 g/t gold in measliadicated and inferred resource categories
totaling 2,606,000 ounces of gold and 17,769,00€ces of silver. Additional exploration work wileed to be funded with additional funds
raised through joint ventures, debt, equity or mlimation thereof.




The Toukhmanuk property is a lode deposit whidbeisig mined using an open pit method. The Combasyone National exploration
license #15, as extended, covering approximatel§1Bacres for sub-surface exploitation of golthe Tompany also has one National
mining license #HA-L-14/356 which covers the cehsexction of the property and is approximately 446es for mining gold and silver. The
Company is required to pay annual governmental déepproximately $32,000. The Company is alsaireg to spend annually
approximately $1,200,000 on exploration work andinmg annually 80,000 tonnes of mineralized rocthatproperty as submitted and
approved in its mining plan in order to maintaie titenses in good standing (please refer to @autionary Note to U.S. Investors” on page
3 of this report). The exploration license areddfined by the following coordinates:

Toukhmanuk Property, Armenia

Corner Easting (X) Northing ()
1 4501580 8444500
2 4504350 8447800
3 4502700 8450000
4 4504050 8451850
5 4503250 8452250
6 4503300 8453950
7 4502500 8453900
8 4502400 8450850
9 4501950 8451350
10 4501680 8452550
11 4500525 8453380
12 4499730 8453950
13 4499800 8451600
14 4500650 8451550
15 4500700 8450600
16 4500000 8449870
17 4498550 8450700
18 4497000 8450650
19 4497000 8448370
20 4497900 8448700
21 4498200 8447550
22 4497000 8446100
23 4497000 8444400
24 4499000 8444400
25 4491750 8445650
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In 2008, GGM upgraded the plant and lab, instadle@dw gold room, recommenced mining and produaifaroncentrate, and continued its
analysis of the prior year’s drill results. Alsbe Company compiled its reserve report and subdittto the state committee on reserves of
Armenia in March 2009 (please refer to the “CauwignNote to U.S. Investors” on page 3 of this répofhe Company has generated
minimal sales from gold and silver concentrate fitm property. Sales were approximately $6,008006, $10,400 in 2007, nothing in 20
$136,600 in 2009, $358,400 in 2010, and $81,7@Dil. The Company has mined mineralized rock pf@pmately 52,000 tonnes in 2006
with content of approximately 1.27 g/t gold and7®dit silver, no mining in 2007, approximately 80donnes in 2008 with content of
approximately 1.85 g/t gold and 5.21 g/t silver,miming in 2009, approximately 21,000 tonnes in@@ith content of approximately 2.08
gold and 5.68 g/t silver, and approximately 21,#f}thes in 2011 with content of approximately 0.82gld and 3.32 g/t silver. As of
December 31, 2011, the Company has spent appradintit0,260,000 on mining and exploration actigité this property, excluding
acquisition and capital costs.

On May 22, 2008, the government of Armenia issuets@ecial exploration licenseto the Company for the Toukhmanuk mir
property. The license was effective May 13, 20®&xpire on May 13, 2010 was extended for an aafdititwo years and as a matter of r
pursuant to the Armenian Mining Code is being edézhuntil May 13, 2014. The exploration licenseslaot affect the Company’s twenty-
five year license over the smaller “Central Sectiohthe property. The exploration license expamdsrior license term and increases
license area by approximately 618 acres, from agmately 10,297 acres to approximately 10,915 acres

On August 1, 2005, GGM entered into a share puechgseement to acquire the Armenian limited ligbtiompany Mego-Gold, LLC which
acquired the license from the government for thekhonanuk mining property and surrounding explorasites as well as the owner of the
related processing plant and other assets. @ugt 2, 2006, GGM exercised its option to acdthieeremaining forty-nine percent (49%) of
Mego-Gold, LLC.

As of March 17, 2011, the Company entered intcagreement (the “Formation Agreementljth Consolidated Resources USA, LLC
Delaware company (“CRU”) for a joint venture on tBempany’s Toukhmanuk and Getik properties in Ariagthe “Properties”).Upor
payment of the initial consideration as providetbiye Global Gold and CRU will work together for tive months (the “12 Month Periodt)
develop the Properties and cause the Propertibe tmntributed to a new joint venture company, whidentity and terms will be mutua
agreed, (the “JVC”). Rasia, a Dubai-based pracilvisory company, acted as sole advisor onrémsaction.

Key terms include CRU paying initial consideratioh$5,000,000 as a working capital commitment tolal Gold payable by: a $500,(
advance immediately following the execution of f@rmation Agreement (the “Advance”)1 800,000 payable following the satisfact
completion of due diligence by CRU and the executib definitive documents in 30 days from the daft¢his Agreement; and $3,100,(
according to a separate schedule in advance arableawithin 5 business days of the end of evergraddr month as needed.

On April 27, 2011, the Company entered into an exguent with Consolidated Resources Armenia, an exampresident Cayman Islands
company (“CRA"); and its affiliate CRU, (hereinafteollectively referred to as “CR"), to fund devphoent and form a joint venture on the
Properties (the “JV Agreement”). The JV Agreemeas entered pursuant to the Formation Agreement.

CR completed its due diligence with satisfactiond @s of the date of the JV Agreement completedithding of the required $500,0
Advance. Upon the terms and subject to the canditiof JV Agreement, CR will complete the fundirfgtee remaining $4,500,000 of
$5,000,000 working capital commitment related taHemanuk and Getik according to an agreed, resttifiinding schedule which incluc
$1,400,000 payable following the execution of thgreement and the remaining $3,100,000 payable thheenext 12 months with payme
occurring within 5 business days of the end of eadendar month as needed. In addition, Mr. Jefflarvin of CR was elected a membe
the Global Gold Board of Directors and attended Gmenpany's annual meeting on June 10, 2011. Raddybaibased principal advisc
company, acted as sole advisor on the transacAsrof December 31, 2011, the Company has receheélll $5,000,000 funding from CR.
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Pursuant to the JV Agreement, Global Gold and GRwarking together for twelve months (the “12 Moitériod”) from the date of the ¢
Agreement to develop the Properties, improve tharftial performance and enhance shareholder valoue.JV Agreement enables Glc
Gold to complete its current Toukhmanuk producegapansion to 300,000 tonnes per year and advanderation in Armenia. Global Ga
and CR agree to form a new Joint Venture CompadyE”) to be established by CR, subject to terms and dondimutually and reasonal
agreed with Global Gold, provided that JVC shalWéao liabilities, obligations, contingent or not, commitments, except pursuant 1
shareholders’ agreement. Global Gold and CR intenéhtegrate all of Global Gold’ Toukhmanuk and Getik mining and explora
operations into the JVC.

The JVC will (i) own, develop and operate Toukhmaand Getik, (i) be a company listed on an exclesfudly admitted to trading or be in
the process of being listed on such exchange @ptdie no liabilities, obligations, contingentmot, or commitments except pursuant to the
shareholders agreement. The JVC will issue newestta the Company such that following any revemseger or initial public offering of
JVC's shares ("IPQO"), Global Gold shall directlyimdirectly hold the greater of (a) 51% of the eguif JVC, or (b) $40.0 million in newly
issued stock of JVC, calculated based on the volugighted average price ("VWAP") of such shares dhve first 30 (thirty) days of trading
following the IPO, assuming issuance of all shasssable in the IPO, and assuming issuance ohatks issuable as management shares an
conversion of the Notes issued under the Instrurfentiefined) and all other convertible securitied exercise of any warrants or other
securities issued in connection with the IPO, gheh if following any reverse merger or IPO, théueaof $40.0 million in newly issued sha
based on VWAP of JVC shares is greater than theabIBold's 51% equity ownership in JVC valued asvabnew shares in JVC will be
issued to the Global Gold such that the aggregateswof Global Gold's ownership in JVC is sharesrma value of $40.0 million based on
VWAP, and the Company shall remain in control & #vC following the public listing.

See Subsequent Events for an update on the Touklknpaaperty and the JV Agreement.
See Item 1A “Risk Factors” and Item 3 “Legal Pradiags”, below.

Getik

The Getik property is located in the northeast Geghnik province of Armenia north-east of Lake Sesad approximately 110 km north-
east of Yerevan. The property is accessible byc#ucks through existing paved and dirt roa@ss and electric power are available at the
property. The property is located in the Alavef@ipan metallogenic zone on the edge of the Seviamesmone in an area characterized by
volcanogenic sedimentary rocks of Jurassic andiiage. A series of granitoid intrusives varyiranf ganodiorite to rhyolite composition
have been identified in the area associated widgenal scale east-west trending fault and losaedéde north-south trending faults. The
Company does not have any facilities or materiaigent at the property. The Company has only doipdoration work at the property and
has not developed any significant surface or urrdergd working or infrastructure. All equipment ded is brought to the site on an as
needed basis from the Company’s other propertié®or contractors.

12




The Company does not currently have establishedves at the Getik Property and is focusing onagpion work based on Armenian
historical GKZ records. The Company has done ggcéd mapping, ground geophysical surveys, trerghind diamond drill testing at Getik
and continues its exploration work there basecherArmenian historical GKZ records in conjunctioithithe exploration work and results
done so far (please refer to the “Cautionary Notd.S. Investors” on page 3 of this report). Ondber 17, 2011, the Company received an
updated NI-43-101 format independent technical mep@pared by Behre Dolbear International Limitedthe Toukhmanuk and Getik
properties in Armenia and reporting on new discigeat Toukhmanuk which is available on the Comjsawgbsite. Additional exploratiol
work will need to be funded with additional fundssed through joint ventures, debt, equity or alziomtion thereof.

The Getik property is a lode deposit which willlo@ed using an open pit. The Company has two Natiexploration licenses #85 which
covers sub-surface exploitation of precious metatee Amrots manifestation and #86 which covetssurface exploitation of non-ferrous
metals in the Aygut manifestation, as further diégct below. The Company is required to pay angoaernmental fees of $1,000. The
Company is also required to spend annually apprateip $1,000,000 on exploration work in order tamtein the licenses in good
standing. The exploration license area is defimethe following coordinates for the Amrots goldmifastation and Aygut copper
manifestation:

Amrots manifestation:

X = 4507000 X = 4504350 X = 4504000
Y = 8517000 Y = 8521350 Y = 8519650
X = 4507000 X = 4504450 . X =4504350
Y = 8525000 Y = 8520850 Y = 8519000
X = 4503000 X = 4504350 . X =4504750
Y = 8525000 Y = 8520350 Y = 8517000
X = 4503000 X = 4504125
Y = 8522000 Y = 8520250
Aygut manifestation:
X = 4507000 X = 4504750
Y = 8516000 Y = 8517000
X = 4507000 X = 4504950
Y = 8517000 Y = 8516000

In 2009, Getik Mining Company, LLC engaged in maggpisampling, drill analysis and other exploratiaork at the Getik property. As of
December 31, 2009, the Company has not generajecte@nue from sales of any concentrate or othaeeralized material at the
property. As of December 31, 2011, the Companyspast approximately $650,000 on mining and explamaactivities at this property,
excluding acquisition and capital costs.

On December 10, 2008, the government of Armenizeids new special exploration license expiring Dewer 10, 2013. The Company will
conduct further exploration activities during tpisriod.

On January 31, 2006, GGM closed a share purchaseragnt, dated as of January 23, 2006, with AtHeleestments, CJSC ("Al") to
transfer 80% of the shares of Al to GGM in exchafigel 00,000 of the Company’s common stock. Al wersamed the "Getik Mining
Company, LLC." As of May 30, 2007, GGM acquired temaining twenty percent interest in Getik Minibgmpany, LLC, leaving GGM :
the owner of one hundred percent of Getik Miningrpany, LLC.

As of March 17, 2011, the Company entered intcagreement (the “Formation Agreementi)th Consolidated Resources USA, LLC
Delaware company (“CRU") for a joint venture on t@empany’s Toukhmanuk and Getik properties in Ariadthe “Properties”).Upor
payment of the initial consideration as providetblae Global Gold and CRU will work together for tive months (the “12 Month Periodt)
develop the Properties and cause the Propertibe tmntributed to a new joint venture company, whidentity and terms will be mutua
agreed, (the “JVC”). Rasia, a Dubai-based prigcgalvisory company, acted as sole advisor onrémesaction.
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Key terms include CRU paying initial consideratioin$5,000,000 as a working capital commitment tok@dl Gold payable by; a $500,(
advance immediately following the execution of #@rmation Agreement (the “Advance”)1#00,000 payable following the satisfact
completion of due diligence by CRU and the executi definitive documents in 30 days from the daft¢his Agreement; and $3,100,(
according to a separate schedule in advance arablgawithin 5 business days of the end of evergraddr month as needed.

On April 27, 2011, the Company entered into an exgeent with Consolidated Resources Armenia, an exampresident Cayman Islands
company (“CRA"); and its affiliate CRU, (hereinafteollectively referred to as “CR"), to fund devphoent and form a joint venture on the
Properties (the “JV Agreement”). The JV Agreemgas entered pursuant to the Formation Agreement.

CR completed its due diligence with satisfactiomd as of the date of the JV Agreement has compléedunding of the required $500,(
Advance. Upon the terms and subject to the canditiof JV Agreement, CR will complete the fundirfgtee remaining $4,500,000 of
$5,000,000 working capital commitment related taHlimanuk and Getik according to an agreed, resttiftinding schedule which incluc
$1,400,000 payable following the execution of thgrement and the remaining $3,100,000 payable theenext 12 months with payme
occurring within 5 business days of the end of ezdndar month as needed. In addition, Mr. Jefffarvin of CR was elected a membe
the Global Gold Board of Directors and attended Gmenpany's annual meeting on June 10, 2011. Radlbaibased principal advisc
company, acted as sole advisor on the transacAsrof December 31, 2011, the Company has receheélll $5,000,000 funding from CR.

Pursuant to the JV Agreement, Global Gold and GRwarking together for twelve months (the “12 Motériod”) from the date of the <
Agreement to develop the Properties, improve tharfial performance and enhance shareholder valoue.JV Agreement enables Glc
Gold to complete its current Toukhmanuk producgapansion to 300,000 tonnes per year and advanderation in Armenia. Global Ga
and CR agree to form a new Joint Venture CompadyE”) to be established by CR, subject to terms and dondimutually and reasonal
agreed with Global Gold, provided that JVC shalNéao liabilities, obligations, contingent or not, commitments, except pursuant |
shareholders’ agreement. Global Gold and CR intenéhtegrate all of Global Gold’ Toukhmanuk and Getik mining and explora
operations into the JVC.

The JVC will (i) own, develop and operate Toukhmaand Getik, (ii) be a company listed on an exclesfiudly admitted to trading or be in
the process of being listed on such exchange @ptdie no liabilities, obligations, contingentmot, or commitments except pursuant to the
shareholders agreement. The JVC will issue newestta the Company such that following any revemseger or initial public offering of
JVC's shares ("IPQ"), Global Gold shall directlyimdirectly hold the greater of (a) 51% of the eguif JVC, or (b) $40.0 million in newly
issued stock of JVC, calculated based on the volaighted average price ("VWAP") of such shares dive first 30 (thirty) days of trading
following the IPO, assuming issuance of all shagsgable in the IPO, and assuming issuance ohafks issuable as management shares an
conversion of the Notes issued under the Instrurfentiefined) and all other convertible securitied exercise of any warrants or other
securities issued in connection with the IPO, gheh if following any reverse merger or IPO, théueaof $40.0 million in newly issued sha
based on VWAP of JVC shares is greater than theablBold's 51% equity ownership in JVC valued asvabnew shares in JVC will be
issued to the Global Gold such that the aggregatesof Global Gold's ownership in JVC is sharegrtpa value of $40.0 million based on
VWAP, and the Company shall remain in control & #vC following the public listing.

See Subsequent Events for an update on the Gejilefty and the JV Agreement.

See Item 1A “Risk Factors” and Item 3 “Legal Pradiags”, below.
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Lichkvadz-Tei and Terterasar
Lichtvadz-Tei and Terterasar are located in thelsya Armenia province of Syunik.

On August 15, 2005, GGM entered into a joint veatagreement with Iberian Resources Limited’s sudsidCaucusus Resources Ltd.
(“CR”) to form the Aigedzor Mining Company, LLC ('MC") on an 80% CR, 20% GGM basis in anticipatiojoafitly acquiring and
developing (a) for the Lichkvadz-Tei and Terterasaring properties as well as the associated gladtassets in southern Armenia through
the Armenian limited liability company Sipan 1, LI{CSipan 1") which is the licensee; and (b) minengbloration and related properties
within a 20 kilometer radius of the southern Arnaantown of Aigedzor.

On December 19, 2006, GGM entered a "RestructuRogalty, and Joint Venture Termination Agreemerith CR. The agreement
restructures the parties' Aigedzor Mining CompamintlVenture to transfer GGM 's 20% interest to i@Rxchange for: one million dollars; a
2.5% Net Smelter Return (“NSR”) royalty payableadinproducts produced from the Lichkvaz and Tedaranines as well as from any
mining properties acquired in a 20 kilometer raditithe town of Aigedzor in southern Armenia; tight to participate up to 20% in any new
projects undertaken by Iberian or its affiliateAimenia until August 15, 2015; and five millionasks of Iberian's common stock, which are
restricted for one year. On February 28, 2007 idipeResources Limited announced its merger withayarResources Limited (“Tamaya”),
and Tamaya is now developing those propertiespaksof the merger, the five million shares of laais common stock were exchanged for
twenty million shares of Tamaya’s common stock withany restrictions. GGM retains the right totiggpate up to 20% in any new projects
undertaken by Tamaya or its affiliates in ArmenmiltAugust 15, 2015 and the 2.5% Net Smelter Retoyalty as described above. During
the year ended December 31, 2007, the Companyafd@,000,000 shares of the Tamaya Resourcesédn3tock that it owned. In 2008,
Tamaya and Iberian Resources filed for bankrupticiustralia. In 2009, the bankruptcy administratesld the shares of Sipan 1, LLC to
Terranova Overseas company organized in the UAited Emirates which, on information and belieflides local and foreign investors
and which also assumes the continuing obligatidr&pan 1, LLC to Global Gold. . The Company teen action to protect its rights. On
information and belief, the license for LichkvadeiTvas terminated by Armenian authorities in Ma2€l09 and is still in litigation.

See Item 1A “Risk Factors” and Item 3 “Legal Pradiags”, below.
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(4) CHILE PROPERTIES

The Company has a viggesident who operates an office in Santiago, Ghileeh has been engaged in exploration activities developmer
of mining projects, and is now engaged in acquisiteview. A map showing the location of the praypér Chile (below) and other
information about the properties are located onGbmpany's website.

Pureo

The Pureo property is located in south central&;mear Valdivia, and approximately 700 km soutBantiago. The property consists of
approximately 8,200 hectares. The geographic ¢oates of the central part of the property are axipnately 39°00’S and 72°0%/. Acces:
to the property is by paved roads and gravel ro&afsastructure at the site includes electricaivpg cell phone network and road building
equipment. Water, both industrial and potablelréavn from wells. The Company has a hanger anddmér at the property.
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The property is underlain by metamorphic and ctistarocks of Paleozoic age, including sericitbist; black to blue shale, altered
sandstone and andesite. These rocks comprisasieanient rock assemblage in the area. In genleeak tocks are foliated and, in places,
intruded by granite, granodiorite and dioritic dike

The Pureo property is mainly a placer deposit wiidhbe mined using an open pit. The Compangfaims are National exploitation licen:
which carry definitive rights as long as the fees@aid. The Company is required to pay governaideés are approximately $30,000 per
year. If gold production is more than the $30,000alue, then this amount is refunded. The priypisrsubject to a 17% Net Profits tax
production. As of December 31, 2011, the Compag/riot generated any revenue from sales of anyeotnate or other mineralized mate
at the property. As of December 31, 2011, the Gomghas spent approximately $536,000 on miningexypdbration activities at this
property, excluding acquisition and capital costs.

On August 9, 2007 and August 19, 2007, the Compidmngugh Minera Global, entered agreements to fajoint venture and on October 29,
2007, the Company closed its joint venture agreénvégh members of the Quijano family by which MiaeBlobal assumed a 51% interest in
the placer and hard rock gold Madre de Dios an@dproperties. The name of the joint venture camppg Compania Minera Global Gold
Valdivia S.C.M. (“Global Gold Valdivia” or “GGV").

Key agreement terms for the Madre De Dios jointtuenagreement include a 1,000,000 euro paymemt @tobal Gold (paid as of October
30, 2007), and the following joint venture termguity interests set at 51%-49% in favor of Globald of the 3 directors, two (Mr.

Krikorian and Dr. Ted Urquhart, Global's Vice PdEsit in Santiago) are appointed by Global Gold;p@ld&sold commits to finance at least
one plant and mining operation within 3 years ab asea mutually agreed exploration program totdith proven reserves, and if that is
successful, two additional plants/operations wélifimanced; and from the profits of the joint vartuGlobal Gold will pay its partner an extra
share based on the following scale of 28 milliorosifor (a) 5 million ounces of gold produced igears or (b) 5 million ounces of gold
proven as reserves according to Canadian 43-18#lads in 5 years. The definitions of proven arabpble reserves in NI 43-101 reports
differ from the definitions in SEC Industry Guide Also, the SEC does not recognize the terms “oredsresources and indicated resources”
or “inferred resources” which are used in NI 43-16fiorts. The Company has completed a geologipalrt on the property.

On July 24, 2009, Global Gold entered into an ameard with members of the Quijano family (“Quijanad)the October 29, 2007 Global
Gold Valdivia joint venture subject to final boaagproval on or before July 31, 2009 whereby GGVabez wholly owned by Global Gold
and retained only the Pureo Claims Block (approx#tye8,200 hectares), transferring the Madre Des@iaims block to the sole ownership
to members of the Quijano family. On July 28, 200@ amendment was approved by the Company’s lmfafidectors.

Key terms of the amendment included that on orrgefaigust 15, 2009, GGV transfer to Quijano ordésignee one hundred percent (10
interest in the current GGV claims identified as tladre De Dios Claims Block and Quijano transteGlobal Gold one hundred perc
(100%) interest in the GGV, or its designee, arel itmaining claims identified as the Pureo ClainacB All transfers were closed
Santiago, Chile on August 14, 2009 which termindtedjoint venture. If GGV does not commence pmidin on a commercial basis on
property being transferred to its sole control parg to this agreement within two years (subjecirig time taken for permitting purpost
the property shall revert to Quijano.

Quijano shall be entitled a 3% NSR royalty inteiastll metals produced from the properties retaimeGGV up to a maximum of 27 milli
Euros, subject to Quijan®’initial repayment of $200,000 to Global Gold. Foree years, GGV or its designee shall have lat 10§ first
refusal on any bona fide offers for all or any prthe properties transferred to Quijano (to bereised within five (5) days). For three ye
Quijano shall also have a right of first refusalamy bona fide offers for all or any part of themerties retained by GGV or its designee (t
exercised within twenty (20) days).

On October 27, 2010, the Company entered into a@eagent with Conventus Ltd. a BVI corporation (“@entus”)for the sale of 100'
interest in GGV which holds the Pureo mining asgeShile. The Company will provide Conventugtwtonsulting services and techn
assistance for development, production, exploratiord expansion of the GGV mining properties irtHfer consideration of the paym
terms below.
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Key terms include that Conventus shall pay $5.0ionilUSD over four years and two months payabldolews: $250,000 on or befc
October 31, 2010; $250,000 on or before Novembe2800; $500,000 at the closing on or before M&th2011; $1,000,000 on or bef
December 31, 2011; $1,000,000 on or before DeceR®ibe?012; $1,000,000 on or before December 31328dd $1,000,000 on or befi
December 31, 2014 until $5,000,000 in total hasnbe&id. If the sale does not close, the Compamesponsible for repayment of
$500,000 in payments made prior to closing baseigons contingent upon the reason for the closingot occur. Payments to the Comg
will be secured. As of October 27, 2010, Converttds shall be solely responsible, at its own expefoseall expenses and other mat
required by contract or law to comply with conditorelated to the Pureo property, and in particuldh the July 24, 2009 contract
condition to commence production on a commercialshan the property being transferred to its soletrol pursuant to this agreement ol
before August 15, 2011(subject to any time takempérmitting purposes).

As additional consideration, if within seven yedsnventus or any of its successors produces 16@00ces of gold from the GGV property
or property in Chile which the Company assists G&\onventus in acquiring, then Conventus shadhall cause GGV to pay the Compi

a one-off and once only $2,500,000 bonus withim&@s of achieving such production. The closingheftransaction is subject to a definitive
agreement and agreement being reached with MiH¥mue, with respect to his royalty to the satisfacof Conventus. The closing date is
anticipated to be on or before March 31, 2011. Sdssequent Events for an update on the Pureonyope

On December 2, 2011, the closed an amended agréeemitbn Conventus and Amarant Mining Ltd., a BVI @oration (“Amarant},
originally entered into on October 27, 2010, fae #ale of 100% interest in the GGV which holdsPlieeo mining assets in Chile. As |
of the amendment and closing, Global Gold also 66 interest in its wholly owned subsidiaries l63lbOro and Global, both of which |
Delaware Limited Liability Corporations, and arele@®0% owners of Minera Global in exchange for addal compensation, payable or
before December 15, 2011, of a 1% interest (5338&#es) in Amarant. GGV is owned by Minera Gl¢bh&%) and Global Oro (49%
Conventus has assigned its right and obligatiom® fthis agreement to Amarant, all as further dbsdrin Exhibit 10.3, below.

Key terms include that Amarant shall pay the $4illan USD remaining of the $5.0 million USD saleige obligation as follows: $1,000,0
on or before December 15, 2011; $1,000,000 on faré®ecember 15, 2012; $1,000,000 on or beforeeber 15, 2013; and $1,000,00(
or before December 31, 2014 subject to the termdscanditions in the agreement. The Company hasenatived the $1,000,000 which \
due on December 15, 2011, as of December 31, 20d has only received $50,000 as of the date offiliig. See Subsequent Events fo
update on the Amarant transaction.

As additional consideration, if within seven yeaksjarant or any of its successors produces 150000@es of gold from the Pureo prop:
then Amarant shall pay the Company a one-off ar @mly $2,500,000 bonus within 60 days of achig\ach production.

See Item 1A “Risk Factors”, below.

Santa Candelaria

Santa Candelaria is located in Comuna de Diegolamagro, Region Il of Chile.

The Company, on January 15, 2003, entered intgpaordpurchase/lease agreement with Alfredo Sotéendaand Adrian Soto Torino for the
purchase of copper gold properties in Chanarakididtl Chile (the Candelaria 1 to 3, the Santan@elaria 1 to 8 and the Torino | mining

claims 1 through 7 and Torino Il mining claims tahgh 11) (the "Chilean Agreement"). The Companyently refers to all of the properti
acquired by the Chilean Agreement as "Santa Candélahe Agreement was converted into a purchgseesnent on February 4, 2004.
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After certain exploration activities, including litad drilling in 2005, the Company determined tih@hould discontinue its exploration
operations at Santa Candelaria, and wrote downviestment. Further, on January 13, 2006, Mineb@llentered into a purchase, option,
and royalty agreement with Mr. Adrian Soto Toriaa;itizen of Chile ("AST") to transfer the miningrecessions Candelaria 1, 2, and 3 to
AST to mine the gold property and pay Minera Gladbaket smelter royalty of 10% until such time andfa Global has been paid $75,000
and thereafter a net smelter royalty of 2% forlifeeof the mine. All liabilities and fees assoedtwith the property are the responsibility of
AST, and Minera Global retains the option to reaegthe mining concession upon 60 days notice aydngnt of 1,000,000 Chilean pesos
(approximately $2,000 USD using exchange ratessaeber 31, 2009).

The Company transferred all of its rights to Sabadalaria to Amarant as part of the transacti@erileed above which closed on Decen
2, 2011.

See ltem 1A “Risk Factors”, below.
(5) CANADA PROPERTIES

A map showing the location of the properties in &bmand other information about the propertiedamated on the Company's website. The
Company has phased out its Canadian propertiesnirgg a royalty interest in the Cochrane Pond ergpin Newfoundland.

Cochrane Pond
The Cochrane Pond property is located in southeabstewfoundland, Canada.

On April 12, 2007, Global Gold Uranium entered gnegment to acquire an option for the Cochrane Hoedse area (the "Option
Agreement") with Commander Resources Ltd. ("Commedhdnd Bayswater Uranium Corp. ("Bayswater"). Taehrane Pond property
consists of 2,600 claims within 61,000 hectarep@amately 150,708 acres). The Agreement is sultgethe conclusion of an option
agreement. Major terms include the following: Glb&old Uranium may earn a 51% equity interest @vperiod of four years in Cochrane
Pond Property by completing; Cash payments of UB®DO0 over four year period; Share issuance ofd®&0shares of Global Gold
Corporation (50 % each to Commander and Bayswtter‘CPJV”)) over a four year period; and Propertpenditures over four year period
of C$3.5 million as further described in exhibita@n Form 8-K filed on April 16, 2007. As of Jug@, 2007, the Company has paid
$200,000 and issued 150,000 shares of the Compammyson stock, 75,000 shares each to CommandeBaysivater.

On October 17, 2008, the parties terminated théo®gtgreement, and Global Gold Uranium entered artagreement (the “Royalty
Agreement”) with Commander and Bayswater pertaininthe Cochrane Pond property. The Royalty Agesgrgrants the Company a
royalty in the Cochrane Pond property and termm#tie Company’s existing rights and obligation®eisded with the Cochrane Pond
property. The key terms of the Royalty Agreemeatthat the CPJV shall provide a royalty to the @any for uranium produced from the
Cochrane Pond property in the form of a 1% grosslgetion royalty from the sale of uranium concetaisgyellowcake) capped at CDN
$1million after which the royalty shall be redudech 0.5% royalty. In consideration for the royathe Company shall pay $50,000 cash,
$25,000 each to Bayswater and Commander withina38,dall as further described in exhibit 10.3 offf@-K filed on October 22,

2008. As of November 13, 2008, the Company laés $25,000 each to Bayswater and Commander.

See Item 1A “Risk Factors”, below.
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(6) ENVIRONMENT AND ETHICAL MATTERS

The Company's policy on environmental mattersasestin its Code of Business Conduct and Ethicsofwis posted on the Company’s
website), and requires compliance with all relevanis and regulations and includes a zero tolerpotiey on corruption. The Company’s
Insider Trading and Public Information Policy, Clearof the Audit Committee of the Board of Direco€harter of the Compensation
Committee of the Board of Directors, and its Norntimgiand Governance Charter are also posted aveitsite and require compliance with
all relevant laws and regulations. Specificalhge Company intends to conduct its business in anarathat is compatible with the balanced
environmental and economic needs of the commauriitigvhich it operates. In 2007, the Company intd a whistleblower program to
encourage reporting of any non compliance with qualities and procedures.

The Company is committed to continuous effortaripriove environmental performance throughout itgagens. Accordingly, the
Company's policy is to: comply with internationtdrsdards as developed by the World Bank; compliz it applicable environmental laws
and regulations and apply responsible standardsenées and regulations do not exist; assess @jpis which will include a review of the
environmental issues associated with project deveémt; make available these assessments to thepajae government agencies for rev
and approval; encourage concern and respect fambieonment; emphasize every employee's respditsibi environmental and safety
performance; foster appropriate operating practeebtraining; manage its business with the gdatsaventing incidents and controlling
emissions and wastes to below harmful levels; desigerate, and maintain facilities to this endpand quickly and effectively to incidents
resulting from its operations, in cooperation witdustry organizations and authorized governmeaheigs; and undertake appropriate
reviews and evaluations of its operations to meaptogress and to foster compliance with theseiesli The Company had budgeted
approximately $34,700 for environmental compliairc2011 of which approximately $23,000 remains yeaded as of the date of this
filing. The cost for the Company to maintain eowimental compliance has had no substantial liroitatir restriction upon our ability to ca
out our mining operations.

ITEM 1A. RISK FACTORS

You should carefully consider the following rislcfars, together with all of the other informaticantained in this Annual Report, on Form
10-K before making an investment decision with eg$po our common stock. Any of the following 8slas well as other risks and
uncertainties described in this Annual Report om¥0-K, could harm our business, financial cowditand results of operations and could
adversely affect the value of our Common Stock.

EXPLORATION STAGE COMPANY

The Company did not engage in the active conduattedde or business aside from development andmtjn activities, it has not
generated any revenues to date, with the excepfioevenue from the transaction with Iberian Resesrat the end of 2006, the sale of
Chilean interests in the Amarant/Conventus transadab 2011, and minimal sales of concentrate fimukhmanuk. Although the Company
maintains mining licenses in Armenia and has reseaccording to the laws of Armenia, the Comparsyrttd established proven and
probable reserves in accordance per SEC IndustigeGuat any of it's properties (please refer ®‘tGautionary Note to U.S. Investors” on
page 3 of this report). The Company may encoprigslems, delays, expenses and difficulties typicahcountered in the development
stage, many of which may be outside of the Compgasontrol. These problems include, but are notdidto, issues interpreting and proving
historical mining data, obtaining and maintaininglity equipment, licensing difficulties, and firang problems.

LIQUIDITY RISK — GOING CONCERN

The Company needs additional funds in order to aondny active mining development and productioarafions in the foreseeable future.
Especially in light of the international financi&isis starting in 2008, there can be no assurdrateany financing for acquisitions or future
projects will be available for such purposes ot thech financing, if available, would be on terragdrable or acceptable to the Company.
such, our independent registered public accouritimghas concluded that additional revenue arrareggmor financing is needed to enabl
to fund our future operations, which raises sulighabout our ability to operate as a going concand accordingly has included this
uncertainty in their report on our December 31,1264dnsolidated financial statements.
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COMPETITION

There is intense competition in the mining indusiige Company is competing with larger mining comipg, many of which have
substantially greater financial strengths, andtehpinarketing and personnel resources than thossegsed by the Company. Although the
Company competes with multi-national mining companwhich have substantially greater resources anmbars of employees, the
Company’s long term presence and the expertis&kiaoledge of its personnel in Armenia and in Chilew it to compete with companies
with greater resources.

NEED FOR KEY PERSONNEL

The Company presently has officers and operatiomagers intimately familiar with the operation ofnimg projects or the development of
such projects and with experience in former Sox@eintries and South America. While the Company am¢believe the loss of any director
or officer of the Company will materially and adsely affect its long-term business prospects, dbe bf any of the Company's senior
personnel might potentially adversely affect thenpany until a suitable replacement could be fodid: Company continues to employ
independent consultants and engineers, and emiploysgh subsidiaries personnel with mining, geolagyd related backgrounds in
Armenia, and in Chile.

MANAGEMENT SALARIES

As of December 31, 2011, the Company owes unpagkwaf approximately $518,000 to management. Tdrapgany is accruing interest
an annual rate of 9% on the net of taxes wages dwadanagement. As of December 31, 2011, the Coynpad accrued interest
approximately $94,000. The Compasyailure to remain current in its salary obligagoexposes the Company to the potential loss c
personnel.

TRADING MARKET

The Company's Common Stock is traded on the OTCxgBange of the OTC Market. As a result, our stotddas may find it more difficult
to buy or sell shares of our common stock tharoititel be if our stock were listed on a national sities exchange.

LACK OF INSURANCE PROTECTION
The Company may not be able to obtain adequateansa protection for its foreign investments.
FLUCTUATION IN MINERAL PRICES

The prices of gold and other minerals historic8llgtuate and are affected by numerous factors teyloe Company's control and no
assurance can be given that any reserves provestiorated will actually be produced.

MINING RISKS

The Company's proposed mining operations will Hgesti to a variety of potential engineering, setsamd other risks, some of which cannot
be predicted and which may not be covered by imsga

There are risks inherent in the exploration fod davelopment of, mineral deposits. The businessioing by its nature involves significant
risks and hazards, including environmental hazandisistrial incidents, labor disputes, dischargéogic chemicals, fire, cave ins, drought,
flooding and other acts of God.

The occurrence of any of these can delay or inp¢mxploration and production, increase exploraind production costs and result in

liability to the owner or operator of the mine. TBempany may become subject to liability for pathator other hazards against which it has
not insured or cannot insure, including those speet of past mining activities for which it wag nesponsible.
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MINING CONCESSIONS, PERMITS AND LICENSES

The Company's mining and processing activitiesdapendent upon the grant of appropriate licensegsassions, leases, permits and
regulatory consents which may be withdrawn or madsect to limitations. Although the Company beéisthat the licenses, concessions,
leases, permits and consents it holds will be rexkevw required, when they expire, according to¢heent laws applicable in the respective
countries, subject to the licensing issues disddmdow in "Foreign Risks," there can be no assedhat they will be renewed or as to the
terms of any such renewal. Mineral rights withie ttountries in which the Company is currently opegaare state-owned. Also see
discussion under Foreign Risks and Item 3. “Legat®edings,” below.

EXPLORATION RISKS

Minerals exploration is speculative in nature, ives many risks and frequently is unsuccessfulr&lean be no assurance that any
mineralization discovered will result in an increas the proven and probable reserves of the Comphlireserves are developed, it can tal
number of years from the initial phases of drillemgd identification of mineralization until prodiar is possible, during which time the
economic feasibility of production may change. Sabsal expenditures are required to establistreserves through drilling, to determine
metallurgical processes to extract metals fromami@ in the cases of new properties, to construgiignand processing facilities. As a result
of these uncertainties, no assurance can be dgatithte exploration programs undertaken by the Gomywill result in any new commercial
mining operations being brought into operation.

FOREIGN RISKS

The value of the Company's assets may be adveaffelited by political, exchange rate, economic aiher factors in Chile, Canada and
Armenia. Armenia is a former Soviet country in s#@ion, and presents concomitant risks. In paréicuh the past, the Company has
experienced delays in the bureaucratic proceshas@xperienced dealings with corrupt officialthatMinistry of Environment and Natural
Resources in Armenia. The Company practices ateé&rance program on corruption.

GGH, which was the license holder for the Hankaaadh Marjan properties, was the subject of corragtienproper demands and threats f
the former Minister of the Ministry of Environmeahd Natural Resources of Armenia, Vardan AyvaZidire Company reported this situat
to the appropriate authorities in Armenia and i tinited States. Although the Minister took theipas that the licenses at Hankavan and
Marjan were terminated, other Armenian governmeuiffiadials assured the Company to the contrary Adenian public records confirmed
the continuing validity of the licenses. The Compasceived independent legal opinions that alt®ficenses are valid and remain in full
force and effect, continued to work at those prigpgrand engaged international and local counsglitsue prosecution of the illegal and
corrupt practices directed against the subsidiagjuding international arbitration. On NovembeR2006, the Company initiated the thirdgy
good faith negotiating period (which is a preredaito filing for international arbitration unddrd 2003 SHA, LLC Share Purchase
Agreement) with the three named shareholders aagpmviously undisclosed principal, Mr. AyvazianeT@ompany filed for

arbitration under the rules under the Internati@t@mmber of Commerce, headquartered in Paris cEfgdICC") on December 29, 2006. The
forum for this arbitration is New York City, andetthearing is currently still pending. On June ZH)8, the Federal District Court for the
Southern District of New York ruled that Mr. Ayvari was required to appear as a respondent in tbalflitration. On September 5, 2008,
the ICC International Court of Arbitration ruledatiMr. Ayvazian shall be a party in accordance i decision rendered on June 25, 2008
by the Federal District Court for the Southern Béstof New York. Subsequently, in December 204 KCC Tribunal decided to proceed
only with the three named shareholders; in March22@GGM filed an action in Federal District Coudrguant to that court’s decisions for
damages against Ayvazian and/or to conform the T@Gunal to the precedents. In addition and basethe US Armenia Bilateral
Investment Treaty, GGM filed a request for arbitmatagainst the Republic of Armenia for the actiohthe former Minister of Environment
and Natural Resources with the International Ceioir&ettlement of Investment Disputes, which eaponent agency of the World Bank
Washington, D.C., ("ICSID") on January 29, 2007.Rmust 31, 2007, the Government of Armenia and GjGiltly issued the following
statement, "{they} jointly announce that they hauspended the ICSID arbitration pending conclusiom detailed settlement agreement.
parties have reached a confidential agreementiicipte, and anticipate that the final settlemegreament will be reached within 10 days of
this announcement.” The Company has learned frdstiguecords that GeoProMining Ltd., through ariliafie, has become the sole
shareholder of an Armenian Company, Golden Ore,,Mifdich was granted an illegal and competing lieeias Hankavan. GeoProMining
Ltd. is subject to the 20% obligations as success8terlite Resources, Ltd. As of February 252GGM entered into a conditional,
confidential settlement agreement with the Govemtroéthe Republic of Armenia to discontinue theSID arbitration proceedings. This
agreement does not affect the pending ICC arltnadr litigation involving similar subject matter.
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NO DIVIDENDS

The Company currently anticipates that it will ietall of its future earnings, if any, for use ts dperations and does not anticipate paying
cash dividends in the near term future. There @ndiassurance that the Company will pay cashelivid at any time, or that the failure to
pay dividends for periods of time will not advessaffect the market price for the Company's Comi8tock.

CONTROL OF THE COMPANY

Drury J. Gallagher, the Chairman Emeritus, Treas@ecretary, and Director, and Van Z. Krikoriatma@man, Chief Executive Officer, and
Director, own 3,455,786 (4.12%), and 3,925,0008%Bshares, respectively, or a total of 7,380, B81(%) shares, out of the 83,805,475
shares of the Company's Common Stock issued asthading as of December 31, 2011. The two Compéigers, director Nicholas J.
Aynilian who owns 2,103,873 (2.51%) and NJA Investits, which is controlled by Nicholas J. Ayniliamwns 1,400,000 (1.67%) shares of
Common Stock, entered into a shareholders agreenesetd January 1, 2004, that provides for eatheoparties to the Agreement to vote
such individuals as directors.

lan Hague, a Company director and Firebird MangemdrC manager, owns a total of 33,831,748 (40.38#@res, and Firebird
Management, LLC owns a total of 16,865,034 (20.18P@res, out of the 83,805,475 shares, of the Coprg@ommon Stock issued and
outstanding as of December 31, 2011.

If these stockholders act in concert, they couldtiad matters requiring approval by our stockhosdéncluding the election of directors and
could have the ability to prevent or cause a cajgotransaction, even if other stockholders, opposé action. The concentration of voting
power could also have the effect of delaying ovprging a change in control which could cause tasksprice to decline.

ITEM 1B. UNRESOLVED STAFF COMMENTS
Not Applicable
ITEM 2. DESCRIPTION OF PROPERTIES

The Company rented office space in a commerciddlingj at 45 East Putnam Avenue, Greenwich, CT whesigned a 5-year lease starting
on March 1, 2006 at a starting annual rental cb$4d,200. On October 1, 2006, the Company expaitdeidfice space by assuming the le
of the adjacent office space. The assumed leaskehathen one year remaining, through Septemhe2(IB, at an annual rental cost of
$19,500. The assumed lease was extended for @oadtyear through September 30, 2009 at an dmeutal cost of $22,860 for that
period. The assumed lease was further extendedghrOctober 15, 2009 at which point the Comparoated the additional space. Messrs.
Gallagher and Krikorian gave personal guarante¢seo€ompany's performance for the first two yedrthe lease. The lease terminated on
March 31, 2011 and the Company entered a new Skyase starting on April 1, 2011 at a starting @hmental cost of $63,045. The new
lease is for office space in a commercial buildi&55 Theodore Fremd Avenue, Rye, NY 10580.

For a description of the mining properties in whith Company has an interest, see Item 1 "Deswmniji Business."
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ITEM 3. LEGAL PROCEEDINGS

GGH, which was the license holder for the Hankaaadh Marjan properties, was the subject of corragtienproper demands and threats f
the former Minister of the Ministry of Environmeand Natural Resources of Armenia, Vardan AyvaZidwre Company reported this situat
to the appropriate authorities in Armenia and i tinited States. Although the Minister took theipas that the licenses at Hankavan and
Marjan were terminated, other Armenian governmeuiftitials assured the Company to the contrary Amdenian public records confirmed
the continuing validity of the licenses. The Compagceived independent legal opinions that alt®ficenses are valid and remain in full
force and effect, continued to work at those prispgrand engaged international and local counsglitsue prosecution of the illegal and
corrupt practices directed against the subsidiagjuding international arbitration. On NovembeR2006, the Company initiated the thirday
good faith negotiating period (which is a preredaito filing for international arbitration unddra 2003 SHA, LLC Share Purchase
Agreement) with the three named shareholders aagviously undisclosed principal, Mr. AyvazianeT@ompany filed for

arbitration under the rules under the Internati@t@mmber of Commerce, headquartered in Paris cEfgdiCC") on December 29, 2006. The
forum for this arbitration is New York City, andetthearing is currently still pending. On June ZH)8, the Federal District Court for the
Southern District of New York ruled that Mr. Ayvari was required to appear as a respondent in thatlitration. On September 5, 2008,
the ICC International Court of Arbitration ruledatiMr. Ayvazian shall be a party in accordance i decision rendered on June 25, 2008
by the Federal District Court for the Southern Béstof New York. Subsequently, in December 204 KCC Tribunal decided to proceed
only with the three named shareholders; in Marchi22@GGM filed an action in Federal District Coudrguant to that court’s decisions for
damages against Ayvazian and/or to conform the T@Gunal to the precedents. In addition and basethe US Armenia Bilateral
Investment Treaty, GGM filed a request for arbitnatagainst the Republic of Armenia for the actiohshe former Minister of Environment
and Natural Resources with the International Cedioir&ettlement of Investment Disputes, which aponent agency of the World Bank
Washington, D.C., ("ICSID") on January 29, 2007.Rmust 31, 2007, the Government of Armenia and GjGiltly issued the following
statement, "{they} jointly announce that they hauspended the ICSID arbitration pending conclusiom detailed settlement agreement.
parties have reached a confidential agreementiicipte, and anticipate that the final settlemegreament will be reached within 10 days of
this announcement.” The Company has learned frdstiguecords that GeoProMining Ltd., through ariliafie, has become the sole
shareholder of an Armenian Company, Golden Ore,,lMidich was granted an illegal and competing liegias Hankavan. GeoProMining
Ltd. is subject to the 20% obligations as success8terlite Resources, Ltd. As of February 258GGM entered into a conditional,
confidential settlement agreement with the Goveminoéthe Republic of Armenia to discontinue thé&ID arbitration proceedings. This
agreement does not affect the pending ICC arhbitnadr litigation involving similar subject matter.

On June 17, 2010, Global Gold Corporation and utssgliary GGM, LLC (collectively “Global”) and Cadda Resources, Inc (“Caldeja”
announced TSX/ approval of their March 24, 2010 joint ventureregment to explore and bring the Marjan propertp icommercie
production. As previously reported, the propestheld with a twenty-five year “special mining lie,” effective April 22, 2008 and expiril
April 22, 2033, which expanded the prior licensenteand substantially increased the license arde li€ense required payments of ani
governmental fees and the performance of worthatproperty as submitted and approved in the mipian which includes mining
150,000 tonnes of mineralized rock between April 2208 and April 21, 2011, as well as exploratioorkvto have additional resen
approved under Armenian Law in order to maintamltbenses in good standing. Caldera advised Glbavell as governmental authori
that it would not be complying with the work recgrments which prompted 90 day termination noticesifthe government and the Octobe
2010 joint venture termination notice from Globahich Global had agreed to keep the terminationcaotonfidential until October 1
2010.

The joint venture agreement provided that Caldevalavbe solely responsible for license complianeé eonducting the approved min
plan, and that 1[n the event that Caldera does not, or is othewisable to, pursue this project and pay to Gl@mtl the amounts provid
for hereunder, Caldera’s rights to the Property tliedshares of Marja@aldera Mining LLC shall be forfeited and repladgda Net Smelte
Royalty (the “NSR”).” Caldera did not meet the tield to earn any NSR under the agreement, ambiise of license noeempliance &
well as its failure to pay resulted in an automé&ienination of its rights by operation of the agreent. The agreement provided that Cal
would deliver 500,000 of its shares to Global, jsgbto final approvals of this agreement by theXT\&nture Exchange.The TSX Ventur
Exchange approval was issued in June and Caldied fa deliver the shares. Subject to a 30 dagresion if it could not raise the funds
capital markets, Caldera agreed to make a $30(h@9Ment to the Company on September 30, 2010 acdrdeer 31, 2010; $250,000
March 30, 2011, June 30, 2011, September 30, 2D&tember 30, 2011, March 30, 2012, June 30, 20i@,September 30, 2012; ¢
$500,000 on December 31, 2012. Caldera raisettuff funds, but did not make these payments.
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The agreement was subject to approval by the TSxuwe Exchange and the Board of Directors of tlspeetive companies. As of April
2010, Caldera paid the Company $100,000. Caldethefr informed the Company that it received TSXWee Exchange approval on
transaction, which subsequently proved to be unte October 7, 2010, the Company terminated thgav JV for Caldera’s nopaymen
and non-performance as well as Caldeilégal registrations in Armenia and other acsiotn October 2010, Caldera filed for arbitratio
New York City. In September 2010, at Calc's invitation, the Company filed to reverse thegéeregistration in Armenia. That litigati
and the New York arbitration were subsequently lvesb in favor of the Company, restoring the Compang00% ownership
Marjan. See Subsequent Events for an update oxahn@n JV.

The Company was aware that another company wasgratiares in the U.S. with the name Global GoldoCdhe Company’s counsel sent
the other company a cease and desist letter fogule similar name and requested that it chasgeaitne which it has done.

The Company is subject to various legal proceedamgkclaims that arise in the ordinary course airmss. In the opinion of management,
the amount of any ultimate liability with respeatthese actions will not materially affect the C@anyp's consolidated financial statements or
results of operations. The Company has been btdagiourt by several disgruntled former employaed contractors for unpaid salaries and
invoices, respectively, as well as some penaltesdn payment which totals approximately $175,008e Company has recorded a liability
for the actual unpaid amounts due to these indat&laf approximately $85,000 as of December 311200he Company is currently, and v
continue to, vigorously defending its position mucts against these claims that are without méiite Company is also negotiating directly
with these individuals outside of the courts ireatpt to settle based on the amounts of the actoaliats due as recorded by the Company in
exchange for prompt and full payment.

ITEM 4. MINE SAFETY DISCLOSURES
Not applicable
PART Il

ITEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY, RELA TED STOCKHOLDER MATTERS AND SMALL
BUSINESS

ISSUER PURCHASES OF EQUITY SECURITIES

(a) Shares of the Company's Common Stock tradbe®TC Bulletin Board (OTCQB) under the symbol "GBGThe range of high and
low bid information for each quarterly period dif010 and 2011 were as follows:

2010 2011
Quarter High* Low* High* Low*
1st $ 0.2 $ 0.0¢ $ 028 $ 0.12
2nd $ 0.1¢ $ 0.0z $ 02C $ 0.11
3rd $ 0.1¢ $ 0.04 $ 0.2t $ 0.0¢
4th $ 03z $ 0.0¢ $ 02C $ 0.0t

* These quotations reflect inter-dealer prices withretail mark-up, mark-down or commissions, araymot reflect actual
transactions. Source: Yahoo Finance
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As of April 13, 2012, the Company had 83,805,4&uéxl and outstanding shares of its Common Stook.ddmpany's transfer agen
American Registrar and Transfer Company, with eiiat 342 E. 900 South, Salt Lake City, Utah 84h&ting a telephone number of (8
363-9065.

(b) As of April 13, 2012, there were approximat&|298 holders of record of shares of the Compadgemon Stock.

(c) The following table provides information abaltares of our Common Stock that may be issued thmexercise of options and rig
under existing equity compensation plans as of Bes 31, 2011.

Remaining availabl

Number of Securitie for
to issuance under
be issued upon Weighted average equity
exercise exercise compensation plans
of oustanding price of outstanding (excluding securitie
options, options, warrants ai  reflected in column
warrants and rights rights (@)
Plan Category @ #) (b) ($) (c)®
Equity compensation plans (1) approved by sechotgers 2,994,160 $ 0.52 5,83¢
Equity compensation plans not approved by sechotgers 0 0 0
Total: 2,994,16 5,83¢

(1) The Company's 2006 Stock Incentive Plan - @redl5, 2006, the Company's stockholders apprdwveGlobal Gold Corporation
2006 Stock Incentive Plan (the "2006 Stock IncentNan™) under which a maximum of 3,000,000 shafésommon Stock may be
issued (subject to adjustment for stock splitsiddimds and the like). The 2006 Stock Incentive Pégataces the Company's Option
Plan of 1995 which terminated in June 2005. The @amy's 2006 Stock Incentive Plan has a ten - ywar &nd will expire on June
15, 2016. On June 15, 2006, the Company grantedngpio buy 250,000 shares of common stock, akarcee price of $1.70 per
share, to the then Chairman and CEO, Drury Gallagbe June 15, 2006, the Company also grantedreptmbuy 62,500 shares of
common stock, at an exercise price of $1.70 peeshathe Controller, Jan Dulman. On January2DD7, the Company granted
options to each of the five directors to buy 100,(800,000 total) shares of common stock, at anceseeprice of $0.86 per share. On
June 15, 2007, the Company granted options to BOy0DO shares of common stock, at an exercise pfi$8.83 per share, to the
Chief Financial Officer, Jan Dulman. On April&)08, the Company granted options to each of theedirectors to buy 100,000
(500,000 total) shares of common stock, at an éseprice of $0.45 per share. On May 18, 2009Cbmpany granted options to
each of the five directors to buy 100,000 (500,@28l) shares of common stock, at an exercise fi&d.20 per share. On May 18,
2009, pursuant to Mr. Gallagher’'s employment agesgrextension under his contract and as confirnyettid independent
compensation committee and board of directors,@atlagher was granted stock options to purchasg®B&hares of common stock
of the Company at $0.20 per share vesting on Noeerh®, 2009. On August 12, 2009, the Company gcatt Jan Dulman, the
Company'’s Chief Financial Officer, stock optiongpurchase 225,000 shares of common stock of thep@oy at $0.14 per share
(based on the closing price at his renewal) vestiregual quarterly installments over the term isfémployment agreement. On June
19, 2010, the Company granted options to eacheofite directors to buy 100,000 (500,000 total)reBaf common stock, at an
exercise price of $0.10 per share. On June 19,,70kBuant to Mr. Gallagher's employment agreensatgnsion under his contract
and as confirmed by the independent compensatiomitbee and board of directors, Mr. Gallagher wasted stock options to
purchase 100,000 shares of common stock of the @oyngt $0.10 per share vesting on November 19,.2@k00ctober 14, 2010, t
Company granted options to buy 40,000 shares ofremmstock, at an exercise price of $0.25 per shar@ consultant, Paul Airasian,
which vest on December 31, 2010 and expire on Dbee3il, 2012.
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ITEM 6. SELECTED FINANCIAL DATA
Not applicable
ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OR PLA N OF OPERATION

The following discussion and analysis of our finahcondition and results of operations shoulddsedrin conjunction with our financial
statements and related notes included elsewhéngési‘\nnual Report on Form 10-K.

When used in this report, the words "expect(sgelfs)", "believe(s)", "will", "may", "anticipate(sand similar expressions are intended to
identify forward-looking statements. Such statersemé subject to certain risks and uncertaintiéschvcould cause actual results to differ
materially from those projected. Readers are cagtimot to place undue reliance on these forwasklihg statements, and are urged to
carefully review and consider the various discleswlsewhere in this Annual Report on Form 10-K.

RESULTS OF OPERATIONS
COMPARISON OF TWELVE-MONTHS ENDED DECEMBER 31, 2011 AND TWELVE-MONTHS ENDED DECEMBER 31, 2010

During the twelve-month period ended December 8112the Company's administrative and other expgewsee $3,302,010 which
represented an increase of $1,539,162 from $1,482rBthe same period last year. The expense isen@as primarily attributable to higher
stock compensation expense of $328,092 more tleapribr year’s period, compensation expense of 334more than the prior year’s
period, rent expense of $50,033 more than the pgar’s period, insurance expense of $23,494 niae the prior year’s period, professional
fees of $121,431 higher than the prior year’s pednd by legal fees of $608,416 higher than theryear’s period.

During the twelve-month period ended Decembei281,1, the Company's mine exploration costs wer@251781 which represented an
increase of $1,205,958 from $719,823 in the samiegéast year. The expense increase was primatitiputable to the increased mining
activity at the Toukhmanuk property of $1,250,288et by decreased mining activity at the Chileaoperty of $41,439.

During the twelve-month period ended December 8112the Company's amortization and depreciatigeeses were $739,459 which
represented a decrease of $296,292 from $1,03|#6& same period last year. The expense decvessprimarily attributable to the
decreased depreciation expense of $171,564 andr@aded amortization expense of $124,728.

During the twelve-month period ended December 81,12the Company had interest expenses of $419%v6#&h represented a decrease of
$243,570 from $663,219 in the same period last. y&ae expense decrease was attributable to aafeche interest expense of $350,121 on
note payable to directors due to the director Idmisg converted to stock in October 2010 offseabyncrease in interest expense on a
secured line of credit in Armenia of $101,659.

During the twelve-month period ended December 8112the Company had revenue of $81,702 which septed a decrease of $276,765
from $358,467 in the same period last year. Theedese in revenue is attributable to a decreasal@s of gold concentrate of $276,765 from
the Toukhmanuk property because of operationalifigndelays.

The Company had interest income of $667 in 201tkwhepresented a decrease of $6,091 from $6,788tfie same period last year. The
decrease is attributable to lower average casmt@dain the Armenia bank accounts.

Assets for sale decreased to $0 as of Decemb@031,due to the closing of the sale, on Decemb2021], of all assets held for sale as of
December 31, 2010. Deposits on contracts and emipdecreased by $542,048 at December 31, 2041%10002,195 due to the
completion of contracts and the receipt of equipnpeimchased.

Current liabilities increased by $4,834,926 as e€®@mber 31, 2011 as a result of the classificatfan$5,000,000 amount paid in connection
with the formation of a joint venture with Consaidd Resources as a current liability pending stpsi termination of the agreement and an
increase in secured line of credit - short terntiporof $96,000, offset in part by reductions ingea payable of $282,492 and advance from
customer of $81,702. Secured line of credit — l@yg portion was $1,422,128 as of December 311 2@ich decreased by $816,308 from
$2,238,486 as of December 31, 2010 due to loaryrepats made of $561,051, reclassification of $98,@0short term, and currency
changes.
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LIQUIDITY AND CAPITAL RESOURCES

The Company continues to experience liquidity arajes.

As of December 31, 2011, the Company's total assats $3,721,984, of which $29,132 consisted ofi caxash equivalents.
The Company's expected plan of operation for thenciar year 2012 is:

(a) To implement the joint venture agreement witmgblidated Resources USA, LLC, to continue to afgeexpanded mining operations at
Toukhmanuk, to generate income from offering sawittom the ISO certified lab operating at Toukhaigarand to continue to explore this
property to confirm and develop historical resenregorts, to explore and develop the Getik propertyrmenia and to generate cash flow and
establish gold, silver and other reserves;

(b) To implement exploration recommendations frdm October 17, 2011 Behre Dolbear technical repastupdated, related to
Toukhmanuk and Getik properties;

(c) To mine, develop, and explore at the Marjaspprty in Armenia;

(d) To implement the sale agreement, as amend#d Geinventus Ltd./Amarant Mining Ltd in Chile;
(e) To review and acquire additional mineral begpnoperties in Chile, Armenia, and other countréesl
(f) Pursue additional financing through privategalments, debt and/or joint ventures.

The Company retained the right until December 80920 elect to participate at a level of up to 20%h Sterlite Gold Ltd. or any of its
affiliates in any exploration project undertakerAirmenia. This agreement is governed by New Yovkdad includes New York courts as
choice of forum. On October 2, 2006, Vedanta ResesiPIc announced that its tender offer to takérabaf Sterlite Gold Ltd. was success
which made it a successor to the twenty percenicfyzation with Sterlite Gold Ltd. In September 20 edanta (and Sterlite) announced that
they had closed a stock sale transaction with Gading Ltd., which made GeoProMining Ltd. andatf§iliates the successors to the 20%
participation right. The Company continues to egviegal options to enforce the 20% right.

The Company retains the right to participate upG®o in any new projects undertaken by the Armen@mpany Sipan 1, LLC and succes:
to and affiliates of Iberian Resources Limited, gthmerged with Tamaya Resources Limited, in Armeumigil August 15, 2015. In addition,
the Company has a 2.5% NSR royalty on productiomfthe Lichkvaz-Tei and Terterasar mines as weftam any mining properties in a 20
kilometer radius of the town of Aigedzor in southérmenia. On February 28, 2007, Iberian Resoutg@ited announced its merger with
Tamaya Resources Limited. However, as of Decer®@bg?008, Iberian Resources and Tamaya filed fokhgptcy in Australia and the
Company has taken action to protect its rights20@9, the bankruptcy administrators sold the shaf&ipan 1, LLC to Terranova Overseas
company organized in the United Arab Emirates whichinformation and belief, includes local andeign investors and which also assu
the continuing obligations of Sipan 1, LLC to Glokeold.
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The Company also anticipates spending additiomad$un Armenia and Chile for further exploratiordatevelopment of its other properties
as well as acquisition of new properties. The Camyps also reviewing new technologies in explaratnd processing. The Company
anticipates that it will issue additional equityd®bt to finance its planned activities. The Conypanticipates that it might obtain additional
financing from the remaining holders of its Warsatd purchase 1,650,000 shares of Common StodledEbmpany at an exercise price of
$0.10 per share, which will provide for an addiab$165,000 but these warrants have not been seereis of the date of this filing.

The Company may engage in research and developaiated to exploration and processing during 2@i3, is purchasing processing plant
and equipment assets to expand production.

The Company has received a going concern opiniom fits independent public accounting firm. Thisame that our auditors believe t
there is doubt that we can continue as amgaing business for the next twelve months unlessaige additional capital to pay our bills. 1
is because the Company has not generated any stidlstavenues. The Company has been able toregntiased upon its receipt of fu
from the issuance of equity securities and by agwyiassets or paying expenses by issuing stodk, de sale of assets. The Compa
continued existence is dependent upon its contimbddy to raise funds through the issuance otisdes. Management's plans in this reg
are to obtain other financing until profitable ogitisn and positive cash flow are achieved and raaiat.

Besides the funding from agreements with both Amiakéining Ltd. and Consolidated Resources USA, Lt@&re are no firm commitments
from third parties to provide additional financiagd the Company needs additional funds in ordeotmluct any active mining development
and production operations in the foreseeable futaspecially in light of the international financ@isis starting in 2008, there can be no
assurance that any financing for acquisitions turiprojects will be available for such purposethat such financing, if available, would be
on terms favorable or acceptable to the Company.

CRITICAL ACCOUNTING POLICIES

Stock Based Compensation - The Company periodicalyes shares of Common Stock for services redderfor financing costs. Such
shares are valued based on the market price dretigaction date. The Company periodically isstesk options and warrants to employees
and non-employees in non-capital raising transastfor services and for financing costs.

The Company accounts for the grant of stock andaméawards in accordance with ASC Topic 718, Campgon — Stock Compensation
(“ASC 718"). ASC 718 requires companies to recagrin the statement of operations the grant-datedtue of warrants and stock options
and other equity based compensation.

The Black-Scholes option valuation model was dgyatiofor use in estimating the fair value of tradptions that have no restrictions and are
fully transferable. In addition, option models ueg the input of highly subjective assumptionduding the expected stock price volatility.

For the years ended December 31, 2011 and 201®sseand loss per share include the actual dexufdir stock-based compensation
expense. The total stock-based compensation expente years ended December 31, 2011 and 201&$42%804 and $140,712,
respectively. The expense for stock-based compensata non-cash expense item.

Comprehensive Income - The Company has adoptedTApie 220, "Comprehensive Income." Comprehensieerme is comprised of net

income (loss) and all changes to stockholderstgddeéficit), except those related to investmentstockholders, changes in paid-in capital
and distribution to owners.
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The following table summarizes the computation®meding net loss to comprehensive loss for thaeyeaded December 31, 2011 and 2!

Year Ending December 31,

2011 2010
Net loss $ (6,536,76) $ (3,842,60)
Unrealized gain arising during year $ (529,779 $ (237,43()
Comprehensive loss $ (7,066,54) $ (4,080,03)

Acquisition, Exploration and Development Costslineral property acquisition costs are capitalizAdditionally, mine development co
incurred either to develop new ore deposits andtrocting new facilities are capitalized until oggons commence. All such capitali;
costs are amortized using a straight-line basia mange from 1t0 years, based on the minimum original license t&r acquisition, but do r
exceed the useful life of the capitalized costgpotycommercial development of an ore body, theieqple capitalized costs would then
amortized using the units-@ioduction method. Exploration costs, costs iredito maintain current production or to maintaisess on
standby basis are charged to operations. Cosibasfdoned projects are charged to operations upgmmdanment. The Company evalue
at least quarterly, the carrying value of capitdizmining costs and related property, plant andpegent costs, if any, to determine if th
costs are in excess of their net realizable vaheeia permanent impairment needs to be recordée periodic evaluation of carrying va
of capitalized costs and any related property, tpdand equipment costs are based upon expectedloashand/or estimated salvage valu
accordance with ASC Topic 360, "Accounting for thairment or Disposal of Long-Lived Assets."

Impairment of Long-Lived Assets - Management red@md evaluates the net carrying value of alliteesl, including idle facilities, for
impairment at least annually, or upon the occuresfoother events or changes in circumstancesntiatate that the related carrying amounts
may not be recoverable. We estimate the net réddizalue of each property based on the estimatdicounted future cash flows that will
be generated from operations at each propertyedtimated salvage value of the surface plant anghegnt and the value associated with
property interests. All assets at an operating segjare evaluated together for purposes of estigdtiture cash flows.

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

The Company does not hold any market risk sensitisituments nor does it have any foreign currena@hange agreements. The Company
maintains an inventory of unprocessed ore and gamhtentrate which are carried on the balance stseet December 31, 2011 at $560,560
and $3,994, respectively, and unprocessed ore @ddcgncentrate of $537,946 and $7,714, respewtiasl of December 31, 2010 with our
Armenian subsidiary Mego-Gold LLC. The Companysioet maintain any commodity hedges or futuresngements with respect to this
unprocessed ore.

Financial instruments which potentially subject @@mpany to concentrations of credit risk consisiqypally of cash. The Company places
its cash with high credit quality financial institans in the United States and Armenia. Bank digpdsthe United States did not exceed
federally insured limits as of December 31, 201d Becember 31, 2010. As of December 31, 2011 awkDber 31, 2010, the Company
had approximately $30,360 and $9,866, respectivelfyrmenian bank deposits and $0 and $859, reimdgtin Chilean bank deposits,
which may not be insured. The Company has not é&pezd any losses in such accounts through Dece®dh@011 and as of the date of 1
filing.

The majority of the Company's present activitiesiarArmenia and Chile. As with all types of intational business operations, currency

fluctuations, exchange controls, restrictions arifgn investment, changes to tax regimes, poliiciibn and political instability could impair
the value of the Company's investments.
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ITEM 8. FINANCIAL STATEMENTS

The audited consolidated financial statements @Qbmpany, notes thereto and report of Indeper@eriified Public Accountants thereon
for the fiscal years ended December 31, 2011 amember 31, 2010, by Sherb & Co, LLP, are attaclezdth as a part of, and at the end of,
this report.

ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTAN TS ON ACCOUNTING AND FINANCIAL DISCLOSURE
Not Applicable

ITEM 9A. CONTROLS AND PROCEDURES

(a) Evaluation of Disclosure Controls and Procedurg

We maintain disclosure controls and proceduresliéfised in Rule 13a-15(e) and 15d-15(e) promulgateder the Security Exchange Act of
1934, as amended (the “Exchange Act”)) that ar@ded to ensure that information that would be neglito be disclosed in Exchange Act
reports is recorded, processed, summarized andteepwithin the time periods specified in the S&@s and Exchange Commission’s rules
and forms, and that such information is accumulateicommunicated to our management, includindPtiesident and Chief Operating
Officer and Senior Vice President and Chief Finah@ifficer (our Principal Executive Officer and Reipal Financial Officer, respectively),
as appropriate, to allow timely decisions regardeguired disclosure.

As of December 31, 2011, we carried out an evalnatinder the supervision and with the participatibour management, including the
Principal Executive Officer and Principal Finandixficer, of the effectiveness of the design andragion of our disclosure controls and
procedures. Based on the foregoing, our Prindpakutive Officer and Principal Financial Officeancluded that our disclosure controls and
procedures were effective as of the end of theoderovered by this Annual Report.

(b) Management’s Annual Report on Internal Control over Financial Reporting

We are responsible for establishing and maintaiahgguate internal control over financial reportig defined in the securities laws,
internal control over financial reporting is a pegs designed by, or under the supervision of, dacipal Executive and Principal Financial
Officers and effected by our Board of Directors nagement, and other personnel, to provide reasem@alslirance regarding the reliability of
financial reporting and the preparation of finahstatements for external purposes in accordanttiegenerally accepted accounting
principles and includes those policies and procesithiat (i) pertain to the maintenance of recdndsih reasonable detail accurately and fi
reflect the transactions and dispositions of ogets (ii) provide reasonable assurance that tcéingsa are recorded as necessary to permit
preparation of financial statements in accordanite generally accepted accounting principles, dnad dur receipts and expenditures are
being made only in accordance with authorizatidne@nagement and directors; and (iii) provide reabte assurance regarding prevention
or timely detection of unauthorized acquisitiong as disposition of our assets that could have terad effect on the financial statements.

The Company's internal control over financial réimgyis designed to provide reasonable assuramgaeding the reliability of financial
reporting and the preparation of financial statetséor external reporting purposes in accordandk generally accepted accounting
principles.

Because of its inherent limitations, internal cohtver financial reporting may not prevent or @¢tmisstatements. Therefore, even those
systems determined to be effective can provide mrdgonable assurance with respect to financiedratnt preparation and

presentation. Also, projections of any evaluatibeffectiveness to future periods are subjech#risk that controls may become inadequate
because of changes in conditions, or that the degfreompliance with the policies or procedures meteriorate.

Management conducted an evaluation of the effantise of the internal controls over financial rejpgr{as defined in Rule 13a-15(f)

promulgated under the Exchange Act) as of Dece®beP011, based on the framework in Internal Céomttegrated Framework issued by
the Committee of Sponsoring Organizations of theadltvay Commission.
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Management, including the Principal Executive andd®al Financial Officers, based on their evaluabf the Company's internal control
over financial reporting, have concluded that tlienpany's internal control over financial reportimgs effective as of December 31, 2011.

This annual report does not include an attestaport of the Company's registered public accogrfiim regarding internal control over
financial reporting. Management's report was nbject to attestation by the Company's registetddipaccounting firm pursuant to Section
404(c) of the Sarbanes-Oxley Act.

(b) Changes in Internal Control over Financial Repating

There have been no changes in the Company's iht@mtol over financial reporting that occurredtiire fourth fiscal quarter that has
materially affected, or is reasonably likely to evélly affect, the Company's internal control ofiaancial reporting.

ITEM 9B. OTHER INFORMATION
Not Applicable.
PART IlI
ITEM 10. DIRECTORS, EXECUTIVE OFFICERS, AND CORPORA TE GOVERNANCE

The information required by this Item 10 is incorgied by reference from the Company's Proxy Staténaéating to the 2012 Annual
Meeting of Stockholders scheduled to be held csround June 15, 2012.

ITEM 11. EXECUTIVE COMPENSATION

The information required by this Item 11 is incorgted by reference from the Company's Proxy Staténedating to the 2012 Annual
Meeting of Stockholders scheduled to be held csround June 15, 2012.

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL O WNERS AND MANAGEMENT AND RELATED
STOCKHOLDER MATTERS

The information concerning required by this Itemidtcorporated by reference from the CompanydyEtatement relating to the 2012
Annual Meeting of Stockholders scheduled to be beldr around June 15, 2012.

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACT IONS, AND DIRECTOR INDEPENDENCE

The information required by this Item 13 is incorgied by reference from the Company's Proxy Staténaéating to the 2012 Annual
Meeting of Stockholders scheduled to be held caround June 15, 2012.

ITEM 14. PRINCIPAL ACCOUNTANT FEES AND SERVICES

The information required by this Item 14 is incogted by reference from the Company's Proxy Staténedating to the 2012 Annual
Meeting of Stockholders scheduled to be held caround June 15, 2012.
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PART IV

ITEM 15. EXHIBITS AND FINANCIAL STATEMENT SCHEDULES

(a) Financial Statements.

The following documents are filed as part of tlepart: Financial Statements of the Company, inclgdhe report of Independent Certified
Public Accountants, Balance Sheet, Statements ef@ipns, Statements of Stockholders' Equity (D@fiexd Comprehensive Income (Los
Statements of Cash Flow and Notes to FinanciakBtants: as of and for the years ended Decemb@031,and December 31, 2010.

(b) Exhibits.
Exhibit 3.1
Exhibit 3.2
Exhibit 10.3
Exhibit 10.4
Exhibit 10.8

Exhibit 10.10

Exhibit 10.11
Exhibit 10.14
Exhibit 10.15

Exhibit 10.16

Exhibit 10.17
Exhibit 10.18
Exhibit 10.19
Exhibit 10.20

Exhibit 10.21

Exhibit 10.22

Exhibit 10.23

Exhibit 10.24
Exhibit 10.25
Exhibit 10.26

Exhibit 10.27

Amended and Restated Certificatenabrporation of the Company, effective NovemberZim3. (1)

Amended and Restated Bylaws of then@any, effective November 20, 2003. (2)

Agreement to Acquire Option on Caule Pond Property dated April 12, 2007. (3)

First Amendment of the January ZB)& Share Purchase Agreement (Athelea Investmaaii€d as of May 30, 2007. (4)
Nominating and Governance Charter dated June 1¥,.2B)

Commitment to Contribute Mining @ession to a Contractual Mining Company (Unoffigétalglish Translation) dated as
of August 19, 2007. (6)

Contractual Mining Company Agreeing@mofficial English Translation) dated as of Gwér 29, 2007. (7)
Royalty Agreement on Cochrane PBrmperty, Newfoundland dated as of October 17, 2(%)8
Private Placement Agreement, d&tedember 8, 2008. (9)

Material Contract — Amendment obkdl Gold Valdivia Joint Venture Terms, Separatbfroperties and Royalty
Agreement (10)

Employment Agreement, dated as ugust 11, 2009, by and between Global Gold Corporand Van Krikorian. (11)
Employment Agreement, dated as ofusi 11, 2009, by and between GGM, LLC and Ashgt®ssian. (12)
Employment Agreement, dated asofust 11, 2009, by and between Global Gold Corpwrand Jan Dulman. (13)
Employment Agreement, dated as ugudst 11, 2009, by and between Global Gold Corporand Lester Caesar. (14)

Armenian State Natural Resourcesrnfoy Decision N234 on the Recalculation of Resefse$oukhmanuk — delivered
Friday, November 13, 2009 — Partial Unofficial Tskation . (15)

Material Contract — Marjan Joint Viere Agreement dated as of December 18, 2009. (16)

Material Contract — Mego Gold, LL®I@ Concentrate Supply Contract with Industrial Btials SA dated as of February
25, 2010. (17)

Material Contract — Mego Gold, LL@dirity Agreement with Industrial Minerals SA dateslof February 25, 2010. (18)
Material Contract — Global Gold Coration Guarantee to Industrial Minerals SA datedfaFebruary 25, 2010. (19)
Material Contract — Marjan Joint Viere Agreement dated as of March 24, 2010. (20)

Material Contract — (Unofficial Emgit Translation) Mego Gold, LLC non revolving creliie from Armbusinessbank



signed March 26, 2010. (21)
Exhibit 10.28 Employment Agreement, dated as afust 19, 2010, by and between Global Gold Corpamaaind Drury Gallagher. (22)
Exhibit 10.29 Material Agreement — Debt canceflatand restructuring with conversion rights. (23)

Exhibit 10.30 Material Agreement — October 27, 28igned agreement for the sale of Compania MiGdohal Gold Valdivia S.C.M.
company to Conventus Ltd. (24)
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Exhibit 10.31

Exhibit 10.32

Exhibit 10.33

Exhibit 10.34

Exhibit 10.35

Exhibit 10.36

Exhibit 10.37

Exhibit 10.38

Exhibit 10.39

Exhibit 10.40

Exhibit 10.41

Exhibit 10.42

Exhibit 10.43

Exhibit 10.44

Exhibit 10.45

Exhibit 10.46

Exhibit 10.47

Exhibit 10.48

Exhibit 10.49

Exhibit 10.50

Exhibit 10.51

Exhibit 21

Exhibit 31.1

Exhibit 31.2

Exhibit 32.1

Material Contract — Global Gold Coration and Consolidated Resources USA, LLC Joariture Agreement dated as of
March 17, 2011 (25)

Material Contract — Global Gold Coration and Consolidated Resources Joint Ventureékgent dated as of April 27,
2011. (26)

Material Contract — December 2, 28igned agreement for the sale of Compania MiGdobal Gold Valdivia S.C.M.
company to Conventus Ltd. and Amarant Mining L&¥)(

Written Consent of Shareholderkigu of Meeting Pursuant to Section 228(a) of tren&al Corporation Laws of the State
of Delaware. (28)

Material Agreement — Binding Terime®t — Convertible Note between Global Gold Codstéid Resources Limited and
Consolidated Resources Armenia and affiliates, &8l@wld Corporation guarantor.

Material Agreement — Shareholdegse®ment for GGCR dated February 18, 2012. (29)

Material Agreement — Supplementettér dated February 19, 2012. (30)

Material Agreement — Getik Assigmmhand Assumption Agreement dated February 19, 2&12

Material Agreement — MG Assignmant Assumption Agreement dated February 19, 2GR3. (

Material Agreement — Guaranty daetiruary 19, 2012 (by GGC to CRA). (33)

Material Agreement — Guaranty deffetiruary 19, 2012 (by GGCR Mining to CRA). (34)

Material Agreement — Security Agremnt dated February 19, 2012 (by GGCR and GGCRngito CRA). (35)

Material Agreement — Action by Weit Consent of the Sole Member of GGCR Mining, Ld&ted February 19, 2012. (36)
Material Agreement — Certificate@bbal Gold Corporation dated February 19, 2032) (

Global Gold Consolidated Resoutdesited Registered Company No 109058 Written resohs by all of the directors of
the Company. (38)

Action by Written Consent of thedd of Managers of GGCR Mining, LLC. (39)
March 2, 2012 Order of the Arbitnat(40)

Partial Final Award issued by thbitrator on March 29, 2012 in arbitration betwégiobal Gold Corporation and Caldera
Resources, Inc. (41)

Material Agreement — Amended Jddetmbership Interest Purchase Agreement with Amavhning Ltd. (42)
Guarantee Letter from Contenderitey\B, dated April 13, 2012. (43)

Accountants’ Letter. (44)

List of Subsidiaries.
Certification of Chief Executive @fér Pursuant to Rule 13a-14 (a) of the SarbandsyGAct of 2002.
Certification of Chief Financial @fér Pursuant to Rule 13a-14 (a) of the SarbandsyQAct of 2002.

Certification of the Chief Executi@ficer and Chief Financial Officer Pursuant tol8.C. Section 1350, as Adopted
Pursuant to Section 906 of the Sarbanes-Oxleyo£A2002.



Exhibit
101.INS*

Exhibit
101.SCH*

Exhibit
101.CAL*

Exhibit
101.DEF*

XBRL Instance

XBRL Taxonomy Extension Schema

XBRL Taxonomy Extension Calculation

XBRL Taxonomy Extension Definition
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Exhibit XBRL Taxonomy Extension Labels
101.LAB*

Exhibit XBRL Taxonomy Extension Presentation
101.PRE*

(1) Incorporated herein by reference to Exhibitt®.the Company's annual report onK8B for the year ended December 31, 2007 filed
the SEC on March 31, 2008.

(2) Incorporated herein by reference to Exhibitt®.zhe Company's annual report onK8B for the year ended December 31, 2007 filed
the SEC on March 31, 2008.

(3) Incorporated herein by reference to ExhibiB1i0.the Company's current report on Form 8-K fikdth the SEC on April 13, 2007.

(4) Incorporated herein by reference to ExhibiB1i0.the Company's current report on Form 8-K fikdth the SEC on May 31, 2007.

(5) Incorporated herein by reference to Exhibitt®.the Company's current report on Form 8-K fikgth the SEC on June 20, 2007.

(6) Incorporated herein by reference to Exhibi#lid.the Company's current report on Form 8-K filéth the SEC on September 7, 2007.
(7) Incorporated herein by reference to Exhibidlid.the Company's current report on Form 8-K fikdth the SEC on November 1, 2007.
(8) Incorporated herein by reference to ExhibiBlid.the Company's current report on Form 8-K fikdth the SEC on October 22, 2008.
(9) Incorporated herein by reference to Exhibitt50o the Company’s annual report on Form 10-Kdfikdth the SEC on April 15, 2009.
(10) Incorporated herein by reference to Exhibib1d the Company’s current report on Form 8-Kdfileith the SEC on July 29, 2009.

(11) Incorporated herein by reference to Exhibitl0Go the quarterly report on IDfor the second quarter ended June 30, 2009, iiddthe
SEC on August 14, 2009.

(12) Incorporated herein by reference to Exhibitt1Go the quarterly report on IDfor the second quarter ended June 30, 2009, iitdthe
SEC on August 14, 2009.

(13) Incorporated herein by reference to Exhibitl2Go the quarterly report on Ifor the second quarter ended June 30, 2009, iiddthe
SEC on August 14, 2009.

(14) Incorporated herein by reference to ExhibittBao the quarterly report on IDfor the second quarter ended June 30, 2009, iitdthe
SEC on August 14, 2009.

(15) Incorporated herein by reference to ExhibiB10 the Company’s current report on Form 8-Kdileith the SEC on November 19, 2009.
(16) Incorporated herein by reference to ExhibiB10 the Company’s current report on Form 8-Kdfileith the SEC on December 22, 2009.
(17) Incorporated herein by reference to ExhibiB10 the Company’s current report on Form 8-Kdfileith the SEC on March 2, 2010.

(18) Incorporated herein by reference to Exhibi#t® the Company’s current report on Form 8-Kdileith the SEC on March 2, 2010.

(19) Incorporated herein by reference to Exhibib10 the Company’s current report on Form 8-Kdfileith the SEC on March 2, 2010.

(20) Incorporated herein by reference to Exhibi#ltd the Company’s current report on Form 8-Kdileith the SEC on March 25, 2010.
(21) Incorporated herein by reference to ExhibiB1t0 the Company’s current report on Form 8-Kdileith the SEC on March 30, 2010.

(22) Incorporated herein by reference to Exhibitt6o the quarterly report on IDfor the second quarter ended June 30, 2010, iitdthe
SEC on August 23, 2010.



(23) Incorporated herein by reference to ExhibiB10 the Company’s current report on Form 8-Kdileith the SEC on October 22, 2010.
(24) Incorporated herein by reference to Exhibi10 the Company’s current report on Form 8-Kdileith the SEC on November 1, 2010.
(25) Incorporated herein by reference to ExhibiB10 the Company’s current report on Form 8-Kdileith the SEC on March 21, 2011.
(26) Incorporated herein by reference to Exhibi#ltd the Company's current report on Form 8-Kdfikdth the SEC on May 2, 2011.

(27) Incorporated herein by reference to ExhibiB1t0 the Company's current report on Form 8-Kdfikath the SEC on December 7, 2011.
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(28) Incorporated herein by reference to ExhibiB1t0 the Company's current report on Form 8-Kdfiketh the SEC on February 9, 2012.
(29) Incorporated herein by reference to ExhibiB10 the Company's current report on Form 8-kdfikdth the SEC on February 23, 2012.
(30) Incorporated herein by reference to Exhibid@ the Company's current report on Form 8-Kdfikgth the SEC on February 23, 2012.
(31) Incorporated herein by reference to Exhibib10 the Company's current report on Form 8-Kdfikgth the SEC on February 23, 2012.
(32) Incorporated herein by reference to Exhibi610 the Company's current report on Form 8-kdfikdth the SEC on February 23, 2012.
(33) Incorporated herein by reference to Exhibi710 the Company's current report on Form 8-Kdfikdth the SEC on February 23, 2012.
(34) Incorporated herein by reference to ExhibiB10 the Company's current report on Form 8-Kdfikgth the SEC on February 23, 2012.
(35) Incorporated herein by reference to Exhibi®10 the Company's current report on Form 8-Kdfikgth the SEC on February 23, 2012.
(36) Incorporated herein by reference to Exhibitt0Go the Company's current report on Form 8-&dfivith the SEC on February 23, 2012.
(37) Incorporated herein by reference to Exhibitt1do the Company's current report on Form 8-&dfivith the SEC on February 23, 2012.
(38) Incorporated herein by reference to Exhibitt2do the Company's current report on Form 8-&dfilvith the SEC on February 23, 2012.
(39) Incorporated herein by reference to ExhibittBdo the Company's current report on Form 8-&dfilvith the SEC on February 23, 2012.
(40) Incorporated herein by reference to ExhibiB10 the Company's current report on Form 8-Kdfigth the SEC on March 2, 2012.

(41) Incorporated herein by reference to ExhibiB10 the Company's current report on Form 8-Kdfikéth the SEC on March 29, 2012.
(42) Incorporated herein by reference to Exhibitta® the Company's current report on Form 8-Kdfibeth the SEC on April 13, 2012.

(43) Incorporated herein by reference to Exhibia® the Company's current report on Form 8-Kdfikdth the SEC on April 13, 2012.

(44) Incorporated herein by reference to ExhibiB3® the Company's current report on Form 8-Kdfikdth the SEC on April 13, 2012.

36




SIGNATURES
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signed on its behalf by the undersigned, thereduatyp authorized.
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By: /s/ Van Z. Krikorian

Van Z. Krikorian,
Chairman, Chief Executive Officer and
Director

April 16, 2012
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Pursuant to the requirements of the Securities &xgh Act of 1934, this report has been signed bélpthe following persons on behalf of

the registrant and in the capacities and on thesdatlicated.

/s/ Jan Dulman 4/16/12
Jan Dulman
Chief Financial Officer

/sl Drury J. Gallagher 4/16/12
Drury J. Gallagher

Chairman Emeritus,

Treasurer and Director

/sl lan C. Hague 4/16/12

lan C. Hague
Director

37

/sl Van Z. Krikorian 4/16/12

Van Z. Krikorian, Chairman, Chief Executive
Officer and Director

/sl Nicholas J. Aynilian 4/16/12

Nicholas J. Ayniliar
Director

/sl Harry Gilmore 4/16/12

Harry Gilmore
Director




GLOBAL GOLD CORPORATION AND SUBSIDIARIES
(An Exploration Stage Company)

CONSOLIDATED FINANCIAL STATEMENTS

Table of Contents

Report of Independent Registered Public Accounfimm - for the years ended December 31, 2011 ad@ 20
Consolidated Balance Sheets - as of December 31, &0d 2010

Consolidated Statements of Operations and Compsaleehoss - for the years ended December 31, 20d2810 and the
development stage period from January 1, 1995 ¢ir@ecember 31, 2011

Consolidated Statements of Changes in StockholBgtsty (Deficit) - for the development stage pdrioom January 1,
1995 through December 31, 2011

Consolidated Statements of Cash Flows - for thesyeladed December 31, 2011 and 2010 and the denetdfstage period
from January 1, 1995 through December 31, 2011

Notes to Consolidated Financial Stateme

Page

F-1

F-3

F-4 to F-6

F-7

F-8 to F-30




REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholders and Board of Directors
Global Gold Corporation and Subsidiaries (An Exatmmm Stage Company)

We have audited the accompanying consolidated balsimeets of Global Gold Corporation and Subsika\n Exploration Stage Compal
(the “Company”) as of December 31, 2011 and 201Dthe related consolidated statements of operatindscomprehensive income,
stockholders' equity (deficit) and cash flows foe ears then ended. We have also audited the asnotasented for the period January 1,
2006 to December 31, 2011 included in the statesnafrgtockholders’ equity (deficit) and in the faaounts presented in the statements of
operations and cash flows for the period Januafy25 (inception) to December 31, 2011. We didaudtit the financial statements for the
period beginning January 1, 1995 through DecembgP@05. These financial statements are the regplitysof the Company's manageme
Our responsibility is to express an opinion on ¢éhfisancial statements based on our audit.

We conducted our audit in accordance with the stadsdof the Public Company Accounting Oversighti8dé@/nited States). Those stande
require that we plan and perform the audit to ebtaasonable assurance about whether the finataieiments are free of material
misstatement. The Company is not required to hamewere we engaged to perform, an audit of isrirgl control over financial reporting.
Our audits included consideration of internal cohtwer financial reporting as a basis for desigranidit procedures that are appropriate in
the circumstances, but not for the purposes ofesging an opinion on the effectiveness of the Caryipanternal control over financial
reporting. Accordingly we express no such opinidn.audit includes examining, on a test basis, @we supporting the amounts and
disclosures in the financial statements. An audit ncludes assessing the accounting principled asd significant estimates made by
management, as well as evaluating the overall &iizhistatement presentation. We believe that oditaprovide a reasonable basis for our
opinion.

In our opinion, the consolidated financial statetagrferred to above present fairly, in all matenégpects, the financial position of the
Company as of December 31, 2011 and 2010 and shég®f their operations and their cash flowsdach of the years then ended Decen
31, 2011 and 2010, and the amounts presenteddgrdtiod January 1, 2006 to December 31, 2011irdiinl the statements of stockholders’
equity (deficit) and in the total amounts preseritethe statements of operations and cash flowthiperiod from January 1,1995 (incepti
to December 31, 2011 in conformity with accountiminciples generally accepted in the United StafeSmerica.

The accompanying financial statements have begraprd assuming that the Company will continue @sirsg concern. The Company has
incurred significant losses as more fully descrilmeNote 2. These issues raise substantial douhattdabhe Company's ability to continue as a
going concern. Management's plans in regard tethredters are also described in Note 2. The fimhstatements do not include any
adjustments that might result from the outcoméehisf tincertainty.

/s/Sherb & Co., LLP
New York, New York
April 13, 2012




GLOBAL GOLD CORPORATION AND SUBSIDIARIES
(An Exploration Stage Company)

CONSOLIDATED BALANCE SHEETS

ASSETS
December 31, December 31,
2011 2010
CURRENT ASSETS:
Cash $ 29,13. $ 14,08
Inventories 758,43! 740,09¢
Tax refunds receivable 109,13: 106,91(
Prepaid expenses 7,42¢ 7,70¢
Receivable from sale, net of impairment of $3,960,8nd $0, respectively 50,00( -
Other current assets 63,964 38,36¢
TOTAL CURRENT ASSETS 1,018,09; 907,16:
LICENSES, net of accumulated amortization of $2,940 and $1,842,655, respectively 1,068,96! 1,367,28:
ASSETS HELD FOR SALE, net of accumulated amortoratf $498,939 - 1,164,22i
DEPOSITS ON CONTRACTS AND EQUIPMENT 460,04 1,002,19!
PROPERTY, PLANT AND EQUIPMENT, net of accumulatezpdeciation of $2,812,304 and
$2,442,299, respectively 1,174,88 1,570,24.
$ 3,721,98 $ 6,011,10i
LIABILITIES AND STOCKHOLDERS' DEFICIT
CURRENT LIABILITIES:
Accounts payable and accrued expenses $ 2,674,45 $ 2,263,99!
Wages payable 741,93. 1,024,42.
Employee loans 256,45¢ 286,17(
Advance from customer 87,02( 168,72.
Deposit on sale of property - 250,00(
Minority interest in joint venture pending 5,000,001 -
Secured line of credit - short term portion 684,00( 588,00(
Current portion of note payable to Directors - 27,627
TOTAL CURRENT LIABILITIES 9,443,86! 4,608,94
SECURED LINE OF CREDIT - LONG TERM PORTION 1,422,17 2,238,48
TOTAL LIABILITIES 10,866,04. 6,847,42i
STOCKHOLDERS' DEFICIT:
Common stock $0.001 par, 100,000,000 shares améthr33,805,475 and 79,190,475 at
December 31, 2011 and December 31, 2010, resplctiiares issued and outstanding 83,80¢ 79,19
Additional paid-in-capital 37,819,08 37,064,89
Accumulated deficit prior to development stage (2,907,64) (2,907,64)
Deficit accumulated during the development stage (44,180,17) (37,643,40)
Accumulated other comprehensive income 2,040,87. 2,570,65.
TOTAL STOCKHOLDERS' DEFICIT (7,144,061 (836,32()
$ 3,721,98 $ 6,011,101

The accompanying notes are an integral part ottheslited financial statements.
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GLOBAL GOLD CORPORATION AND SUBSIDIARIES

(An Exploration Stage Company)

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHEN SIVE LOSS

REVENUES

COST OF GOODS SOLD

GROSS PROFIT

(INCOME)/EXPENSES:

General and administrative
Mining and exploration costs
Amortization and depreciation
Write-off on investment
Loss/(Gain) on sale of investment
Loss/(Gain) from investment in joint ventures
Interest expense

Bad debt expense

Loss on foreign exchange

Gain on extinguishment of debt
Interest income

TOTAL EXPENSES
Loss from Continuing Operations
Discontinued Operations:
Loss from discontinued operations
Loss on disposal of discontinued operations

Net Loss Applicable to Common Shareholc

Foreign currency translation adjustment
Unrealized gain/(loss) on investments

Comprehensive Net Loss

NET LOSS PER SHARI- BASIC AND DILUTED

WEIGHTED AVERAGE SHARES OUTSTANDING - BASIC AND

DILUTED

Year Ended

December 31,

Cumulative

amount
from

January 1, 1995

through

December 31,

2011 2010 2011
(Unaudited)

81,70: $ 358,467 $ 632,85:
34,24 126,18t 224,24
47,45: 232,28: 408,60°

3,302,011 1,762,84: 24,735,33
1,925,78. 719,82 16,519,77
739,45¢ 1,035,75. 5,844,53

- - 176,60!
47,98¢ - (2,731,79)
150,00( (100,001) (2,373,70)
419,64¢ 663,21 2,103,28:

- - 151,25(

- - 193,85:
- - (289,76¢)
(667) (6,75¢) (364,819
6,584,21i 4,074,88. 43,964,55
(6,536,76) (3,842,60) (43,555,95)
- - 386,41

- - 237,80¢
(6,536,76) (3,842,60) (44,180,17)
(529,779 (237,43() 1,687,401

- = 353,47"
(7,066,54) $ (4,080,03) (42,139,29)

(0.0¢) $ (0.0¢)
81,319,84 48,447,90

The accompanying notes are an integral part ottheslited financial statements.
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GLOBAL GOLD CORPORATION AND SUBSIDIARIES
( An Exploration Stage Enterprise )

CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERBQUITY (DEFICIT)

Deficit
Accumulatec
Prior to and
During Accumulated
Additional the Other Total
Common Stocl Paid-in  Developmer Treasury Comprehensiv Stockholder:
Shares Amount Capital Stage Stock  Income (Loss) Equity
Balance from February 21, 1980 to
December 31, 1994 (Note 1) (Unaudite 898,07: $ 89,807 $ 3,147,69: $ (2,907,64) $ - % - $ 329,85
Adjustment for the restatement of |
value - (88,909 88,90¢ = = = =
Issuance of stock for acquisition of
Eyre Recources, N.L. 1,000,00! 1,00( 849,00( - - - 850,00(
Proceeds received from private
placement 200,00( 20C 421,37: - - - 421,57:
Net loss - - - (361,34% - - (361,34%)
Balance as December 31, 1995
(Unaudited) 2,098,07. 2,09¢  4,506,97! (3,268,99) - - 1,240,08I
Warrants exercised 40 - 10C - - - 10C
Net loss - - - (668,57 - - (668,57°)
Balance as of December 31, 1996
(Unaudited) 2,098,11. 2,09¢  4,507,07 (3,937,57) - - 571,60:
Issuance of common stock 2,250,001 2,25( 222,75( - - - 225,00(
Net loss - - - (690,74 - - (690,74°)
Balance as of December 31, 1997
(Unaudited) 4,348,11. 4,34¢  4,729,82! (4,628,31) - - 105,85¢
Net income - - - 34,94 - - 34,944
Balance as of December 31, 1998
(Unaudited) 4,348,11. 4,34¢  4,729,82! (4,593,37) - - 140,80(
Purchase of treasury stock - - - - (60,000 - (60,000
Unrealized loss on investment - - - - - (16,000 (16,000
Net loss - - - (93,82¢) - - (93,829
Balance as of December 31, 1999
(Unaudited) 4,348,11. 4,34¢  4,729,82! (4,687,19) (60,000 (16,000 (29,02¢)
Issuance of common stock in
connection with settlement 20,00( 20 1,98( - - z 2,00(
Cancellation of treasury stock (1,000,001 (1,000 (59,000 - 60,00( - -
Settlement of accrued salary 1,000,00! 1,00(¢ 161,50( - - - 162,50(
Sale of warrants - - 65C - - - 65C
Unrealized loss on investment - - - - - (90,000 (90,000

Net loss - - - (33,34) - - (33,34)




Balance as December 31, 2000
(Unaudited)

Net loss
Unrealized loan on investment

Balance as of December 31, 2001
(Unaudited)

Issuance of common stock for
compensation

Net loss

Unrealized gain on investment

Balance as of December 31, 2002
(Unaudited)

Issuance of common stock for cash:

at $0.25 per share, January
at $0.25 per share, July

at $0.50 per share, October
at $0.50 per share, October

Issuance of common stock for compensation:

at $0.25 per share, February

at $0.25 per share, June

at $0.25 per share, December

Amortization of deferred
compensation

Issuance of common stock for services:

at $0.25 per share, January
at $0.25 per share, April

Shares cancelled in September, wl

were i ssued in January

Shares issued at $0.25 per share f

accounts payable in April
Fractional share adjustment
Unrealized gain on investment
Net loss

Balance as of December 31, 2003
(Unaudited)

Issuance of common stock for
compensation

Forfeiture of common stock for
compensation

Sale of common stock

Issuance of common stock for
services

Issuance of common stock for
payable

Amortization of unearned compensation

Net loss
Unrealized gain on investment

Balance as of December 31, 2004
(Unaudited)

Issuance of common stock for compensation:

4,368,11. 4,36¢  4,834,95!  (4,720,54) (106,000 12,78:
- - - (26,837) - (26,837)

- - - - (15,000) (15,000
4,368,11. 4,36¢  4,834,95!  (4,747,37) (121,000 (29,049
200,00 20C 9,80( - - 10,00(

- - - (60,119 - (60,117

- - - - 247 40 247 40
4,568,11. 4,56¢  4,844,75!  (4,807,48) 126,40¢ 168,244
350,00 35¢ 87,15( - - 87,50(
1,000,001 1,00( 231,50 - - 232,50
100,00( 10C 46,40( - - 46,50(
400,00 40¢ 185,60( - - 186,00(
1,800,001 1,80( (1,800 - - -
900,00 90C (900) - - -
90,00( 90 (90) - - -

- - 165,80: - - 165,80:

500,00 50C 24,50 - - 25,00(
250,00 25C 62,25( - - 62,50(
(500,000 (5000 (24,500 - - (25,000)
100,00( 10C 24,90( - - 25,00(
20 - - - - -

- - - - (95,279 (95,27%)

- - - (616,820 - (616,820
9,558,13. 9,55¢ 564556  (5,424,30) 31,12¢ 261,94¢
250,00 25C (250) -
(526,83) (527) 527 -
3,000,001 3,00  1,482,00 - - 1,485,001
90,00( 90 (90) -
240,00 24C 113,26( 113,50(
316,75 316,75

(688,03 (688,03

- - - - (31,129 (31,129
12,611,30 12,61 7,557,77'  (6,112,34) - 1,458,03



at $0.50 per share, January 850,00( 85C (850) - - -
at $1.00 per share, June 170,00( 17C (170 - = =
at $1.50 per share, December 45,00( 45 (45) - - -
Sale of common stock 4,000,00! 4,000 2,996,00 - - 3,000,00t
Less: Selling expense for sale of common stock - (39,000 (39,000
Exercise of warrants 220,00 22C 54,78( 55,00(
Amortization of unearned compensation 292,99: 292,99:
Net loss (2,309,18) (2,309,18)
Foreign currency translation
adjustment - - - - (38,51)) (38,51))
Balance as of December 31, 2005
(Unaudited) 17,896,30 17,89¢ 10,861,47 (8,421,53) (38,51)) 2,419,33
Issuance of common stock for compensation:
at $1.50 per share, February 274,00( 274 35,72¢ - - 36,00(
at $1.70 per share, June 925,00( 92t (925) - - -
at $1.25 per share, September 200,00( 20C (200 - = >
Forfeiture of common stock for
compensation (40,000 (40 40 -
Issuance of common stock for payable:
at $1.15 per share, January 100,00( 10C 114,90( 115,00(
Sale of common stock 10,400,00 10,40C 12,989,58 - - 12,999,98
Less: Selling expense for sale of common stock - (764,95) (764,95)
Issuance of options for compensation 225,89: 225,89
Exercise of warrants 3,000,001 3,00C  2,247,00 2,250,001
Accrual of stock bonuses issued in 2007 (27,95() (27,950
Amortization of unearned compensation 1,017,74. 1,017,74.
Net loss (5,296,371 (5,296,371
Other comprehensive income - - - - 842,73: 842,73
Balance as of December 31, 2006 32,755,30 32,75F 26,698,33 (13,717,90) 804,22( 13,817,41
Issuance of common stock for compensation:
at $0.88 per share, January 1 83,33« 83 (83 - = >
at $0.86 per share, January 11 50,00( 50 (50) - - -
at $0.83 per share, June 286,66t 287 (287) - = =
Forfeiture of common stock for
compensation (172,500 (173 (3,786 (3,959
Issuance of common stock for payable:
at $2.00 per share, September
(2006) 500,00 50C 999,50( 1,000,001
at $0.86 per share, January 63,25( 63 54,33. 54,39t
at $0.85 per share, April 150,00 15C 127,35( 127,50(
Issuance of options for compensation 481,44¢ 481,44¢
Exercise of warrants 150,00 15C 16,35( 16,50(
Accrual of stock bonuses issued in 2008 (14,85() (14,850
Accrual of interest on note (26,617) (26,617
Amortization of unearned compensation 986,50( 986,50(
Net loss (9,716,880 (9,716,881
Other comprehensive income - - - - 1,307,48! 1,307,48!
Balance as of December 31, 2007 33,866,05 33,86¢ 29,318,14 (23,434,78) 2,111,70I 8,028,93:
Issuance of common stock for compensation:
at $0.17 per share, November 1 200,00 20C 33,80( - - 34,00(
at $0.10 per share, December 1! 20,00( 20 (20 - = >
Issuance of common stock for payable:
at $0.55 per share, February 11 153,75 154 84,40¢ 84,56:



Balance as of December 31, 2011

at $0.17 per share, November 1 100,00( 10C 16,90( 17,00(
Issuance of options for compensation 279,92! 279,92!
Conversion of note receivable into

shares (152,779 (159) (48,750 (48,909
Issuance of common stock for acquistion:

at $0.45 per share, April 8 250,00( 25C 112,25( 112,50(
Accrual of interest on note (2,555 (2,55%)
Sale of common stock 4,750,001 4,75C 470,25( - - 475,00(
Amortization of unearned compensation 717,99: 717,99:
Net loss (8,953,11) (8,953,11)
Other comprehensive income - - - - 1,195,49 1,195,49!

Balance as of December 31, 2008 39,187,02 39,187 30,982,35 (32,387,89) 3,307,19I 1,940,83:
Issuance of common stock for compensation:
at $0.20 per share, May 18 333,33: 33: (333 - - -
at $0.10 per share, July 1 1,387,50! 1,38¢ (1,38¢) - = =
at $0.14 per share, August 1 245,00( 24E (245) - - -
Issuance of options for compensation 130,27: 130,27:
Amortization of unearned compensation 288,91¢ 288,91¢
Net loss (4,320,56) (4,320,56)
Other comprehensive income (loss - - - - (499,10 (499,10
Balance as of December 31, 2009 41,152,85 41,15¢ 31,399,57 (36,708,45) 2,808,08: (2,459,64)
Issuance of common stock for compensation:

at $0.10 per share, August 19 120,00 12C 9,88( - - 10,00(
Conversion of note payable into

shares 35,417,61 35,41¢  5,277,22! 5,312,64.
Exercise of warrants 2,500,001 2,50( 247,50( 250,00(
Issuance of options for compensation 69,45: 69,45:
Amortization of unearned compensation 61,26( 61,26(
Net loss (3,842,60) (3,842,60)
Other comprehensive income (loss = - - (237,43() (237,43()

Balance as of December 31, 2010 79,190,47 $ 79,19. $37,064,89 $(40,551,05) $ 2,570,65: $ (836,32()
Issuance of common stock for compensation:

at $0.19 per share, May 3 250,00( 25C 47,25( - - 47,50(

at $0.15 per share, June 23 1,350,00! 1,35( 201,15( - - 202,50(

at $0.20 per share, Nov 7 500,00( 50C 99,50( - - 100,00(

at $0.19 per share, Nov 29 40,00( 40 7,56( - - 7,60(
Conversion of wages payable into

shares 2,000,001 2,00( 298,00( 300,00(
Exercise of warrants 600,00( 60C 59,40( 60,00(
Cancellation of shares from

investment (125,000 (125) (24,879 (25,000
Issuance of options for compensation 9,452 9,452
Amortization of unearned compensation 56,75: 56,75z
Net loss (6,536,76)) (6,536,76))
Other comprehensive income (loss - - - (529,779 (529,779

The accompanying notes are an integral part oktheslited financial statements.
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GLOBAL GOLD CORPORATION AND SUBSIDIARIES
(An Exploration Stage Enterprise)

CONSOLIDATED STATEMENTS OF CASH FLOWS

Cumulative
amount
from
Year Ended January 1, 1995
December 31, through
December 31,
2011 2010 2011
(Unaudited)
OPERATING ACTIVITIES:
Net loss $ (6,536,76) $ (3,842,60) $ (44,180,17)
Adjustments to reconcile net loss to net cash usegerating activities:
Amortization of unearned compensation 56,75: 61,26( 3,904,71!
Stock option expense 9,452 69,45 1,196,44.
Amortization expense 339,89! 464,62: 2,907,17.
Depreciation expense 399,56 571,12¢ 3,163,27
Stock based compensation 357,60( 10,00( 424,21
Write-off of investment - - 176,60!
Loss on disposal of discontinued operations - - 237,80t
Loss/(Gain) from investment in joint ventures 150,00( (100,001 (2,323,70)
Gain on extinguishment of debt - - (289,76¢)
Loss/(Gain) on sale of investments 47,98¢ - (2,731,79)
Bad debt expense - - 151,25(
Other non-cash expenses - - 155,56°
Changes in assets and liabilities:
Other current and non current assets 446,26° (418,409 (1,779,32)
Accounts payable and accrued expenses 334,40¢ 427,47¢ 3,354,67!
Accrued interest 46,337 387,63t 1,120,28.
Wages payable (282,49)) (150,129 741,93.
NET CASH FLOWS USED IN OPERATING ACTIVITIES (4,630,99, (2,519,551 (33,770,81)
INVESTING ACTIVITIES:
Purchase of property, plant and equipment (235,309 (402,639 (4,773,86)
Proceeds from sale of mining interest 750,00( 250,00( 3,891,15!
Proceeds from sale of Tamaya Common Stock 5 - 4,957,73
Proceeds from sale of investment in comstook of Sterlite Gol - - 246,76°
Proceeds from the sale of minority intefegbint venture pendin 5,000,001 - 5,000,00!
Investment in joint ventures - - (260,00()
Investment in mining licenses - - (5,756,10)
NET CASH PROVIDED BY/(USED) IN INVESTING AQYITIES 5,514,69: (152,639 3,305,69:
FINANCING ACTIVITIES:
Net proceeds from private placement offering - - 18,155,10.
Repurchase of common stock - - (25,000
Advance from customer (81,707) 168,72: 87,02(
Proceeds from secured line of credit - 2,534,08: 3,189,37:
Repayment of secured line of credit (561,05) (468,91)) (1,202,38)
Note payable to Directors (27,62)) 138,40 4,375,70.
Warrants exercised 60,00( 250,00( 2,632,25I

NET CASH FLOWS PROVIDED BY/(USED) IN FINANRG



ACTIVITIES

EFFECT OF EXCHANGE RATE ON CASH

NET INCREASE IN CASF

CASH AND CASH EQUIVALENTS - beginning of period

CASH AND CASH EQUIVALENTS - end of period

SUPPLEMENTAL CASH FLOW INFORMATION

Income taxes paid
Interest paid

Noncash Transaction

Stock issued for deferred compensation
Stock forfeited for deferred compensation
Stock issued for mine acquisition

Stock issued for notes payable

Stock issued for wages payable

Stock cancelled for receivable settlement
Mine acquisition costs in accounts payables

(610,38() 2,622,209 27,212,06

(258,269 34,42: 3,270,83

15,04¢ (15,46¢) 17,78(

14,08: 29,55 11,35:
$ 2013, $ 14,08: $ 29,13
$ - $ - 3 2,68¢
$ 288,36: $ 267,610 $ 631,50:
$ - $ 2,000 $ 3,871,21
$ - 3 - $ 742,50
$ - $ - $ 1,227,501
$ - $ 5312,64. $ 5,337,64:
$ 300,000 $ - 3 300,00(
$ - $ - 3 77,91
$ - 3 - $ 50,69

The accompanying notes are an integral part oktheslited financial statements.
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GLOBAL GOLD CORPORATION AND SUBSIDIARIES
(An Exploration Stage Company)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2011 AND 2010
1. ORGANIZATION AND BUSINESS

Global Gold is currently in the exploration statiés engaged in exploration for, and developmert mining of, gold, silver, and other
minerals in Armenia, Canada and Chile. Until MaBdh 2011, the Company's headquarters were locat@ddenwich, Connecticut and as of
April 1, 2011 the Company’s headquarters are in,Rje Its subsidiaries maintain offices and staffrerevan, Armenia, and Santiago,
Chile. The Company was incorporated as Triad En@gyyoration in the State of Delaware on Februdry1®80 and, as further described
below, conducted other business prior to Januat@d5. During 1995, the Company changed its naora ffriad Energy Corporation to
Global Gold Corporation to pursue certain gold aagper mining rights in the former Soviet Repubbf#\rmenia and Georgia. The
Company has not established proven and probal#evessin accordance with SEC Industry Guide 7 wtadiits properties. The Company's
stock is publicly traded. The Company employs apipnately 100 people globally on a year round basid an additional 200 people on a
seasonal basis.

In Armenia, the Company’s focus is on the explamtidevelopment and production of gold at the Tookhuk property in the North Central
Armenian Belt, the exploration and developmerthefMarjan and an expanded Marjan North propdryaddition, the Company is
exploring and developing other sites in Armeni&|uding the Getik property. The Company also hotgglty and participation rights in
other locations in the country through affiliateslasubsidiaries.

In Chile, the Company is engaged in identifyingdgekploration and production opportunities anddasnus interest at Puero property.

In Canada, the Company has engaged in uranium ratiolo activities in the provinces of Newfoundleat Labrador, but has phased out
activity, retaining a royalty interest in the Coahe Pond property in Newfoundland.

The Company also assesses exploration and produagijoortunities in other countries.
The subsidiaries of the Company are as follows:

On January 24, 2003, the Company formed Globall@f® and Global Plata LLC, as wholly owned subsiidisy in the State of Delaware.
These companies were formed to be equal joint asvolea Chilean limited liability company, Mineradbial Chile Limitada ("Minera
Global"), formed as of May 6, 2003, for the purpo$eonducting operations in Chile. On Decembet®,1, the Company sold these
subsidiaries to Amarant Mining Ltd. (“Amarant”).

On August 18, 2003, the Company formed Global QGaldenia LLC ("GGA"), as a wholly owned subsidiawhich in turn formed Global
Gold Mining, LLC ("GGM"), as a wholly owned subsidy, both in the State of Delaware. GGM was quaifio do business as a branch
operation in Armenia and owns assets, royalty artigipation interests, as well as shares of opggatompanies in Armenia.

On December 21, 2003, GGM acquired 100% of the Ararelimited liability company SHA, LLC (renameddblal Gold Hankavan, LLC
("GGH") as of July 21, 2006), which held the licers the Hankavan and Marjan properties in Arme@a.December 18, 2009, the
Company entered into an agreement with Calderégninglthe terms of a joint venture on the Compané&rjan property in Armenia
(“Marjan JV”). On March 12, 2010, GGH transferttbé rights, title and interest for the Marjan pndpe¢o Marjan Mining Company, a
limited liability company incorporated under thevkaof the Republic of Armenia (“Marjan RA”) which a wholly owned subsidiary of
GGM. On October 7, 2010, the Company terminatedMarjan JV. See Legal Matters and SubsequenttE¥er an update on the Marjan
JV.




On August 1, 2005, GGM acquired 51% of the Armefiiaited liability company Mego-Gold, LLC, which itbe licensee for the
Toukhmanuk mining property and seven surroundirgagation sites. On August 2, 2006, GGM acquitegiremaining 49% interest of
Mego-Gold, LLC, leaving GGM as the owner of 100%viégo-Gold, LLC. See Agreements and SubsequenitEver an update on Mego-
Gold, LLC.

On January 31, 2006, GGM closed a transaction tmise 80% of the Armenian company, Athelea InvestisieCJSC (renamed "Ge
Mining Company, LLC") and is approximately 27 square kilometer Getik gold/uramexploration license area in the northeast Geglrak
province of Armenia. As of May 30, 2007, GGM aaedi the remaining 20% interest in Getik Mining Camyp, LLC, leaving GGM as tl
owner of 100% of Getik Mining Company, LLC. Seer@gments and Subsequent Events for an update daNMieing Company, LLC.

On January 5, 2007, the Company formed Global Gothium, LLC ("Global Gold Uranium™), as a whollyoed subsidiary, in the State of
Delaware, to operate the Company's uranium exjdoraitivities in Canada.

On August 9, 2007 and August 19, 2007, the Compidmngugh Minera Global, entered agreements to fajoint venture and on October 29,
2007, the Company closed its joint venture agre¢nvéeh members of the Quijano family (“Quijano”) byhich Minera Global assumed a
51% interest in the placer and hard rock gold Makir®ios and Pureo properties in south centraleChiar Valdivia. The name of the joint
venture company is Compania Minera Global Gold WéddS.C.M. (“Global Gold Valdivia” or “GGV”). OrAugust 14, 2009, the Company
amended the above agreement whereby Global Goltiwieabecame wholly owned by the Company and rethionly the Pureo Claims
Block (approximately 8,200 hectares), transfertimg Madre De Dios claims block to the sole owngrsbimembers of the Quijano

family. On October 27, 2010, the Company entenéal &an agreement with Conventus Ltd. a BVI corporef‘Conventus”) for the sale of
100% interest in GGV which was amended (with Cotweand Amarant) and was closed on December 2, 28&& Agreements Section ¢
Subsequent Events for an update on GGV.

On September 23, 2011 “Global Gold ConsolidatecbRe®s Limited” was incorporated in Jersey as a Saibsidiary of the Company
pursuant to the April 27, 2011 Joint Venture Agreeitwith Consolidated Resources. See AgreemetsBdor more information on
Consolidated Resources agreements.

On November 8, 2011 “GGCR Mining, LLC"” was formedDelaware as a 100%, wholly owned, subsidiary lob& Gold Consolidated
Resources Limited.

The accompanying consolidated financial statemgmsent the available exploration stage activitiésrmation of the Company from
January 1, 1995, the period commencing the Compapgrations as Global Gold Corporation and Sulsedi, through December 31, 2011.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Basis for Presentation - The consolidated firsustatements at December 31, 2011 and 2010,arttié years then ended were prepared
assuming that the Company would continue as a gaingern. Since its inception, the Company, anaafibn stage enterprise, has
generated revenues of $632,854 (other than intereste, the proceeds from the sale of an inténemt Armenian mining venture with
Iberian Resources Ltd., and the sale of commorksibmarketable securities received as considaratierewith) while incurring losses in
excess of $44,000,000. Management pursued addifiovestors and lending institutions interestefinancing the Company's projects.
However, there is no assurance that the Compahyhitin the financing that it requires or will a@be profitable operations. The Company
expected to incur additional losses for the nean tentil such time as it would derive substant@lanues from the Armenian mining interests
acquired by it or other future projects. These arattaised substantial doubt about the Companifig/db continue as a going concern. The
accompanying consolidated financial statements wezpared on a going concern basis, which contaatpthe realization of assets and
satisfaction of liabilities in the normal coursebefsiness. The accompanying consolidated finasta@¢ments at December 31, 2011 and .
and for the years then ended did not include ajysadents that might be necessary should the Coyripamnable to continue as a going
concern.

Certain reclassifications have been made to pear ymounts to conform to the current year pretenta

b. Use of Estimates - The preparation of finansatements in conformity with accounting principieserally accepted in the United States
of America requires management to make estimat@assumptions that affect the reported amountsssta and liabilities at the date of the
financial statements and the reported amountsvefmges and expenses during the reporting periodiahcesults could differ from those
estimates.

c¢. Cash and Cash Equivalents - Cash and cash éntivaonsist of all cash balances and highly dovestments with a remaining maturity
of three months or less when purchased and aredatfair value.
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d. Fair Value of Financial Instruments - The Compadopted FASB ASC 82Bair Value Measurements and Disclosures, for ass®
liabilities measured at fair value on a recurrigib. ASC 820 establishes a common definitiondonfalue to be applied to existing gener
accepted accounting principles that require theaiidair value measurements establishes a framefaorkneasuring fair value and expa
disclosure about such fair value measurements.atoption of ASC 820 did not have an impact on tleen@anys financial position ¢
operating results, but did expand certain disclesur

ASC 820 defines fair value as the price that wdntldeceived to sell an asset or paid to transfiabdity in an orderly transaction between
market participants at the measurement date. Awntditiy, ASC 820 requires the use of valuation témpies that maximize the use of
observable inputs and minimize the use of unobsdevaputs. These inputs are prioritized below:

Level 1: Observable inputs such as quoted market pricestiveamarkets for identical assets or liabilit
Level 2: Observable mark-based inputs or unobservable inputs that are corabéd by market da

Unobservable inputs for which there is little ormarket data, which require the use of the repomrtintity’s own

Level 3: .
assumptions

The Company did not have any Level 2 or Level 2t&ssr liabilities as of December 31, 2011 and béwsr 31, 2010.

The Company discloses the estimated fair valuealfdinancial instruments for which it is practige to estimate fair value. As of December
31, 2011 and December 31, 2010, the fair valuetg¢hon financial instruments including cash, reedies, and accounts payable and
accrued expenses, approximates book value dueitcstiort-term duration.

Cash and cash equivalents include money marketisesiand commercial paper that are considerdxthighly liquid and easily tradable.
These securities are valued using inputs obsenialaletive markets for identical securities andtasrefore classified as Level 1 within the
fair value hierarchy.

In addition, the Financial Accounting Standards BIGdFASB”) issued, “The Fair Value Option for Fimeial Assets and Financial
Liabilities,” effective for January 1, 2008. Thisidance expands opportunities to use fair valuesomegnents in financial reporting and
permits entities to choose to measure many finaims&uments and certain other items at fair valitlee Company did not elect the fair value
option for any of its qualifying financial instrumies.

e. Inventories - Inventories consists of the follogvat December 31, 2011 and 2010:

2011 2010
Ore $ 537,94t $ 560,56(
Concentrate 7,714 3,99/
Materials, supplies and other 212,77" 175,54.
Total Inventories $ 758,43 $ 740,09¢

Ore inventory consists of unprocessed ore at thikAimanuk mining site in Armenia. The concentrate @amprocessed ore are stated at the
lower of cost or market.

f. Deposits on Contracts and Equipment - The Comppaade several deposits for purchases, the majfrityhich is for the potential
acquisition of new properties, and the remaindettie purchase of mining equipment.

g. Tax Refunds Receivable - The Company is sulbje¢alue Added Tax ("VAT tax") on all expendituresArmenia at the rate of 20%. The
Company is entitled to a credit against this taxaias any sales on which it collects VAT tax. Thanany is carrying a tax refund
receivable based on the value of its in-processritory which it intends on selling in the next tweemonths, at which time they will collect
20% VAT tax from the purchaser which the Companyy ng entitled to keep and apply against its credit
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h. Net Loss Per ShareBasic net loss per share is based on the weightech@e number of common and common equivalent s
outstanding. Potential common shares includabléncomputation of fully diluted per share resalte not presented in the consolidi
financial statements as their effect would be diititive. The total number of warrants and optitimst are exercisable at December 31, .
and 2010 was 4,569,167 and 5,094,167, respectively.

i. Stock Based Compensation - The Company perifidissues shares of common stock for servicesemutor for financing costs. Such
shares are valued based on the market price dretigaction date. The Company periodically isstesk options and warrants to employees
and non-employees in non-capital raising transastfor services and for financing costs.

The Company accounts for the grant of stock andamés awards in accordance with ASC Topic 718, Gomapgtion — Stock Compensation
(ASC 718). ASC 718 requires companies to recodnitlee statement of operations the grant-datevidire of warrants and stock options
and other equity based compensation.

The Black-Scholes option valuation model was degwetibfor use in estimating the fair value of tradptions that have no vesting restrictions
and are fully transferable. In addition, optionuation models require the input of highly subjeetassumptions including the expected stock
price volatility.

For the years ended December 31, 2011 and 201@sseand loss per share include the actual dedufdir stock-based compensation
expense. The total stock-based compensation expente year ended December 31, 2011 and 2013%@%,600 and $140,712,
respectively. The expense for stock-based compensata non-cash expense item.

j. Comprehensive Incon- The Company has adopted ASC Topic 220, “Compr&kierincome.” Comprehensive income is comprised of
income (loss) and all changes to stockholderstgddeéficit), except those related to investmentstockholders, changes in paid-in capital
and distribution to owners.

The following table summarizes the computation®meding net loss to comprehensive loss for thaeyeaded December 31, 2011 and 2!

Year Ending December 31,

2011 2010
Net loss $ (6,536,76) $ (3,842,60)
Unrealized gain arising during year $ (529,779 $ (237,43()
Comprehensive loss $ (7,066,54) $ (4,080,03)

k. Income Taxes - Income taxes are accounteith faccordance with the provisions of FASB ASC 746counting for Income Taxes.
Deferred tax assets and liabilities are recogniaethe future tax consequences attributable tieifices between the financial statement
carrying amounts of existing assets and liabiliiad their respective tax bases. Deferred taxsaaset liabilities are measured using enacted
tax rates expected to apply to taxable incomeernytars in which those temporary differences apeeted to be recovered or settled. The
effect on deferred tax assets and liabilities change in tax rates is recognized in income irpréod that includes the enactment date.
Valuation allowances are established, when necgssareduce deferred tax assets to the amountceeghto be realized.

[. Acquisition, Exploration and Development Cosiineral property acquisition costs are capitalizédditionally, mine development costs
incurred either to develop new ore deposits andtrocting new facilities are capitalized until optgons commence. All such capitalized
costs are amortized using a straight-line basia mange from 10 years, based on the minimum original license t&racquisition, but do n
exceed the useful life of the capitalized costpotycommercial development of an ore body, theiegigle capitalized costs would then be
amortized using the units-of-production methodplBration costs, costs incurred to maintain curggntiuction or to maintain assets on a
standby basis are charged to operations. Costsasfdoned projects are charged to operations Umordanment. The Company evaluates,
at least quarterly, the carrying value of capitdiznining costs and related property, plant andpegent costs, if any, to determine if these
costs are in excess of their net realizable vahakifsa permanent impairment needs to be recordée periodic evaluation of carrying value
of capitalized costs and any related property,t@aid equipment costs are based upon expectedloashand/or estimated salvage value in
accordance with ASC Topic 360, "Accounting for thgpairment or Disposal of Long-Lived Assets."
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m. Foreign Currency Translation - The Company’orgpg currency is the U.S. Dollar. All transactsoimitiated in foreign currencies are
translated into U.S. dollars in accordance with ARpic 830 “Foreign Currency Matters” as follows.

i) monetary assets and liabilities at the ratexshange in effect at the balance sheet date;

i) non-monetary assets at historical rates; and

iii) revenue and expense items at the averageofaechange prevailing during the period.
Gains and losses from foreign currency transact@weasncluded in the statement of operations.

For foreign operations with the local currencytas functional currency, assets and liabilitiesteaaslated from the local currencies into U.S.
dollars at the exchange rate prevailing at thertz@l@heet date. Revenues and expenses are trdraltie average exchange rate for the
period to approximate translation at the exchaatge prevailing at the dates those elements argnéted in the financial statements.
Translation adjustments resulting from the proa#ssanslating the local currency financial statetseanto U.S. dollars are included in
determining comprehensive loss. As of DecembefB1]1 and 2010, the exchange rate for the ArmenramdAMD) was $386 AMD and
$363 AMD for $1.00 U.S.

The functional currency of the Company's Armenialbsidiaries is the local currency. The financiatestents of the subsidiary are translated
to U.S. dollars using period-end rates of exchdngassets and liabilities, and the average ragxohange for the period for revenues, costs,
and expenses. Net gains and losses resulting fsoeigh exchange transactions are included in theamated statements of operations.

n. Principles of ConsolidationQur consolidated financial statements have beepgped in accordance with accounting principlesecadly
accepted in the United States of America, and delthe accounts of the Company and more-than-6@%ed subsidiaries that
controls. Inter-company balances and transactians been eliminated in consolidation.

0. Depreciation, Depletion and Amortization - Qalized costs are depreciated or depleted usingtthghtline method over the shorter
estimated productive lives of such facilities oe tiiseful life of the individual assets. Productives range from 1 to 20 years, but do
exceed the useful life of the individual asset.dbaiination of expected useful lives for amortizat@alculations are made on a property-by-
property or asset-by-asset basis at least annually.

p. Impairment of Long-Lived Assets - Managemeniaas and evaluates the net carrying value of allifees, including idle facilities, for
impairment at least annually, or upon the occuresfoother events or changes in circumstancesntiaate that the related carrying amounts
may not be recoverable. We estimate the net rdédizaalue of each property based on the estimatddcounted future cash flows that will
be generated from operations at each propertyedtimated salvage value of the surface plant anghegnt and the value associated with
property interests. All assets at an operating segjare evaluated together for purposes of estigdtiture cash flows.

g. Licenses - Licenses are capitalized at cosaa@@mortized on a straight-line basis on a rarga fl to 10 years, but do not exceed the
useful life of the individual license. At Decemisdr, 2011 and 2010, amortization expense total@9 895 and $464,623, respectively.
Amortization expense over the next five years i

Year Amount
2012 $ 298,31t
2013 $ 298,31t
2014 $ 298,31¢
2015 $ 174,01
2016 $ =
thereafter $ -

r. Reclamation and Remediation Costs (Asset Re@irtr@bligations) - Costs of future expendituresdiovironmental remediation are not
discounted to their present value unless subjeatcntractually obligated fixed payment sched8lech costs are based on management's
current estimate of amounts to be incurred whemeheediation work is performed, within current laaved regulations. The Company has
accrued approximately $34,700 as December 31, @@idh it needs to pay towards it environmental seghich remain unpaid as of the date
of this filing. The Company mined approximately, 410 tonnes in 2011 and approximately 21,000 irD201

It is possible that, due to uncertainties assodiati¢h defining the nature and extent of environtakoontamination and the application of



laws and regulations by regulatory authorities emanges in reclamation or remediation technoldgy uitimate cost of reclamation and
remediation could change in the future.

s. Revenue Recognition - Sales are recognizedeu@thues are recorded when title transfers andghtsrand obligations of ownership pass
to the customer. The majority of the company's hegtacentrates are sold under pricing arrangemenése final prices are determined by
guoted market prices in a period subsequent tddkte of sale. In these circumstances, revenuageneded at the times of sale based on
forward prices for the expected date of the firdllement. In 2011 and 2010, the Company recogdr8d,702 and $358,467, respectively
sales from its Toukhmanuk property in Armenia. Twampany also possesses Net Smelter Return (“N&iR&jty from non-affiliated
companies. As the non-affiliated companies recogrevenue, as per above, the Company is entdlgégd NSR royalty percentage and
royalty income is recognized and recorded. In 2&id 2010, the Company did not recognize any incioame royalties.
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t. New Accounting Standards:

In May 2011, the FASB issued ASU 2011-04, “Fairi¥aMeasurement (Topic 820): Amendments to Achiemea@on Fair Value
Measurement and Disclosure Requirements in U.S. BAAd IFRSs,” (“ASU 2011-04"). This standard resirita common requirement
between the FASB and the International Accountitam@ards Board for measuring fair value and disetpmformation about fair value
measurements. ASU 2011-04 is effective for fisearg and interim periods beginning after DecembeR@11. We do not expect the
adoption of this accounting pronouncement to haweedfect on our financial position and resultopgrations.

In June 2011, the FASB issued ASU 2011-05, "Comgsive Income: Presentation of Comprehensive IncofiteU 2011-05 will require
companies to present the components of net incomi®®ier comprehensive income either as one canimatatement or as two consecutive
statements. ASU 2011-05 eliminates the option ésgmt components of other comprehensive incomarasfithe statement of changes in
stockholders' equity. ASU 2011-05 does not chahgétéms which must be reported in other compreteriscome, how such items are
measured or when they must be reclassified toneenie. ASU 2011-05 will be effective for the firsterim and annual periods beginning
after December 15, 2011. Further, in December 2BEIFASB issued ASU 2011-12, "Deferral of the Efffee Date for Amendments to the
Presentation of Reclassifications of Items Out ofémulated Other Comprehensive Income in Accourfiitamdards Update No. 2011-05."
The Company believes the adoption of this guidarceerns disclosure only and will not have a matémpact on its consolidated financial
statements.

Management does not believe that any other recessthed, but not yet effective, accounting stanslamiild have a material effect on the
accompanying consolidated financial statementsiévg accounting pronouncements are issued, the Gompid adopt those that are
applicable under the circumstances.

A variety of proposed or otherwise potential acdamgnstandards are currently under study by stahsetting organizations and various

regulatory agencies. Due to the tentative andmieéry nature of those proposed standards, manaddras not determined whether
implementation of such proposed standards would&ierial to our consolidated financial statements.
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3. PROPERTY, PLANT AND EQUIPMENT

The following table illustrates the capitalized tless accumulated depreciation arriving at thecaatying value on our books at December
31, 2011 and 2010.

2011 2010
Property, plant and equipment $ 3,987,18 $ 4,012,541
Less accumulated depreciation (2,812,304 (2,442,29)
$ 1,174,881 $ 1,570,24.

The Company had depreciation expense for the yadeDecember 31, 2011 and 2010 of $399,564 antl, 53, respectively.
4. OTHER RECEIVABLE

As of December 31, 2011 the Company was owed $£00Grom Amarant from the sale of 100% of the Camps interest in the GGV,
which held the Pureo mining assets in Chile, ar@d.(nterest in its wholly owned subsidiaries GloBab LLC and Global Plata LLC which
are each 50% owners of Minera Global Chile Limitaalhas part of the amended agreement closed eeger 2, 2011. The Company did
not receive the $1,000,000 due on December 15,,20MdLhas only received $50,000 of that paymenf &g date of this filing, the company
wrote down the remaining $3,950,000 as impairmsriraarant did not pay. See subsequent eventsifopdate on Amarant.

On October 27, 2010, the Company entered into egeagent with Conventus for the sale of 100% intdrethe GGV which holds the Pureo
mining assets in Chile. The Company will providen@entus with consulting services and technicabtmsce for development, production,
exploration, and expansion of the GGV mining prdipsrin further consideration of the payment tebakw.

Key terms include that Conventus shall pay $5.0ionilUSD over four years and two months payabléobsws: $250,000 on or before
October 31, 2010; $250,000 on or before NovembeP300; $500,000 at the closing on or before M&th2011; $1,000,000 on or before
December 31, 2011; $1,000,000 on or before DeceBthe2012; $1,000,000 on or before December 313;2a1d $1,000,000 on or before
December 31, 2014 until $5,000,000 in total hasfpeed. If the sale does not close, the Compangsigonsible for repayment of the
$500,000 in payments made prior to closing base@mns contingent upon the reason for the clogimgpt occur. Payments to the Company
will be secured. As of October 27, 2010, Convehtidsshall be solely responsible, at its own expdpsall expenses and other matters
required by contract or law to comply with conditsorelated to the Pureo property, and in partiowidr the July 24, 2009 contractual
condition to commence production on a commercialdan the property being transferred to its solgml pursuant to this agreement on or
before August 15, 2011(subject to any time takempérmitting purposes).

As additional consideration, if within seven ye&@snventus or any of its successors produces 18@00ces of gold from the GGV property
or property in Chile which the Company assists G\ onventus in acquiring, then Conventus shadhall cause GGV to pay the Compi

a one-off and once only $2,500,000 bonus withim&@s of achieving such production. The closingheftransaction is subject to a definitive
agreement and agreement being reached with MiH¥mue, with respect to his royalty to the satisfacof Conventus. The closing date is
anticipated to be on or before March 31, 2011.

On December 2, 2011, the Company closed an amegtedment with Conventus and Amarant, originallgesd into on October 27, 2010,
for the sale of 100% interest in the GGV which hiblel Pureo mining assets in Chile. As part efamendment and closing, Global Gold
also sold 100% interest in its wholly owned sulzgidis Global Oro and Global Plata, both of whiol @elaware Limited Liability
Corporations, and are each 50% owners of Minerb&lim exchange for additional compensation, payabl or before December 15, 2011,
of a 1% interest in Amarant. GGV is owned by Ma@&ilobal (51%) and Global Oro (49%). Conventusdssigned its right and obligations
from this agreement to Amarant.

Key terms include that Amarant shall pay the $4ilian USD remaining of the $5.0 million USD saldqe obligation as follows: $1,000,0
on or before December 15, 2011; $1,000,000 on faré®ecember 15, 2012; $1,000,000 on or beforeeBer 15, 2013; and $1,000,00(C
or before December 31, 2014 subject to the terrdscanditions in the agreement.

As additional consideration, if within seven yeakmarant or any of its successors produces 150%000es of gold from the Pureo property
then Amarant shall pay the Company a one-off ar @mly $2,500,000 bonus within 60 days of achig\sach production.

5. ACCOUNTS PAYABLE AND ACCRUED EXPENSES

As of December 31, 2011 and 2010, the accountshpagad accrued expenses consisted of the follawing



2011 2010

Drilling work payable $ 227,570 $ 313,32
Accounts payable 2,305,60! 1,858,99.
Accrued expenses 141,27¢ 91,68:

$ 2,674,45 $ 2,263,99
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6. MINORITY INTEREST IN JOINT VENTURE PENDING

The Company received $5,000,000 from a joint ventas fully described below, and is carrying tf0$0,000 as a liability pending closing
or termination of the joint venture. Subject ttisfaction of the contractual terms and conditidhs, joint venture agreement calls for a
closing date of April 26, 2012.

As of March 17, 2011, the Company entered intagnreement (the “Formation Agreement”) with Consatiédl Resources USA, LLC, a
Delaware company (“CRU”) for a joint venture on tbempany’s Toukhmanuk and Getik properties in Ariadthe “Properties”). Upon
payment of the initial consideration as providetbtyve Global Gold and CRU will work together for tive months (the “12 Month Periodtd
develop the Properties and cause the Propertias tontributed to a new joint venture company, vehdentity and terms will be mutually
agreed, (the “JVC”). Rasia, a Dubai-based prigcgalvisory company, acted as sole advisor onrémesaction.

Key terms include CRU paying initial consideratmfrs5,000,000 as a working capital commitment tokal Gold payable by: a $500,000
advance immediately following the execution of BEe@mation Agreement (the “Advance”); $1,400,0004izg following the satisfactory
completion of due diligence by CRU and the executibdefinitive documents in 30 days from the dzftéhis Agreement; and $3,100,000
according to a separate schedule in advance arablgawithin 5 business days of the end of evergraddr month as needed.

On April 27, 2011, the Company entered into an exguent with Consolidated Resources Armenia, an exampresident Cayman Islands
company (“CRA"); and its affiliate CRU, (hereinafteollectively referred to as “CR"), to fund devphoent and form a joint venture on the
Properties (the “JV Agreement”). The JV Agreemgas entered pursuant to the Formation Agreement.

CR completed its due diligence with satisfactiamd as of the date of the JV Agreement has comptaeélinding of the required $500,000
Advance. Upon the terms and subject to the camditof JV Agreement, CR will complete the fundirigh® remaining $4,500,000 of its
$5,000,000 working capital commitment related teaRlomanuk and Getik according to an agreed, resttiftinding schedule which includes
$1,400,000 payable following the execution of thgrgement and the remaining $3,100,000 payabletbheanext 12 months with payments
occurring within 5 business days of the end of emdbndar month as needed. In addition, Mr. Jefffarvin of CR was elected a member of
the Global Gold Board of Directors and attended@benpany's annual meeting on June 10, 2011. Ra®abai-based principal advisory
company, acted as sole advisor on the transacAsrof December 31, 2011, the Company has recdheélll $5,000,000 funding from CR.

Pursuant to the JV Agreement, Global Gold and GRnarrking together for twelve months (the “12 MoRtriod”) from the date of the JV
Agreement to develop the Properties, improve tharitial performance and enhance shareholder valoe.JV Agreement enables Global
Gold to complete its current Toukhmanuk producgapansion to 300,000 tonnes per year and advampderation in Armenia. Global Gold
and CR agree to form a new Joint Venture Compaily@”) to be established by CR, subject to terms and tondimutually and reasonat
agreed with Global Gold, provided that JVC shalléao liabilities, obligations, contingent or not,commitments, except pursuant to a
shareholders’ agreement. Global Gold and CR interidtegrate all of Global Gold’s Toukhmanuk aneti® mining and exploration
operations into the JVC.

The JVC will (i) own, develop and operate Toukhmaand Getik, (i) be a company listed on an exclesfudly admitted to trading or be in
the process of being listed on such exchange @ptdie no liabilities, obligations, contingentmot, or commitments except pursuant to the
shareholders agreement. The JVC will issue newestta the Company such that following any revemseger or initial public offering of
JVC's shares ("IPQ"), Global Gold shall directlyimdirectly hold the greater of (a) 51% of the eguif JVC, or (b) $40.0 million in newly
issued stock of JVC, calculated based on the volugighted average price ("VWAP") of such shares dhve first 30 (thirty) days of trading
following the IPO, assuming issuance of all shasssable in the IPO, and assuming issuance ohatks issuable as management shares an
conversion of the Notes issued under the Instrurf@ntlefined hereinafter) and all other convertii@eurities and exercise of any warrants or
other securities issued in connection with the IB@h that if following any reverse merger or IR value of $40.0 million in newly issued
shares based on VWAP of JVC shares is greaterthiga@lobal Gold's 51% equity ownership in JVC vdlas above, new shares in JVC will
be issued to the Global Gold such that the aggeegdtie of Global Gold's ownership in JVC is shdr@gng a value of $40.0 million based
on VWAP, and the Company shall remain in contrahef JVC following the public listing.

7. DEPOSIT ON SALE OF PROPERTY

On October 29, 2010, the Company received an aévain$250,000 from Conventus Ltd. a BVI corporatf@onventus”) for the sale of
100% interest in the Compania Minera Global Goldditéa S.C.M. company (“GGV”) which holds the Puretning assets in Chile, as
further described in the Agreements section beldfithe sale does not close, the Company is resplnfor repayment of payments made
prior to closing based on terms contingent uporré¢lason for the closing to not occur. As of Decen#i, 2010, the Company is carrying the
$250,000 deposit as a liability since the closiag hot occurred until December 2, 2011. See Ages¢srfor an update on the sale to
Conventus/Amarant.



8. SECURED LINE OF CREDIT

The Company has secured a secured line of credit Arexim bank in Armenia. The Company pledgedaiemining equipment with an
approximate value of $817,550 at its Toukhmanulperty against the line of credit. The maximum @regs for $656,631. As of Decemt
31, 2010, the Company had borrowings outstandirgy6f000 all of which is payable in 2011 and béaterest at 16%. There was no
accrued interest owed as of December 31, 2010 @hdl. 2

F-13




On March 26, 2010, the Company, through its whoWyned subsidiary Mego Gold, LLC (“Mego”) enteretbim credit line agreement for 1
billion Armenian Drams (approximately $2,500,000)hwArmbusinessbank Close Joint Stock Company (“ABB Yerevan, Armenia. The
credit line includes a grace period on repaymemmrioicipal until April 20, 2011, is not revolvingjay be prepaid at any time, and is to be
drawn down towards equipment purchases, constryaiod expansion of the existing plant and operatto increase production capacity to
300,000 tonnes of ore per year at Megbbukhmanuk property in Armenia. The loan isdqreriod of 5 years through March 20, 2015, b
interest at 14% for amounts borrowed, and beaesaat at 2% for amount available but not borrow€he loan is made and payable in local
AMD currency. As security, 100% of the Mego shaard the mining right certified by the Mining LicenAgreement #287 with Purpose of
Sub-Surface Exploitation and Mining License #HA-L/356 issued on August 5, 2005. The balance owBeéeember 31, 2011 was
$2,106,177. There was no accrued interest owefl Recember 31, 2011. The balance includes pratcip$684,000 due in 2012, $684,000
due in 2013, $684,000 due in 2014, and $186,485r0R@15.

9. SEGMENT REPORTING BY GEOGRAPHIC AREA

The Company has sold its products to various custsmrimarily in former Soviet Union, but as of Mar24, 2009 the Company entered into
an agreement to sell the output of gold and sibegrcentrates from the Toukhmanuk mine to a Swisedbaompany. The Company perfol
ongoing credit evaluations on its customers aneigaly does not require collateral. The Compangrafes in a single industry segment,
production of gold and other precious metals inicigdoyalties from other non-affiliated companigsduction of gold and other precious
metals.

For the fiscal years end December 31, 2011 and,2016f the Company’s revenue was $81,702 and &8 respectively, which was all
derived from Armenia.

The following summarizes identifiable assets byggaphic area:

Assets table:
Year Ending December 31,

2011 2010
Armenia $ 3,652,70. $ 4,833,04,
Chile - 1,165,08!
United States 69,28 12,97¢
$ 3,721,98 $ 6,011,10i

The following summarizes operating losses befoowipion for income tax:

Net Loss table
Year Ending December 31,

2011 2010
Armenia $ 3,855,92. $ 1,912,33
Chile 47 ,98¢ 207,74¢
United States 2,632,85I 1,722,51!
$ 6,536,76! $ 3,842,60:

10. CONCENTRATION RISK

Financial instruments which potentially subject @@mpany to concentrations of credit risk consisiqypally of cash. The Company places
its cash with high credit quality financial institbns in the United States and Armenia. Bank diégpasthe United States did not exceed
federally insured limits as of December 31, 201d Becember 31, 2010. As of December 31, 2011 awdDber 31, 2010, the Company
had approximately $30,360 and $9,867, respectivelfyrmenian bank deposits and $0 and $859, resdytin Chilean bank deposits,
which may not be insured. The Company has not é&pezd any losses in such accounts through Deceddh@011 and as of the date of 1
filing.

The majority of the Company's present activitiesiarArmenia and Chile. As with all types of intational business operations, currency
fluctuations, exchange controls, restrictions arifgn investment, changes to tax regimes, polificiibn and political instability could impair
the value of the Company's investments.
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11. OFFICERS' COMPENSATION AND RELATED TRANSACTIONS
The Company values shares issued to officers ubaénir value of common shares on grant date.

On June 19, 2009, the Company’s independent corafiensommittee and the board of directors autlorigmployment amendments and
extensions to Messrs. Krikorian, Boghossian, Dulnaam Caesar under the same terms of their prigeagents.

On August 12, 2009, the Company finalized employnagmeement amendments and extensions under theeteams of their current
contracts which were approved on June 19, 200&dY¥bmpany’s independent compensation committéeedboard of director’s to retain
key employees, for Messrs. Krikorian, Boghossiaminian and Caesar. Annual compensation terms vrecreased.

Mr. Krikorian’s employment agreement was extendedah additional 3 year term from July 1, 2009 tiylo June 30, 2012 with an annual
salary of $225,000 and Mr. Krikorian was grante@bD,000 shares of restricted common stock whichuegt in equal semi-annual
installments over the term of his employment agegm

Mr. Boghossian’s employment agreement was extefategh additional 3 year term from July 1, 200%tkgh June 30, 2012 with an annual
salary of $72,000 and Mr. Boghossian was grant&gs8® shares of restricted common stock which weiit in equal semi-annual
installments over the term of his employment age@m

Mr. Dulman’s employment agreement was extendedricadditional 3 year term from August 1, 2009 tigfoduly 31, 2012 with an annual
salary of $150,000 and Mr. Dulman was granted ZBbghares of restricted common stock which wiltvegqual semi-annual installments
over the term of his employment agreement. Mrnar was also granted stock options to purchas®@@Shares of common stock of the
Company at $0.14 per share (based on the closiog @t his renewal) vesting in equal quarterlyatistents over the term of his employment
agreement.

Mr. Caesar’s employment agreement was extendeahfadditional year from August 1, 2009 through Bily2010 with an annual salary of
$30,000 and Mr. Caesar was granted 20,000 sharestatted common stock which will vest in equatng-annual installments over the term
of his employment agreement. The option grantmvade pursuant to the Global Gold Corporation 20@6kSIncentive Plan. The restricted
stock is subject to a substantial risk of forfegtupon termination of employment with the Compaunsirdy the term of the Employment
Agreements.

On August 18, 2010, the Company and Mr. CaesaiCtmepany’s Controller, decided to not extend histiaet which ended on July 31,
2010.

On August 19, 2010, Mr. Gallagher received 20,0tres of restricted common stock and stock optioqsirchase 100,000 of common
stock of the Company. Mr. Gallagher’s contract weeviously automatically renewed and extendedutjinadDecember 31, 2010. On June
18, 2010, pursuant to Mr. Gallagher’'s employmemeament extension under his contract and as coadifoy the independent compensation
committee and board of directors, Mr. Gallagher grasmted 20,000 shares of restricted common stattk20,000 shares vesting
immediately, and 10,000 shares vesting on DeceBthe2010. Mr. Gallagher was also granted stoclooptto purchase 100,000 shares of
common stock of the Company at $0.10 per sharedbas the fair market value on June 18, 2010 whew were authorized, vesting on
November 19, 2010. The restricted stock is suligeatsubstantial risk of forfeiture upon termioatiof his employment with the Compa
during the term of the Employment Agreement.

On August 19, 2010, the Company issued as diretdessto each of the five directors (Nicholas Awam| Drury J. Gallagher, Harry Gilmore,
lan Hague, and Van Z. Krikorian) stock options tmghase 100,000 shares of common stock of the Coyrgeech at $0.10 per share, vesting
on November 18, 2009. The option grants were madsupnt to the Global Gold Corporation 2006 Staaehtive Plan and pursuant to the
Board’s June 18, 2010 decision from which dateoghttons were valued.
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On August 19, 2010, the Company declared a stonkidto Dr. Urquhart of 100,000 shares of commoaokséd $0.10 per share for a total
value of $10,000 pursuant to the Board’s June @8Q2lecision from which date the shares were valued

On June 10, 2011, the Company’s non-interested raesydf the Board of Directors approved an offenfgp to 2,000,000 restricted shares
of the Company’s Common Stock, at the currentrfaarket value of $0.15 per share, in aid of sett@méup to $300,000 of this debt to
extinguish and convert some of the outstanding.datof June 23, 2011, the Company has been giweaptance for the entire

conversion. The transaction will benefit the Comphy reducing the current debt by $300,000 andiehting the interest from continuing
accrue on these debts. On June 23, 2011, the Cynigrued a total of 2,000,000 shares of the Cogipaommon stock which will be
restricted in exchange for the debt cancellation.

On June 23, 2011, the Company issued as diredems’to each of the six directors (Nicholas AymiliBrury J. Gallagher, Harry Gilmore, |
Hague, Jeffrey Marvin and Van Z. Krikorian) 50,0@8tricted shares of the Company’s Common Sto® di5 per share for a total value of
$45,000. The shares were issued pursuant to taeiBaJune 10, 2011 decision from which date tlegeshwere valued.

On June 23, 2011, the Company declared a stocksitoremployees in Armenia and Chile of 800,000rictet shares of the Company’s
Common Stock at $0.15 per share for a total vaf#180,000. The shares were issued pursuant tBabhed’s June 10, 2011 decision from
which date the shares were valued.

On November 28, 2011, Drury Gallagher gave fornmdice to the Company of his decision to retire aalaried employee of the Company
effective December 31, 2011 but will remain a Dioe@nd maintain his titles of Chairman Emeritussakurer and Secretary. On November

29, 2011, Mr. Gallagher was granted 40,000 shdresstricted common stock at $0.19 per share fota value of $7,600 as compensation.

Compensation expense for the years ended Decerhp203B1 and 2010 was $1,151,498 and $929,751. et of total deferred
compensation amortized for the years ended Dece&ihe2011 and 2010 was $56,752 and $61,260.

The following table illustrates the Company's comgaion commitments for the next 5 years as of Bwes 31, 2011.

Year Amount

2012 187,50(
2013 -
2014 s
2015 -
2016 -
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As of October 15, 2010, the Company had outstanidiags, as discussed above, plus accrued intetathg $5,312,642.95 from three of the
Company'’s Directors, Mr. lan Hague ($5,052,262.8M), Nicholas J. Aynilian ($154,030.68), and Mr.uby Gallagher ($106,350). On
October 19, 2010, the Company’s non-interested neesntif the Board of Directors approved a restruntuin aid of settlement of all this
debt to extinguish and convert this outstanding.d@ursuant to the restructuring, the loans wareelled and became convertible into sh

of the Company’s common stock at $0.15 per shaseof October 22, 2010, the Company had been gigerptance for the entire
conversion. The transaction benefited the Compgmeducing the current debt by $5,312,642.95 dindreting the interest from continui
to accrue on these debts. The Company issuedlafd5,417,619 shares of the Company’s commarksidich are restricted in exchange
for the debt cancellation. The conversion of dabMr. Hague did impact his 1.75% NSR royalty oa Bureo property in Chile and remains
in force.

On December 28, 2010, the Company’s Director améJurer, Drury Gallagher, made an interest free d6&23,500 which has been repaid
as of December 31, 2011.

As of December 31, 2010, the Company owed Drurya@hér, the Company’s Director and Treasurer, apprately $4,127 for expense
reimbursement which bears no interest and has fegaid as of December 31, 2011.

As of December 31, 2011, the Company owes unpages/af approximately $518,000 to management. Tdrapgany is accruing interest at
an annual rate of 9% on the net of taxes wages tovethnagement. As of December 31, 2011, the Coypad accrued interest of
approximately $94,000.

As of December 31, 2011, the Company had loandalamployees in Armenia of approximately $256,000¢ loans accrue interest at an
annual rate of 14%. The Company did not have anyuad interest as of December 31, 2011.

12. INCOME TAXES

Income taxes are accounted for in accordance Witlptovisions of FASB ASC 740, Accounting for Inadaxes. Deferred tax assets and
liabilities are recognized for the future tax capsences attributable to differences between ttanfiial statement carrying amounts of
existing assets and liabilities and their respectiix bases. Deferred tax assets and liabilitesreasured using enacted tax rates expected to
apply to taxable income in the years in which thteseporary differences are expected to be recowvarsdttled. The effect on deferred tax
assets and liabilities of a change in tax rateésdsgnized in income in the period that includeseghactment date. Valuation allowances are
established, when necessary, to reduce deferreabi®ts to the amounts expected to be realized.

At December 31, 2011, the Company had net defe¢aedssets of $16,528,000. The Company has proadeduation allowance, which
increased during 2011 by $2,520,000 against thefabunt of its deferred tax asset, since theihloeld of realization cannot be determined .
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The following table illustrates the source andustaif the Company's major deferred tax assets Beaémber 31, 2011.

2011 2010
Deferred tax assets:
Net operating loss carryforwa $ 16,049,00 $ 13,533,00
Stock option expense 479,00( 475,00(
Net deferred tax ass 16,528,00 14,008,00
Valuation allowance (16,528,00) (14,008,00)
$ - $ -

The provision for income taxes for year ended Ddmamn31, 2011 and 2010 differs from the amount caesgpby applying the statutory
federal income tax rate (35%) to income before inedaxes as follows:

2011 2010
Income tax benefit computed at statutory rate $ 2,288,000 $ 1,345,00!
State tax benefit (net of federal) 327,00( 192,00(
Permanent differences (book stock comp versusttek £omp) (95,000 (24,000
Increase in valuation allowance (2,520,001 (1,513,00i)
Provision for income taxes $ - 3 -

The Company had net operating loss carry forwasd$aik purposes of approximately $32,200,000 atebdwer 31, 2011 expiring at various
dates from 2015 to 2030. A significant portion leése carry forwards are subject to limitations wnual utilization due to "equity structure
shifts" or "owner shifts" involving "5 percent stdwlders” (as defined in the Internal Revenue Gufdi986, as amended), which resulted in
more than a 50 percent change in ownership.

13. COMMON STOCK

On August 1, 2005, GGM entered into a share puechgseement to acquire the Armenian limited ligbtiompany Mego-Gold, LLC which
is the licensee for the Toukhmanuk mining propartyg surrounding exploration sites as well as theeywef the related processing plant and
other assets. On August 2, 2006, GGM exercisampiion to acquire the remaining forty-nine perc@®%) of Mego-Gold, LLC, in
exchange for one million dollars ($1,000,000) ard hundred thousand (500,000) restricted sharéseo€ompany's common stock with a
contingency allowing the sellers to sell back th8,600 shares on or before September 15, 2007dayment of $1 million if the Company's
stock is not traded at or above two dollars artgt iEnts ($2.50) at any time between July 1, 20@¥ August 31, 2007. On September 12,
2006, GGM loaned two hundred thousand dollars (§0) to Karapet Khachatryan ("Maker"), one of seflers of Mego-Gold LLC, a
citizen of the Republic of Armenia, as evidencedalmonvertible promissory note payable (“Note"2GM, with interest in arrears on the
unpaid principal balance at an annual rate equigrtgercent (10%). At any time following Septemb&r 2006, the Company, at its sole
option, had the right to convert all of Maker's tigbm the date of the Note to the date of conwsrénto shares of common stock of the
Company at the conversion price of $1.50 per siétteall of such shares as security for all obligas. Maker pledged two hundred fifty five
thousand (255,000) shares of the Company's comtook as security for his obligations thereunder.S@ptember 16, 2007, the contingency
period expired without exercise, extension or ameent. The Company has accounted for this by boakiadg00,000 shares, at the fair
market value of $1,000,000, into Additional Paiddapital. The Company also booked the $200,000reddoan into Note Receivable and
accrued interest, from inception of Note as pertéhnms of the Note above, into Additional Paid-lap@al. On February 12, 2008 the
Company exercised its option and converted the Blioteaccrued interest into one hundred fifty twaudand seven hundred seventy eight
shares (152,778), which were then cancelled. #esalt, the Company recorded bad debt expensedf,$30 for the difference in the value
of the stock and the amount owed to the Company.
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In December 2008, the Company sold 4,750,000 ahi$®.10 per share in a private placement. The umituded 4,750,000 common shares
and 4,750,000 warrants exercisable at $0.15 pee stral expire on or before December 9, 2013.

On August 19, 2010, the Company issued 120,00€atest shares of the CompasyCommon Stock at $0.10 per share to employeetak
Compensation.

On October 22, 2010, the Company issued 35,41 7#&dteicted shares of the CompamyCommon Stock at $0.15 per share to three ¢
Company’s Directors to extinguish and convert atding debt owed to them.

In 2010, the Company issued 2,500,000 restrictadeshof the Company’s Common Stock at $0.10 pen the exercise of warrants.

On May 3, 2011, the Company issued 250,000 resttishares of the CompasyCommon Stock at $0.15 per share to Rasia, FAads
compensation for advisory services in connectiaih wie joint venture agreement with Consolidateddreces.

On June 23, 2011, the Company issued 300,000atestrshares of the CompasyCommon Stock at $0.15 per share to the Directbtke
Company (50,000 shares each) as stock compengatisarvices as a Director.

On June 23, 2011, the Company issued 800,000 atestrshares of the CompasyCommon Stock at $0.15 per share as stock boi
employees in Armenia and Chile.

On June 23, 2011, the Company issued 250,000 atestrshares of the CompasyCommon Stock at $0.15 per share to Rasia, F.
additional partial compensation for advisory segsgitn connection with the joint venture agreemeitit @onsolidated Resources.

On November 7, 2011, the Company issued 500,0@6ates shares of the CompasyCommon Stock at $0.20 per share to Rasia, FZke
balance of compensation for advisory services imegtion with the joint venture agreement with Gdicsted Resources.

On November 29, 2011, the Company issued 40,0@0ctesl shares of the Company’s Common Stock &t%per share to an employee as
Stock Compensation.

On December 27, 2011, the Company cancelled 125/0@@s of stock in the Company which it receive@ayment for used equipment the
Company had in Chile.

In 2011, the Company issued 600,000 restrictedeshafrthe Company’s Common Stock at $0.10 per ttmrexercise of warrants.
14. WARRANTS AND OPTIONS

On June 15, 2006, the Company's stockholders apgritve Global Gold Corporation 2006 Stock Incenken (the "2006 Stock Incentive
Plan™) under which a maximum of 3,000,000 shargSafimon Stock may be issued (subject to adjustfoeestock splits, dividends and the
like). The 2006 Stock Incentive Plan replaces tbem@any's Option Plan of 1995 which terminated imeJR005. The Company's 2006 Stock
Incentive Plan has a teryear term and will expire on June 15, 2016. On Jil5:e006, the Company granted options to buy Z&0ghares ¢
common stock, at an exercise price of $1.70 parshathe then Chairman and CEO, Drury GallagBerJune 15, 2006, the Company also
granted options to buy 62,500 shares of commorkstd@n exercise price of $1.70 per share, t&Cibwgroller, Jan Dulman. On January 11,
2007, the Company issued as directors fees toafatle five directors (Nicholas J. Aynilian, Druly Gallagher, Harry Gilmore, lan Hague,
and Van Z. Krikorian) stock options to purchase,000 shares of Common Stock of the Company ea$t8étper share. On June 15, 2007,
the Company granted options to buy 150,000 shdresmomon stock, at an exercise price of $0.83 pares to the Chief Financial Officer,
Jan Dulman. On April 8, 2008, the Company grauwigiibns to each of the five directors to buy 100,800,000 total) shares of common
stock, at an exercise price of $0.45 per share M@y 18, 2009, the Company granted options to eéthe five directors to buy 100,000
(500,000 total) shares of common stock, at an éseprice of $0.20 per share. On May 18, 2009,yansto Mr. Gallagher’'s employment
agreement extension under his contract and asrowdiby the independent compensation committedaad of directors, Mr. Gallagher
was granted stock options to purchase 166,667 slbdi@mmon stock of the Company at $0.20 per shesting on November 18, 2009.
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On August 12, 2009, the Company granted to Jan Buijithe Company’s Chief Financial Officer, stogitions to purchase 225,000 shares
of common stock of the Company at $0.14 per shaeed on the closing price at his renewal) vestiregjual quarterly installments over the
term of his employment agreement. On June 19,,2080Company granted options to each of the fikectbrs to buy 100,000 (500,000
total) shares of common stock, at an exercise pfi¢®.10 per share. On June 19, 2010, pursuavit tGallagher’s employment agreement
extension under his contract and as confirmed eyrttiependent compensation committee and boarilegitdrs, Mr. Gallagher was granted
stock options to purchase 100,000 shares of congtomk of the Company at $0.10 per share vestingarember 19, 2010. On October 14,
2010, the Company granted options to buy 40,006eshaf common stock, at an exercise price of $petshare, to a consultant, Paul
Airasian, which vest on December 31, 2010 and expir December 31, 2012.

The Company estimates the fair value of stock ogtigssing a Black-Scholes valuation model and tHeviing assumption terms: 10 years
interest rate: 5.0% to 5.7%; volatility: 100 - 360¥he expense is recorded in the Consolidated iG&tts of Operations.

The fair value of options granted at December 81,12and 2010 was $0 and $60,000, respectively.

The following tables illustrates the Company's ktea@rrant and option issuances and balances odistaas of, and during the years er
December 31, 2011 and December 31, 2010, resplctive

WARRANTS OPTIONS STOCK AWARDS

Shares Weighted Shares Weighted Restricted Weighted

Underlying Average Underlying Average Stock Average
Warrants Exercise Pric Warrants Exercise Pric Awards Market Price
Outstanding at December 31, 2009 4,750,000 $ 0.1C 2,454,16 $ 0.61 7,570,50. $ 0.67
Granted - - 640,00( 0.11 120,00 0.1C
Canceled - - (100,000 0.2C > >
Exercised (2,500,00i) 0.1C - - - -
Sold in units = 5 - - - -
Outstanding at December 31, 2010 2,250,000 $ 0.1C 2,994,16° $ 0.61 7,690,500 $ 0.67
Granted S - - - 4,140,001 0.1¢€
Canceled - - - - - -
Exercised (600,000 0.1C - = > =
Sold in units - - - - - -
Outstanding at December 31, 2010 1,650,000 $ 0.1C 2,994,16 $ 0.52 11,830,500 $ 0.4¢
Vested shares and fair value 1,650,000 $ 0.1C 2,919,16 $ 0.5¢ 11,52425 $ 0.5C

In the twelve months ended December 31, 2011 ath€@,2Bere were no options exercised. Pursuamtetaécision of the non-interested
members of the Board of Directors on October 1902¢he Company has amended the outstanding wantréice price per share from $0.15
to $0.10. These warrants were part of a capits¢ rand were never compensatory in nature; no exgpens recorded as a result of the
modification. In the twelve months ended Decengigr2011, there were 600,000 warrants exercisérati twelve months ended
December 31, 2010, there were 2,500,000 warrartxised. The following is additional informatioritlvrespect to the Company's options
and warrants as of December 31, 2011.
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WARRANTS OUTSTANDING WARRANTS EXERCISABLE

Number of WeightedAverage Number of
Average Exercise  Outstanding Shares Remaining Weighted Average  Exercisable Shares Weighted Average
Price UnderlyingWarrants ~ Contractual Life Exercise Price UnderlyingWarrants Exercise Price
$ 0.1C 1,650,00! 1.94 years $ 0.1C 1,650,000 $ 0.1C
OPTIONS OUTSTANDING OPTIONS EXERCISABLE
Number of WeightedAverage Number of
Average Exercise  Outstanding Shares Remaining Weighted Average  Exercisable Shares Weighted Average
Price Underlying Options  Contractual Life Exercise Price Underlying Options Exercise Price
$ 0.4¢ 2,994,16 5.29 years $ 0.52 2,919,16° $ 0.5

The intrinsic value of warrants and options exetois at December 31, 2011 is $114,000. The intrinslue of warrants and optic
outstanding at December 31, 2011 is $114,750.

15. AGREEMENTS AND COMMITMENTS

Quijano Agreements

On August 9, 2007 and August 19, 2007, the Compizmngugh Minera Global, entered agreements to fajoint venture and on October 29,
2007, the Company closed its joint venture agre¢nvéh members of the Quijano family by which MiagBlobal assumed a 51% interest in
the placer and hard rock gold Madre de Dios an@dproperties. The name of the joint venture campg Compania Minera Global Gold
Valdivia S.C.M. (“Global Gold Valdivia” or “GGV").

Key agreement terms for the Madre De Dios jointuemagreement include a 1,000,000 euro paymemt @tobal Gold (paid as of October
30, 2007), and the following joint venture termsiigginterests set at 51%-49% in favor of Global@Gof the 3 directors, two (Mr. Krikorian
and Dr. Ted Urquhart, Global's Vice President inttago) are appointed by Global Gold; Global Gaddhenits to finance at least one plant
and mining operation within 6 months as well aswdually agreed exploration program to establistveroreserves, if that is successful, two
additional plants/operations will be financed; frtim profits of the joint venture, Global Gold wilhy its partner an extra share based on the
following scale of 28 million euros for (a) 5 mdl ounces of gold produced in 5 years or (b) Siomlbunces of gold proven as reserves
according to Canadian National Instrument 43-10M ¢3-101") standards in 5 years. The 6 monthgailon was amended and extended by
the October 27, 2007 Pact to a period of 3 ye@ite definitions of proven and probable reserveslid3-101 reports differ from the
definitions in SEC Industry Guide 7. Also, the S&@&s not recognize the terms “measured resouncemdicated resources” or “inferred
resources” which are used in NI 43-101 reportse Thmpany has not financed any plants as of Deae&ih009.

On July 24, 2009, Global Gold entered into an ameard with members of the Quijano family (“Quijanad)the October 29, 2007 Global
Gold Valdivia joint venture subject to final boaagdproval on or before July 31, 2009 whereby GGV békcome wholly owned by Global
Gold and retain only the Pureo Claims Block (apprmtely 8,200 hectares), transferring the MadreDies claims block to the sole
ownership to members of the Quijano family. Ory 28, 2009, the amendment was approved by the Cayfgphoard of directors.

Key terms of the amendment included that on orfeefaugust 15, 2009, GGV transfer to Quijano ordésignee one hundred percent (10
interest in the current GGV claims identified as Madre De Dios Claims Block and Quijano transéeGtobal Gold one hundred percent
(100%) interest in the GGV, or its designee, amdrédmaining claims identified as the Pureo ClairtecRB All transfers were closed in
Santiago, Chile on August 14, 2009 which termindledjoint venture. If GGV does not commence poidin on a commercial basis on the
property being transferred to its sole control parg to this agreement within two years (subjectrtp time taken for permitting purposes),
the property shall revert to Quijano.

Quijano shall be entitled a 3% NSR royalty inteiastll metals produced from the properties retaimeGGV up to a maximum of 27 milli
Euros, subject to Quijan®’initial repayment of $200,000 to Global Gold. Floree years, GGV or its designee shall have fat g first
refusal on any bona fide offers for all or any pErthe properties transferred to Quijano (to bereised within five (5) days). For three ye
Quijano shall also have a right of first refusalamy bona fide offers for all or any part of theperties retained by GGV or its designee (t
exercised within twenty (20) days).
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Coventus/Amarant Agreements

On October 27, 2010, the Company entered into a@eagent with Conventus Ltd. a BVI corporation (“@entus”)for the sale of 100'
interest in the GGV which holds the Pureo miningets in Chile. The Company will provide Convenwish consulting services a
technical assistance for development, productiaplogation, and expansion of the GGV mining projesrtin further consideration of t
payment terms below.

Key terms include that Conventus shall pay $5.0ionilUSD over four years and two months payabldolews: $250,000 on or befc
October 31, 2010; $250,000 on or before Novembe800; $500,000 at the closing on or before M&th2011; $1,000,000 on or bef
December 31, 2011; $1,000,000 on or before DeceRibe?012; $1,000,000 on or before December 313284d $1,000,000 on or befi
December 31, 2014 until $5,000,000 in total hasnbe&id. If the sale does not close, the Compamesponsible for repayment of
$500,000 in payments made prior to closing baseigions contingent upon the reason for the closingot occur. Payments to the Comg
will be secured. As of October 27, 2010, Converttgs shall be solely responsible, at its own expefoseall expenses and other mat
required by contract or law to comply with conditiorelated to the Pureo property, and in particuldéh the July 24, 2009 contract
condition to commence production on a commercialshan the property being transferred to its soletrol pursuant to this agreement ol
before August 15, 2011(subject to any time takermpérmitting purposes).

As additional consideration, if within seven yed@snventus or any of its successors produces 16@00ces of gold from the GGV prope
or property in Chile which the Company assists G&\onventus in acquiring, then Conventus shadhall cause GGV to pay the Comp
a oneeff and once only $2,500,000 bonus within 60 ddyaahieving such production. The closing of thens@ction is subject to a definiti
agreement and agreement being reached with Mid&gue, with respect to his royalty to the satiséacbf Conventus. The closing dati
anticipated to be on or before March 31, 2011.

On December 2, 2011, the Company closed an ameagtedment with Conventus and Amarant, originallerd into on October 27, 20
for the sale of 100% interest in the GGV which hidd Pureo mining assets in Chile. As part efdimendment and closing, Global C
also sold 100% interest in its wholly owned sulmigis Global Oro and Global Plata, both of whick &elaware Limited Liabilit
Corporations, and are each 50% owners of Minerd&lm exchange for additional compensation, payaiol or before December 15, 2(
of a 1% interest in Amarant. GGV is owned by Ma&lobal (51%) and Global Oro (49%). Conventusdsasgned its right and obligatic
from this agreement to Amarant.

Key terms include that Amarant shall pay the $4illan USD remaining of the $5.0 million USD saleige obligation as follows: $1,000,0
on or before December 15, 2011; $1,000,000 on faré®ecember 15, 2012; $1,000,000 on or beforeeber 15, 2013; and $1,000,00(
or before December 31, 2014 subject to the ternts aimditions in the agreement. The Company did reotive the $1,000,000 c
December 15, 2011, and has only received $50,008atfpayment as of the date of this filing. Sedsgquent Events for an update
Amarant.

As additional consideration, if within seven yeaksjarant or any of its successors produces 150000@es of gold from the Pureo prop:
then Amarant shall pay the Company a one-off ar @mly $2,500,000 bonus within 60 days of achig\ach production.
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Industrial Minerals Agreements

March 24, 2009, the Company signed a supply condigreement with Industrial Minerals SA (“IM”), av&s Company. The agreement is
for IM to purchase all of the gold and silver comicate produced at the Company's Toukhmanuk fpeiti85% of LBMA less certain
treatment and refining charges.

On February 25, 2010, the Company, through its lyfeined subsidiary Mego entered into an agreeméhtIM to provide Mego with an
advance of $450,000 from IM against future salegaddl and silver concentrate (the “Advance”). Huvance was provided by IM on
February 26, 2010. The Company owed $87,020 a68,$22 from the Advance as of December 31, 201128480.

Key terms include; that Mego provides IM with anckesive offtake agreement for its gold and silver concentimatérmenia throug
December 31, 2012; for 2009 and until February2#8,0, the price IM paid Mego for gold and silvencentrate was calculated basec
85% of the London AM/PM Gold Fixation and Londoriv8i Spot (“London Rates”until Mego delivers 2,250 metric tons of conce e
85% is reduced to 80%, after 2,250 metric tons tHmeen delivered the price will revert to 85% of don Rates; Mego provides IM witt
security interest in its current ore stockpile im?enia; and the Company provides for a corporateaniee for repayment of the Advance.

Caldera Agreements

On December 18, 2009, the Company entered int@eeement with Caldera Resources Inc. (“Caldeoat)ining the terms for a joint vent.
on the Company’s Marjan property in Armenia (“MarjaV").

Key terms include that Caldera shall, subject tmgand conditions, earn a 55% interest in the &agold-Silver-Polymetallic Project after
completing a bankable feasibility study on the ecbpr spending US$3.0M on the property.

As additional consideration, Caldera made a nonnadible US$50,000 deposit by December 30, 2009sanéd 500,000 shares of the
company on a post-consolidated basis. Calderaalsiti make a payment of US$100,000 no later tharcivia®@, 2010. A definitive agreement
will be signed as soon as possible, upon completiatue diligence review, respective board app®eaald any regulatory approval that may
be required. The Company received the US$50,0p0sieon December 29, 2009.

On March 24, 2010, the Company entered into an dateagreement with Caldera establishing the teoma joint venture on the Compasy’
Marjan property in Armenia (“Marjan JV”) which anmgsthe December 18, 2009 agreement.

Key terms include that Caldera shall own 55% ofgshares of a newly created joint venture compaegoine the operator of the project, and
be responsible for all expenses. To maintain3& fnterest, Caldera is obligated to spend up t& 8800,000 on the Property, issue 500
shares of Caldera and make a payment of US$ 100,000 before March 30, 2010 to Global Gold Corgiora The joint venture board sh
have two Caldera representatives and one Global fepresentative. However, certain actions inclgdidoption of the annual operating i
capital budgets require unanimous consent. Shoaldera not perform in accordance with the termthefMarjan JV, then Global Gold will
have 100% interest of the Marjan JV transferreklzadd Caldera will receive an NSR on the Marjarpprty equal to .5% for each tranche
US$ 1,000,000 up to a maximum NSR of 3% without proyating.

Also under the joint venture agreement Calderaavith 100% in the Marjan Gold-Silver Project by nrakguarterly payments totaling US$
2,850,000, starting September 30, 2010. If Caldesses one of its quarterly payments based dailtse to raise funds from capital
markets, it is entitled to an automatic 30 day esi@n from each quarterly payment; if Caldera dié$aan an extended payment then Caldera
shall forfeit its shares of the Marjan JV, be nredid of its investment commitment, but still be labor the payments to Global Gold which
shall accrue interest at 10%, and possibly retaiyalty interest as described above. If Caldeakes its payments and completes its
obligations, Global Gold will retain a 1.5% NSR alhproduction on the Central zone and a 2.5% N8RIbproduction on the Northern
zone. Caldera can prepay the payments, fulfilitlrestment commitment, and take 100% interesheflV at any time.

The agreement was subject to approval by the TSXurfe Exchange and the Board of Directors of tispeetive companies. As of April 30,
2010, Caldera paid the Company $100,000. Caldethdr informed the Company that it received TSXNee Exchange approval on the
transaction, which subsequently proved to be untfe October 7, 2010, the Company terminated thgavi JV for Caldera’s non-payment
and non-performance as well as Caldera’s illeggibteations in Armenia and other actions. In Oeto®010, Caldera filed for arbitration in
New York City. In September 2010, at Calc's invitation, the Company filed to reverse thegl registration in Armenia. That litigation
and the New York arbitration were subsequently lkesbin favor of the Company, restoring the Companip0% ownership of Marjan. See
Legal Matters and Subsequent Events for an updateeoMarjan JV.

See Item 1A “Risk Factors” and Item 3 “Legal Praliags”, below.
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ABB Agreement

On March 26, 2010, the Company, through its whollined subsidiary Mego Gold, LLC (“Mego”) enteretbima credit line agreement for 1
billion Armenian Drams (approximately $2,500,000)hwArmbusinessbank Close Joint Stock Company (“ABB Yerevan, Armenia. The
credit line includes a grace period on repaymetit April 20, 2011, is not revolving, may be pregait any time, and is to be drawn down
towards equipment purchases, construction, andnsiqraof the existing plant and operations to iaseeproduction capacity to 300,000
tonnes of ore per year at Mego’s Toukhmanuk prgpgerArmenia. The loan is for a period of 5 yedmough March 20, 2015, bears interest
at 14% for amounts borrowed, and bears intereé2¥ator amount available but not borrowed. The lsamade and payable in local AMD
currency. As security, 100% of the Mego sharesthadnining right certified by the Mining Licensgyfeement #287 with Purpose of Sub-
Surface Exploitation and Mining License #HA-L-1463fSsued on August 5, 2005. The balance owed wd96,177 and $2,751,485 at
December 31, 2011 and 2010.

Consolidated Resources Agreement

As of March 17, 2011, the Company entered intagneement (the “Formation Agreement”) with Consatiidl Resources USA, LLC, a
Delaware company (“CRU?”) for a joint venture on thempany’s Toukhmanuk and Getik properties in Ariadthe “Properties”). Upon
payment of the initial consideration as providetbtye Global Gold and CRU will work together for tive months (the “12 Month Periodtd
develop the Properties and cause the Propertias tontributed to a new joint venture company, \ehdentity and terms will be mutually
agreed, (the “JVC”). Rasia, a Dubai-based pracilvisory company, acted as sole advisor onrémsaction.

Key terms include CRU paying initial consideratmfrs5,000,000 as a working capital commitment tokal Gold payable by; a $500,000
advance immediately following the execution of Be@mation Agreement (the “Advance”); $1,400,0004izg following the satisfactory
completion of due diligence by CRU and the executibdefinitive documents in 30 days from the daftéhis Agreement; and $3,100,000
according to a separate schedule in advance arableawithin 5 business days of the end of evergraddr month as needed.

On April 27, 2011, the Company entered into an exguent with Consolidated Resources Armenia, an exampresident Cayman Islands
company (“CRA"); and its affiliate CRU, (hereinafteollectively referred to as “CR"), to fund devphoent and form a joint venture on the
Properties (the “JV Agreement”). The JV Agreemeas entered pursuant to the Formation Agreement.

CR completed its due diligence with satisfactiamd as of the date of the JV Agreement completeduthéing of the required $500,000
Advance. Upon the terms and subject to the camditof JV Agreement, CR will complete the fundirigh® remaining $4,500,000 of its
$5,000,000 working capital commitment related teRiimanuk and Getik according to an agreed, restrifttnding schedule which includes
$1,400,000 payable following the execution of trgggement and the remaining $3,100,000 payabletbeenext 12 months with payments
occurring within 5 business days of the end of emdbndar month as needed. In addition, Mr. Jefffarvin of CR was elected a member of
the Global Gold Board of Directors and attended@benpany's annual meeting on June 10, 2011. Ra®abai-based principal advisory
company, acted as sole advisor on the transacAsrof December 31, 2011, the Company has receheélll $5,000,000 funding from CR.

Pursuant to the JV Agreement, Global Gold and GRnarrking together for twelve months (the “12 Momtriod”) from the date of the JV
Agreement to develop the Properties, improve tharitial performance and enhance shareholder vdloe.JV Agreement enables Global
Gold to complete its current Toukhmanuk producgapansion to 300,000 tonnes per year and advamderation in Armenia. Global Gold
and CR agree to form a new Joint Venture CompalyQ") to be established by CR, subject to terms and tondimutually and reasonal
agreed with Global Gold, provided that JVC shalléao liabilities, obligations, contingent or not,commitments, except pursuant to a
shareholders’ agreement. Global Gold and CR interidtegrate all of Global Gold’s Toukhmanuk aneti® mining and exploration
operations into the JVC.

The JVC will (i) own, develop and operate Toukhmaand Getik, (ii) be a company listed on an exclesfudly admitted to trading or be in
the process of being listed on such exchange @ptdie no liabilities, obligations, contingentmot, or commitments except pursuant to the
shareholders agreement. The JVC will issue newestta the Company such that following any revemseger or initial public offering of
JVC's shares ("IPO"), Global Gold shall directlyimdirectly hold the greater of (a) 51% of the eguif JVC, or (b) $40.0 million in newly
issued stock of JVC, calculated based on the volugighted average price ("VWAP") of such shares dhve first 30 (thirty) days of trading
following the IPO, assuming issuance of all shasssable in the IPO, and assuming issuance ohatks issuable as management shares an
conversion of the Notes issued under the Instrurf@ntefined hereinafter) and all other convertii@eurities and exercise of any warrants or
other securities issued in connection with the IB@h that if following any reverse merger or IB@ value of $40.0 million in newly issued
shares based on VWAP of JVC shares is greaterttiga@lobal Gold's 51% equity ownership in JVC vdlas above, new shares in JVC will
be issued to the Global Gold such that the aggeegdtie of Global Gold's ownership in JVC is shdr@gng a value of $40.0 million based
on VWAP, and the Company shall remain in contrahef JVC following the public listing. See SubsequEvents for an update on this
agreement.



Rent Agreements

The Company rents office space in a commerciatlimglat 45 East Putnam Avenue, Greenwich, CT witeigned a 5-year lease starting on
March 1, 2006 at a starting annual rental cos#df800. On October 1, 2006, the Company expandeiffite space by assuming the leas
the adjacent office space. The assumed lease $sithien one year remaining, through September8®, 2t an annual rental cost of
$19,500. The assumed lease was extended for &adtyear through September 30, 2009 at an dmeutal cost of $22,860 for that
period. The assumed lease was further extendedgh October 15, 2009 at which point the Compamated the additional

space. Messrs.Gallagher and Krikorian gave petguaantees of the Company's performance forithetivo years of the lease. On April
1, 2011, the Company moved its corporate headgsdrtam Greenwich, CT to 555 Theodore Fremd AveRyes, NY 10580. The new lea
had annual costs of; $63,045 in year 1, $64,21ix §@ar 2, $65,380 in year 3, $66,547.50 in yeamd $67,715 in year 5.
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16. LEGAL PROCEEDINGS

GGH, which was the license holder for the Hankaaadh Marjan properties, was the subject of corragtienproper demands and threats f
the former Minister of the Ministry of Environmeand Natural Resources of Armenia, Vardan AyvaZidwre Company reported this situat
to the appropriate authorities in Armenia and i tinited States. Although the Minister took theipas that the licenses at Hankavan and
Marjan were terminated, other Armenian governmeuiftitials assured the Company to the contrary Amdenian public records confirmed
the continuing validity of the licenses. The Compagceived independent legal opinions that alt®ficenses are valid and remain in full
force and effect, continued to work at those prispgrand engaged international and local counsglitsue prosecution of the illegal and
corrupt practices directed against the subsidiagjuding international arbitration. On NovembeR2006, the Company initiated the thirday
good faith negotiating period (which is a preredaito filing for international arbitration unddra 2003 SHA, LLC Share Purchase
Agreement) with the three named shareholders aagviously undisclosed principal, Mr. AyvazianeT@ompany filed for

arbitration under the rules under the Internati@t@mmber of Commerce, headquartered in Paris cEfgdiCC") on December 29, 2006. The
forum for this arbitration is New York City, andetthearing is currently still pending. On June ZH)8, the Federal District Court for the
Southern District of New York ruled that Mr. Ayvari was required to appear as a respondent in thatlitration. On September 5, 2008,
the ICC International Court of Arbitration ruledatiMr. Ayvazian shall be a party in accordance i decision rendered on June 25, 2008
by the Federal District Court for the Southern Béstof New York. Subsequently, in December 204 KCC Tribunal decided to proceed
only with the three named shareholders; in Marchi22@GGM filed an action in Federal District Coudrguant to that court’s decisions for
damages against Ayvazian and/or to conform the T@Gunal to the precedents. In addition and basethe US Armenia Bilateral
Investment Treaty, GGM filed a request for arbitnatagainst the Republic of Armenia for the actiohshe former Minister of Environment
and Natural Resources with the International Cedioir&ettlement of Investment Disputes, which aponent agency of the World Bank
Washington, D.C., ("ICSID") on January 29, 2007.Rmust 31, 2007, the Government of Armenia and GjGiltly issued the following
statement, "{they} jointly announce that they hauspended the ICSID arbitration pending conclusiom detailed settlement agreement.
parties have reached a confidential agreementiicipte, and anticipate that the final settlemegreament will be reached within 10 days of
this announcement.” The Company has learned frdstiguecords that GeoProMining Ltd., through ariliafie, has become the sole
shareholder of an Armenian Company, Golden Ore,,lMidich was granted an illegal and competing liegias Hankavan. GeoProMining
Ltd. is subject to the 20% obligations as success8terlite Resources, Ltd. As of February 258GGM entered into a conditional,
confidential settlement agreement with the Goveminoéthe Republic of Armenia to discontinue thé&ID arbitration proceedings. This
agreement does not affect the pending ICC arhbitnadr litigation involving similar subject matter.

On June 17, 2010, Global Gold Corporation and utssgliary GGM, LLC (collectively “Global”) and Cadda Resources, Inc (“Caldeja”
announced TSX/ approval of their March 24, 2010 joint ventureregment to explore and bring the Marjan propertp icommercie
production. As previously reported, the propestheld with a twenty-five year “special mining lie,” effective April 22, 2008 and expiril
April 22, 2033, which expanded the prior licensenteand substantially increased the license arde li€ense required payments of ani
governmental fees and the performance of worthatproperty as submitted and approved in the mipian which includes mining
150,000 tonnes of mineralized rock between April 2208 and April 21, 2011, as well as exploratioorkvto have additional resen
approved under Armenian Law in order to maintamltbenses in good standing. Caldera advised Glbavell as governmental authori
that it would not be complying with the work recgrments which prompted 90 day termination noticesifthe government and the Octobe
2010 joint venture termination notice from Globahich Global had agreed to keep the terminationcaotonfidential until October 1
2010.

The joint venture agreement provided that Caldevalavbe solely responsible for license complianeé eonducting the approved min
plan, and that 1[n the event that Caldera does not, or is othewisable to, pursue this project and pay to Gl@mtl the amounts provid
for hereunder, Caldera’s rights to the Property tliedshares of Marja@aldera Mining LLC shall be forfeited and repladgda Net Smelte
Royalty (the “NSR”).” Caldera did not meet the tield to earn any NSR under the agreement, ambiise of license noeempliance &
well as its failure to pay resulted in an automé&ienination of its rights by operation of the agreent. The agreement provided that Cal
would deliver 500,000 of its shares to Global, jsgbto final approvals of this agreement by theXT\&nture Exchange.The TSX Ventur
Exchange approval was issued in June and Caldied fa deliver the shares. Subject to a 30 dagresion if it could not raise the funds
capital markets, Caldera agreed to make a $30(h@9Ment to the Company on September 30, 2010 acdrdeer 31, 2010; $250,000
March 30, 2011, June 30, 2011, September 30, 2D&tember 30, 2011, March 30, 2012, June 30, 20i@,September 30, 2012; ¢
$500,000 on December 31, 2012. Caldera raisettuff funds, but did not make these payments.

The agreement was subject to approval by the TSu/e Exchange and the Board of Directors of tlspeetive companies. As of April
2010, Caldera paid the Company $100,000. Caldethefr informed the Company that it received TSXWee Exchange approval on
transaction, which subsequently proved to be unte October 7, 2010, the Company terminated thgav JV for Caldera’s nopaymen
and non-performance as well as Caldeilégal registrations in Armenia and other acsiotn October 2010, Caldera filed for arbitratio
New York City. In September 2010, at Calc's invitation, the Company filed to reverse thegéeregistration in Armenia. That litigati
and the New York arbitration were subsequently lvesbin favor of the Company, restoring the Compary00% ownership of Marjan. ¢



Legal Matters and Subsequent Events for an updateeoMarjan JV.
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The Company was aware that another company wasgratiares in the U.S. with the name Global GoldoCdhe Company’s counsel sent
the other company a cease and desist letter fogulse similar name and requested that it chasgeaitne which it has done.

The Company is subject to various legal proceedamgkclaims that arise in the ordinary course airmss. In the opinion of management,
the amount of any ultimate liability with respeatthese actions will not materially affect the C@anyp's consolidated financial statements or
results of operations. The Company has been btdagiourt by several disgruntled former employaed contractors for unpaid salaries and
invoices, respectively, as well as some penaltesdén payment which totals approximately $175,800 $350,000 at December 31, 2011
and 2010, respectively. The Company has recordiethitity for the actual unpaid amounts due toshéndividuals of approximately $85,000
and $130,000 at December 31, 2011 and 2010, résggct The Company is currently, and will contintae vigorously defending its position
in courts against these claims that are withouitm&he Company is also negotiating directly witlese individuals outside of the courts in
attempt to settle based on the amounts of the laatuaunts due as recorded by the Company in exehmmgrompt and full payment.

17. SUBSEQUENT EVENTS

In accordance with ASC 855, “Subsequent EventsQbmpany evaluated subsequent events after thedeatdneet date of December 31,
2011 through the date of this filing.

On February 6, 2012, the Company received consemt $hareholders representing a majority over 65%s @utstanding Common Stock
transfer the 100% interest in Me@®nld, LLC and Getik Mining Company, LLC into GGCRimihg, LLC, a Delaware limited liabilit
company, owned by a joint venture company, GlobaldGConsolidated Resources Limited, a Jersey Islari¢date limited compar
(“GGCR"), per the terms of the April 27, 2011 JoMeénture Agreement with Consolidated Resources Aimean exempt noresiden
Cayman Islands company (“CRA'The JVC will issue new shares to the Company shahfbllowing any reverse merger or initial pul
offering of JVC's shares ("IPQ"), Global Gold shdiliectly or indirectly hold the greater of (a) 51%fthe equity of JVC, or (b) $40.0 milli
in newly issued stock of JVC, calculated basedhenvblume weighted average price ("VWAP") of subhrgs over the first 30 (thirty) de
of trading following the IPO, assuming issuancalbShares issuable in the IPO, and assuming issuahall shares issuable as manage
shares and conversion of the Notes issued undeénsteiment (as defined) and all other convertgdeurities and exercise of any warran
other securities issued in connection with the IB@h that if following any reverse merger or IRG® value of $40.0 million in newly isstL
shares based on VWAP of JVC shares is greaterttiea@lobal Gold's 51% equity ownership in JVC vdlas above, new shares in JVC
be issued to the Global Gold such that the aggeegaltie of Global Gold's ownership in JVC is shdraging a value of $40.0 million bas
on VWAP, and the Company shall remain in controtref JVC following the public listing, all as fughdescribed in exhibit 10.34 belo
The Board of Directors of Global Gold Corporatiaeyiously approved the same transaction, discuglsede, on January 5, 2012.

Based on the approval of the Board of Director&lobal Gold Corporation (“GGC” and “the Company&ceived on January 5, 2012 and on
receiving consent from its shareholders represgmier a 65% majority of its outstanding Commoncgton February 6, 2012, as the
Company reported on Form 8-K dated February 9, 2@l®ansfer the 100% interest in Mego-Gold, LL®I¢go” and “MG”) and Getik
Mining Company, LLC (“Getik”) into GGCR Mining, LLCa Delaware limited liability company (“GGCR Mimgt), owned by a joint ventu
company, Global Gold Consolidated Resources Lim#etkrsey Island private limited company (“GGCR¥r the terms of the April 27,
2011 Joint Venture Agreement with Consolidated Re=ses Armenia, an exempt non-resident Cayman Islaothpany (“CRA”). The
Company entered into the following agreements cabout February 19, 2012 updating previous agretanathas further described in the
exhibits attached, on the following dates:

Shareholders Agreement for GGCR dated Februarga® (Exhibit 10.36)

Supplemental Letter dated February 19, 2012 (&ixhD.37)

Getik Assignment and Assumption Agreement datatirary 19, 2012 (Exhibit 10.38)

MG Assignment and Assumption Agreement dated dselgrl9, 2012 (Exhibit 10.39)

Guaranty dated February 19, 2012 (by GGC to CfEAhibit 10.40)

Guaranty dated February 19, 2012 (by GGCR MininGRA) (Exhibit 10.41)

Security Agreement dated February 19, 2012 (bR@nd GGCR Mining to CRA) (Exhibit 10.42)

Action by Written Consent of the Sole Member @GR Mining, LLC dated February 19, 2012 (Exhibit43)
Certificate of Global Gold Corporation dated kedry 19, 2012 (Exhibit 10.44)

Global Gold Consolidated Resources Limited Regéxt Company No 109058 Written resolutions by fathe directors of the
Company (Exhibit 10.45)

e Action by Written Consent of the Board of Managef GGCR Mining, LLC (Exhibit 10.46)

Key terms include that Global Gold Corporation wdtain 51% of the shares of GGCR, which will brubsidiary of the Company, per the
terms of the April 27, 2011 Joint Venture Agreemasiipproved and described above. The Board etirs of GGCR Mining will be
comprised of Van Krikorian, from GGC, Caralapatefraj, from CRA, and three non-executive indepehdeactors to be selected in the



future. Management of the Joint Venture shall &zired: Van Krikorian, Executive Chairman; Jan Dalm Chief Financial Officer; Joseph
Borkowski, Executive Vice President; Ashot BoghassiManaging Director Armenia; and a Chief Opem@fficer for Armenia to be
named.

In a final, non-appealable decision issued anccéife February 8, 2012, the Armenian Court of Cagsaffirmed the July 29, 2011
Armenian trial court and December 12, 2012 CouAjgbeals decisions which ruled that Caldera Ressyrac.'s ("Caldera") registration &
assumption of control through unilateral chartearges of the Marjan Mine and Marjan Mining CompdryC were illegal and that
ownership rests fully with Global Gold Mining, LL@ wholly owned subsidiary of Global Gold Corpooal. The official versions of the
Armenian Court decisions are available through:Hétmw.datalex.am/
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Based on Caldera's report of TSX-V approval, oredlify 2010, Global Gold and Caldera announcedwlesg proceeding with their March
24, 2010 joint venture agreement to explore anaghtfie Marjan property into commercial productibmlate August 2010, Global learned
that Caldera had circumvented the agreement bgtendlly and illegally registering changes to then&nian project company's charter to
Global's detriment. Such changes could only haes Ipeoperly made with the signature of one of tlaathorized Global officers. However,
Caldera was somehow able to register changes withlotal's consent or knowledge. Without even ddgislobal that it had made those
changes to take control, Caldera tried to have &lsign a resolution that would have authorizedl€al's illegal acts. Global refused. In
addition, Caldera advised that it would not be ganing the mining license requirements, failed éofprm, and materially breached the
agreements in other ways.

After a detailed notice sent on September 2, 2@it0astempts to work out a solution failed, Glohkgd an action in the appropriate Armen
court to rescind the illegal registration on Segien22, 2010, and terminated the joint venture @ithdera on October 7, 2010. Global had
agreed to keep the termination notice confidemntiail October 15, 2010, all as previously repoiite&lobal's SEC filings.

On October 10, 2010 Caldera wrote to Global thay'@aims of illegal registrations and requestdbanges must be addressed to
Administrative Court in Armenia." Later, Calderdadnvened in the Armenian case as a third partyerAftal, court examination, and a 22 p
opinion, the July 29 verdict reinstated Globaltes ole shareholder of Marjan Mining Company. Tveer court specifically identified both
Caldera's President Vasilios (Bill) Mavridis ansl @untry representative Azat Vartanian as respmfr Caldera's actions in this case.

Caldera appealed the Armenian Administrative Cdadision. In a December 12, 2011 decision, thpage opinion concluded that the
"Court of Appeals found that all material evidemeszessary for the resolution of this case havadyréeen duly examined and evaluated by
the Administrative Court." Further, the "Court oppeals found that the conclusion made by the Adstrative Court that the application by
Marjan Caldera Mining, LLC to make changes of thaership of shares of Marjan Mining Company, LLCswaade by the person not
having such authorities is valid," and that theesgfiled by Caldera Resources, Inc aimed at rexgitie Administrative Court's decision "is
not substantiated and shall be rejected.”

Caldera appealed again to the highest court withdiction in Armenia, and the February 8, 2012uof Cassation decision recited its
standards for accepting appeals-- when the casgimtant to uniform application of law in Armeroa is one that involves a material
violation of substantive or procedural rights. Galtlhad actually filed three separate appealsim#éimes of Caldera Resources, Inc., Marjan
Caldera Mining, LLC and the Marjan Mining CompahyC. None of the Caldera arguments were meritoriens! the Court of Cassation
decision concluded that "the decision becomes ffeas of the moment of its passing [February(,23, and is not subject to being
appealed.”

On March 2, 2012, in accordance with the time limiposed by Armenian law, the State Registry ofRlepublic of Armenia issued a new
certificate reinstating Global Gold Mining, LLCweholly owned subsidiary of Global Gold Corporati@s, the 100% owner of the Marjan
Mining Company and Mr. Ashot Boghossian as the @Gdrigirector of Marjan Mining. The online summariefsthe Registry's corrected
records are available at wwwregister.am/en/companies/737.13

On March 29, 2012, in the independent New York @ityitration case Global Gold received a favorablimg in its arbitration proceeding in
New York with Caldera, see Exhibit 10.48. The agidr issued a Partial Final Award which ordershtajan Property in Armenia to reve

to Global Gold Mining based on the two failuresneet conditions precedent to the March 24, 2018eagent. First, Caldera failed and
refused to deliver the 500,000 shares to Globalo®a, Caldera did not submit the final joint vestagreement to the TSX-V for approval
until the middle of the arbitration proceedingstaad relying on superseded versions in its regylaubmissions and submitting “Form 5Cs”
to the TSX-V which were false representations dfi€a’s obligations to Global. The Partial Awatdtes “By misrepresenting its payment
obligations to the TSX-V, Caldera painted a falsaricial picture to the TSX-V and the investing lab In addition, the arbitrator found
that had he not come to the conclusions above d&aland its officers effectively breached the Jy'eement and the terms of the Limited
Liability Agreement” in multiple ways, including @fera’s failure to make quarterly payments to Globéhe award orders reversion of the
Marjan property to Global, return of amounts paidiobal by Caldera returned as the JV Agreemehhdt go into effect, an Net Smelter
Royalty to Caldera of 0.5% for each tranche of $ilian actually spent on the property, and furtpeoceedings on Global's claims for
damages with a preliminary hearing set for Apri] 2811. As previously reported, Global's recordfablish that Caldera did not spend $1
million on the Marjan property. The parties' ardtiion agreement further provides that the awan@lt$e final and non-appealable” and for
the award of attorney fees, arbitrator’s fees, athér costs.

As of the filing date of this report, Global hagseablished control of Marjan Mining Company anel karjan property, is proceeding with
plans to mine in compliance with the mining licersed is implementing additional exploration.

On February 24, 2012, Jeffrey Marvin resigned Béractor from the Global Gold Corporation for parabreasons. Mr. Marvin did not hold
any positions on any committee of the board ofades for Global Gold Corporation.



On April 13, 2012, the Company entered into an "Aded Joint Membership Interest Purchase Agreemtit"’Amarant Mining Ltd.
("Amarant") to amend the parties' December 2, 20bint Membership Interest Purchase Agreementblevis: the 1 million dollar payme
from Amarant due the Company on December 15, 204l Ise paid by April 20, 2012; the three "AdditadriPayments" of 1 million dollars
due on each of December 15, 2012, December 15, 208f3ecember 15, 2014 shall all be paid in a lsop of three million dollars prior
May 31, 2012, as further described in Exhibit 10.49

On April 13, 2012, the Company also received a gutgrfrom Contender Kapital of Stockholm Sweder thAmarant fails to make the 1
million dollar payment to the Company on or befBralay April 20, 2012, Contender Kapital will sdgighe 1 million dollar payment, as
further described in Exhibit 10.50.
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Issuer:
Subscriber:
Transaction:

Principal Amount:

Use of Proceeds:

Advance:

Funding Term:

Funding Process:

Co-investment Right:
Maturity
Cash Coupon / Minimum

Return:
Conversion:

Exhibit 10.35
Binding Term Sheet

Global Gold Consolidated Resources Limited (“GGLR”
Consolidated Resources Armenia and affiliates GOR
Convertible Notes (“the Notes”)

Not less than US$2 million during the Interim Pdrio accordance with the Use of Proceeds as defieeein
unless otherwise agreed to and approved by 75%edBbard of GGCR

In accordance with the GGCR Interim Funding Budgétich is to be unanimously approved by the Bodl
Directors of GGCR

$377,134 to be funded directly to Armenia in acemck with the GGCR Interim Funding Budget priorttie
planned closing of the Joint Venture (the “GGCR adee Funding”) scheduled for the week of Janudiy 8012

Interim Period, defined as the period beginning gdrately after the closing of the Joint Venture anding at th
completion of the Public Listing process as defiiredection 2.4 of the Joint Venture agreement

Given the dynamic funding requirements of the Pribge as defined in the Joint Venture agreeméhfuading
needs under the Board approved GGCR Budget witheeby periodic request from any one or more membi
the GGCR Board following which approval will be tégd from 75% of the GGCR Board. In the eventa
GGCR stalemate for more than 10 days, a decisiop beamade based on a majority vote and the p
acknowledge and agree that funds for the budget Imeagrovided from BNP Paribas, Industrial Miners#i&B,
Firebird Management, individual directors, or oteeurces that have provided funding in the past.

GGC may co-invest with CRA on an equivalent basifie Notes
1 year
3% per annum Cash Coupon / Guaranteed Minimum ArRRaof 15% at a liquidity event (“Liquidity Event

At the Liquidity Event, the principal amount of thotes will be repaid in full based on the valuetl# Notes
market (the “Market Value”assuming a conversion value into new common stErésSCR representing a va
agreed to in section 2.5 of the Joint Venture agexe (for the avoidance of doubt, the value is H%he existin
shares of JVC then held by GGC for each $784,31the@Notes). Except as provided for under the Eshtior
in Section 2.5 of the Joint Venture agreement,Nloées may not be voluntarily converted by CRA iG&GCF
except by the unanimous consent of the Board addbars of GGCR and otherwise will become due atetirdiel
of the Liquidity Event or Maturity, subject to Skt 2.5 of the Joint Venture agreement




Liquidity Event:

Put/Call Feature:
Prepayment:
Information Rights:

Events of Default:

Security:

Representations and
Warranties

Covenants

Conditions Subsequent:

Liquidity Event is defined as an IPO or a chanfeantrol of GGCR or any of its subsidiaries indhgl Mego-
Gold LLC or Getik Mining Company LLC

None
The Notes may be repaid early at any time prighéoLiquidity Event without penalty.
Quarterly reporting on financial and operationagress at GGCR

Those typical for transactions of this type, imtthg, without limitation, change of control and ssalefault to othe
indebtedness and specified material contractsestty) appropriate cure periods

The obligations of GGCR under the Notes would heused by a guarantee of Global Gold Corporationl time
closing of the joint venture

Usual and customary for transactions of this typeluding, without limitation: (i) corporate statugi) corporat:
power and authority/enforceability, (iii) no viokat of law or contracts or organizational documertg) nc
litigation, (v) accuracy of financial statementsiaro material adverse change, and (vi) perfectedrgg interest
in respect of the Security (as described herein).

By GGCR: usual and customary for transactions isf type, including, without limitation: (i) delivgrof financia
statements and other reports, (ii) compliance fosate, (iii) notices of default, litigation and gernmente
proceedings, (iv) compliance with laws and mainteea of permits and licenses, (v) payment of t
(vi) maintenance of insurance, (vii) no additioiahs or other encumbrances on the assets subjg¢letSecurit
(as described herein), (viii) no distributions mividends, (ix) no issuance of securities or dabt (xX) no chang
in business

« Closing of Joint Venture scheduled during the wekkanuary 9
* Preparation and execution of Convertible Note dosmuation




GGCR Interim Funding Budget

Item Priority Cost
Immediate Funding for Toukhmanuk (GGCR Advance Fugd 1 377,13:
2012 Armenia and Partial NY Overhead (5 months m/zevenue) 1 1,250,00!
ABB 2012 Debt Service (5 months) 1 450,00(
Reserve 1 500,00(
Priority 1 Items to Sustain Armenia Operations 1 2,577,13
24,000m of Drill core re-logging, re-sampling, 3@tk model update 1 211,77¢
Assaying / Re-assaying (maximum) 1 111,50!
NI-43101 Update + Conceptual Mining Study (remair@8A Global cost) 1 39,06+
Behre Dolbear Outstanding Balance 1 70,73t
Priority 1 Items to Resolve Resource Problems 1 433,08:
Lead IPO Counsel (Stikeman Elliot) 1 300,00t
Jersey Counsel (Ogiers) 1 50,00(
IPO Auditors (Grant Thornton) 1 199,00(
TSX Regulatory Costs 1 210,00(
Provincial Securities Commission 1 30,00(
Transfer Agent 1 25,00(
Printing, PR, Roadshow 1 200,00(
Priority 1 Items to Complete TSX IPO 1 1,014,00!
|T0ta| Priority 1 Funding Needs through to IPO Compktion 4,024,21|
Existing Plant Upgrade 2 535,87!
Slimes Dam Retreatment 2 932,82(
Priority 2 Items to Improve Cash Flow Profile 2 1,468,69!
|T0ta| Priority 2 Funding Needs to Improve Cash FlowProfile 1,468,69!

|T0ta| GGCR lterim Funding Budget

5,492,91]




IN WITNESS WHEREOF, GGCR, GGC and CRA have cau$ési Agreement to be executed as of the date firgtem above by the
respective officers thereunto duly authorized.

GLOBAL GOLD CONSOLIDATED RESOURCES LIMITED, for iedf and GGCRM

By:
Name: Van Krikoriar
Title: Chairman

GLOBAL GOLD CORPORATION, for itself and as Guaranto

By:
Name: Van Krikoriar
Title: Chairman and CEO

CONSOLIDATED RESOURCES ARMENIA

By:
Name: Jeffrey R. Marvi




Subsidiaries and Jurisdictions

Exhibit 21

State or Other Date of

Jurisdiction of Incorporation, Ownership

Incorporation Organization (Direct or
Subsidiary or Organization or Acquisition Indirect)
1.Global Gold Mining, LLC Delaware 2003 100%
2.Global Gold Hankavan LLC Armenia 2003 100%
3.Mego-Gold LLC Armenia 2005 100%
4.Getik Mining Company LLC Armenia 2006 100%
5.Marjan Mining Company Armenia 2010 100%
6.Global Gold Uranium LLC Delaware 2007 100%
7.Global Gold Armenia, LLC Delaware 2003 100%
8.Global Gold Consolidated Resources Limited Jersey 2011 51%
9.GGCR Mining, LLC Delaware 2011 51%



Exhibit 31.1
CERTIFICATION
I, Van Z. Krikorian, certify that:
1) I have reviewed this annual report on Form 1fkthe year ended December 31, 2011, of Globatl @arporation;

2) Based on my knowledge, this report does notatorany untrue statement of a material fact or dondttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nistatdisg with respect to the period
covered by this annual report;

3) Based on my knowledge, the financial statememtd,other financial information included in thisnaial report, fairly present in all matet
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe years presented in this report;

4) The registrant's other certifying officers araté responsible for establishing and maintainisgldsure controls and procedures (as def
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatednal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and
15(d)-15(b)) for the registrant and have:

a) Designed such disclosure controls and procedareswused such disclosure controls and procedotes designed under our supervision,
to ensure that material information relating to tégistrant, including its consolidated subsidisris made known to us by others within those
entities, particularly during the period in whidtig report is being prepared;

b) Designed such internal control over financigloting, or caused such internal control over fahreporting to be designed under our
supervision, to provide reasonable assurance reggitae reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generally@edeaccounting principles;

c) Evaluated the effectiveness of the registraligslosure controls and procedures and presentisineport our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluations; and

d) Disclosed in this report any change in the tegig's internal control over financial reportitngit occurred during the registrant's most
recent fiscal year (the registramfourth quarter in the case of an annual repbaf has materially affected, or is reasonably yikelmateriall
affect, the registrant's internal control over fioal reporting; and

5) The registrant's other certifying officers arftalve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant's auditors and thataummittee of the registrant's board of direcf@nspersons performing the equivalent
functions):

a) All significant deficiencies and material weakses in the design or operation of internal coravelr financial reporting which are
reasonably likely to adversely affect the registsaability to record, process, summarize and rtefpwaincial information; and

b) Any fraud, whether or not material, that invaweanagement or other employees who have a sigmifiole in the registrant's internal
control over financial reporting.

Date: April 16, 2012 /sl Van Z. Krikorian
Van Z. Krikorian
Chairman and Chief Executive Officer



Exhibit 31.2
CERTIFICATION
[, Jan E. Dulman, certify that:
1) I have reviewed this annual report on Form 1fkthe year ended December 31, 2011, of Globatl @arporation;

2) Based on my knowledge, this report does notatorany untrue statement of a material fact or dondttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nistatdisg with respect to the period
covered by this annual report;

3) Based on my knowledge, the financial statememtd,other financial information included in thisnaial report, fairly present in all matet
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe years presented in this report;

4) The registrant's other certifying officers araté responsible for establishing and maintainisgldsure controls and procedures (as def
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatednal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and
15(d)-15(b)) for the registrant and have:

a) Designed such disclosure controls and procedareswused such disclosure controls and procedotes designed under our supervision,
to ensure that material information relating to tégistrant, including its consolidated subsidisris made known to us by others within those
entities, particularly during the period in whidtig report is being prepared;

b) Designed such internal control over financigloting, or caused such internal control over fahreporting to be designed under our
supervision, to provide reasonable assurance reggitae reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generally@edeaccounting principles;

c) Evaluated the effectiveness of the registraligslosure controls and procedures and presentisineport our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluations; and

d) Disclosed in this report any change in the tegig's internal control over financial reportitngit occurred during the registrant's most
recent fiscal year (the registramfourth quarter in the case of an annual repbaf has materially affected, or is reasonably yikelmateriall
affect, the registrant's internal control over fioal reporting; and

5) The registrant's other certifying officers arftalve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant's auditors and thataummittee of the registrant's board of direcf@nspersons performing the equivalent
functions):

a) All significant deficiencies and material weakses in the design or operation of internal coravelr financial reporting which are
reasonably likely to adversely affect the registsaability to record, process, summarize and rtefpwaincial information; and

b) Any fraud, whether or not material, that invaweanagement or other employees who have a sigmifiole in the registrant's internal
control over financial reporting.

Date: April 16, 2012 /sl Jan E. Dulman
Jan E. Dulman
Chief Financial Officer



Exhibit 32.1
CERTIFICATION OF PERIODIC REPORT

Each of the undersigned, in his capacity as aceafidf Global Gold Corporation (the "Companytigreby certifies, pursuant to Section 901
the Sarbanes-Oxley Act of 2002 (18 U.S.C. 135@jt: th

(1) the Annual Report on Form 10-K of the Compamythe year ended December 31, 2011 fully compli¢is the requirements of Section
13(a) or 15(d) of the Securities Exchange Act 84,015 U.S.C. 78m or 780(d)); and

(2) the information contained in the Report faphesents, in all material respects, the finan@aldition and results of operations of the
Company.

Date: April 16, 2012 /sl Van Z. Krikorian
Van Z. Krikorian
Chairman and Chief Executive Officer

Date: April 16, 2012 /sl Jan E. Dulman
Jan E. Dulman
Chief Financial Officer

A signed original of this written statement reqdit®y Section 906 has been provided to the Compady| be retained by the Company
and furnished to the Securities and Exchange Cosioni®r its staff upon request.



